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Business Summary 


UN observers Six more 

leave for Hong Kong 

Iran-lraq SE officials 

battlefront arrested 


Bush attacks cut into Dukakis’s poll lead 


By Lionel Barber in Washington 


first detachment of UN 
observers departed to the Iran- 
uaq battlefront to monitor the 
ceasefire which is due to TnVo 
effect <Hi August 20 . 

In Tehran, Mr All Akbar 

Hh shPmi-Rafsanl anL ar+in p 
milit ary chief; sought to 
counter suggestions that Iran 
had collapsed militarily after 
the eight-year Gulf conflict 
Page 16 

Shuttle passes test 

The main engines of the US 
space shuttle Discovery were 
fired successfully after weeks 
of delays and malfunctions. 

It was the first launch-pad igni- 
tion since the Challenger disas* 
tor two-and-a-half years ago. 
Paged 

Bush names Laxatt 

US Vice-President George Bosh 
named former Nevada Senator 
Paul Laxatt, one of President 
Reagan’s closest friends, to 
be co-chairman of his presiden- 
tial campaign. 

Nile staking 

At least 25 Egyptians and 15 
■Italians were missing after a 
boat sank on the Nile near the 
upper Egyptian town of Edfa, 
the sources said. 

Koreans seek pact 

Sooth Korean President Roh 
Tae Woo will meet opposition 
parties in a hid to persuade 
them to end political activities 
tmtfl after next month’s Seoul 
Olympic Games. Page 3 


SE officials 
arrested 

HONG KONG: Six more former 
officials of toe Hang Kong 
Stock Exchange were arrested 
In the continuing investigation 
into the Exchange by the col- 
ony's Independent Commission 
Against Corruption. Further 
charges were also laid against 
Mr Ronald Id, former chairman 
of the Stock Exchange and Mr 
Jeffrey Sun, its former chief 
executive. Page 16 

NEWS CORPORATION chair- 
man Rupert Murdoch plans 
to borrow only half the S3bn 
he Is paying for Triangle Publi- 
cations, the US magutme 
group, and will fond the rest 
by selling assets including the 
company's stake in Reuters. 
Page 1? 

GILTS: The first of the Bank 
of England's regular series of 
auctions of gilt-edged securi- 
ties got off to a good start with 



VICE-PRESIDENT George 
Bush’s attacks on his Demo- 
cratic presidential campaign 
rival Governor Michael 
Dukakis appear to be paying 
off. 

With less than a week to go 
before the Rep ubli can national 
convention in New Orleans, Mr 
Bush has narrowed Mr 
Dukakis* l ffod to seven pntnta , 
according to a new Gallup 


Providing he rim handle the 
TV extravaganza in New Orle- 
ans, Mr Bush, a wooden 
speaker at the best of times, 
can expect to receive an extra 
lift in the polls. T he question is 
whether he can sustain a com- 


eback. 

In recent weeks. Mr Bush 
has run a largely negative 
campaign, attacking Mr 
Dukakis as an Inexperienced 
liberal who would jeopardise 
the peace and prosperity cre- 
ated by the Reaga n Adminis- 
tration. 

The Buah campaign 
mounted a l ess edifying attack 
last week by encouraging 
rumours that Mr Dukakis bad 
undergone psychiatric treat- 
ment after his brother was 
Wkd in a hit-and-run 
and a fter he lost the Massachu- 
setts governorship in 1978. 

The syndicated conservative 
columnists, Rowland Evans 


and Robert Novak wrote on 
Monday: “The target was to 
trash Dukakis without hurting 

Busk Typically for a maladroit 
campaign, the result was toe 
opposite on both scores." 

The problem with nmwhy a 
negative campaign is that It 
can rebound an the candidate's 
own rating. 

The new Bush tactic is to 
attack Mr Dukakis for foiling 
to spell out his policies and 
counter with a detailed Repub- 
lican platform — a mm-btadtag 
election manifesto - ta New 
Orleans. 

This week, a 106-member 
platform committee is prepar- 
Comthmed on Page 16 - 
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Interest rates fear 
leads to sharp 
fall in share prices 



By Simon Holberton in London and Janet Bush in New York 


E Germans escape 

Two East Germans fled to the 
Wert German state of Lower 
Saxony after border guards 
responded too slowly to an 
alarm to stop them. 

Sudanese d e fugo 

More floods are feared in 
Sudan, where as many as L5m 
people weramade homeless 
after a downfall last week in 
which the UN estimates six 
times more rain foil than 
throughout 1987. Page 3 

Consmonaut death 

The death on Saturday of 47- 
year-old cosmonaut Anatoly 
Levchenko from a brain 
tumour was not connected 
with a seven-day space flight 
he made last De cemb er, Tass 
said. 

Locust threat 

Locusts are breeding out of 
control In a swathe from Mali 
to Ethiopia and would begin 
to swarm within 10 days, 
■warned the Desert Locust Con- 
trol Organisation. 

W Sahara proposals 

The UN has asked Morocco 
and the Polisario Front to 
respond by September 1 to new 
proposals to end the 12-yearold 
Western Sahara dispute. Page 
16 

Maly expels ‘NazT 

Italy expelled Anton Maloth, 
a 76-year- old sus pected former 
Nazi concentration camp 
guard, to West Germany after 
his arrest last week on immi- 
gration charges. 

Yugoslav p rote sts 

About 400 workers from a glass 
factor y In Pancevo, an indus- 
trial town near the Yugoslav 
capital Belgrade, demonstrated 
against low wages, 

Indian front softback 

India’s opposition National 
Front received a setback when 
the chief minister of Karnataka 
state, Ramakrishna Hegde, 
resigned after taking responsi- 
bility for Illegal wiretaps by 
his administration. Page 3 


bids of more than £2J3bn for 
the £750m of securities on 
offer. Page 6; Lex, Page 18 


SM1THKLINE BECKMAN. US 
pharmaceutical group has lost 
its second senior e x ec u t iv e 
in two weeks. The rompawy 
said Dr Stanley Crooke had 
resigned as president of 
research and development of 
its pharmaceutical division. 
Page 17 

MONTEDISON: Mr Raul Gar- 
dini’s restructuring of the Ital- 
ian chemicals, p h«iTnniw»nH«ii)i 
and energy group, may well 
have reduced the group’s debts 
from L8JXMbn ($5.6bn) to 
around LL200bn by the end 
of next year. Page 17 

NESTE, Finnish state <dl com- 
pany, raised its stake in Sover- 
eign Oil & Gas, UK indepen- 
dent ofl company, to 148 per 
emit raising speculation about 
a bid Cor Sovereign. Page 17 

PROCTER & GAMBLE, leading 
US soap and detergent pro- 
ducer, posted a sharp rise in 
its fourth-quarter and full fis- 
cal year earnings from previ- I 

ous year’s levels with a net 
profit of $140m in the quarter 
aided June 3& Page 18 

INDUSTRIAL BANK of Japan, 
world's sixth largest hankwith 
assets of some $ 220 bn, has 
established an investment com- 
pany in Luxembourg with Pic- 
tet + Cie. Geneva private 
bank, and Scudder, Stevens 
and Clark, US securities invest- 
ment company. Page 20 

POSEIDON, once synonymous 
with Australia’s 1970s nickel 
boom but now a gold company, 
gained control of Anglo Ameri- 
can Pacific, the 58J5 per cent 
owned subsidiary of the South 
African Anglo American 
group. Page 20 

GREECE: A bill effectively der- 
egulating the Athens share 
market, and allowing for the 
formation of a parallel market, 
has been passed in parliament 
Page 20 

AMSTERDAM-Rotterdam 
Bank, Netherlands’ second 
biggest bank, reported a 25 
per cent jump in first-half prof- 
its with net income increased 
to FI 273m ($l27m) in the first 

six months from FI 218m a 
year earlier. Page 19 


SHARE AND BOND prices fell 
sharply in major toranHni mar* 
kets as expectations of a rise in 
world Interest rates in the 
wake of Tuesday's increase in 
the US discount rate served to 
undermine investor confi- 
dence. 

Financial markets outside 
North America were adversely 
affected by speculation that 
another round of interest rises 
was imminent, with the Tokyo 
and i- oi Mlon mar kets register- 
ing steep f«n« in share prices. 

Wall Street remained ner- 
vous about the int erest rates 
intentions of the US Federal 
Reserve, the US central bank, 
although there was general 
expectation that the Fed would 
seek hi ghar money market 
rates. 

At midsession, the Dow 
Jones Industrial Average stood 
30.59 p oints lower at 2£4&54 in 
fairly active trading, Hi tending 
its loss of more than 28 points 
on Tuesday the Federal 
Reserve Board moved to raise 
' the discount to 6-5 per cant 
from 6 per cent. - 
US Treasury bonds, which 
had lost a foil point on Tues- 
day, slumped by nearly 1 % 
paints at midsession. The yield 
on the Treasury’s benchmark 
long bond jumped to 982 per 
cent, its highest since May. 

In London, the prices for 
longer-dated gilt-edged securi- 
ties remained largely 
unchanged but share prices 
declined. The FT-SE 100 Share 
Index closed down 22.7 no frife 
at L8399 and the FT Ordinary 
shed 19 to close at 14£2.L 
After Monday's rise in bank 
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base rates to 11 per cent there 
was a hope that interest rates 
had peaked. Bnt analysts 
thought the move by the Fed 
set conditions for a further rise 
in UK and European rates. 

Earlier -in tfie'Tfoy share' 
prices inTokyo, as measured i 
by toe Nikkei stock index, Itil ' 
fay more than 2 per cent - the 
largest one day fell in Tokyo 
this year - and yields on long- 
dated bonds rose. The Nikkei 
index fell 615.49 points to dose 
at 27.55487. 

Japanese investors feared 
the authorities would force a 
rise in official interest rates to 
combat a weakening in the 
yen, despite a statement by Mr 
Kiichi Miyazawa, Japan’s 
Finance Minister, that there 
was no fear of Inflation in 
Japan and therefore no need to 
reconsider m o ne tary policy. 


Bat Industries increases bid for 
Farmers Group to $72 a share 


markets 


By Nick Bunfcar in London 

BAT Industries, the 

tobacco-based multinational, 
has raised the stakes in its aev- 
en-month-old takeover battle 
for Farmers Group, toe Los 
Angeles-based insurer, by 
increasing its hostile ten- 

der offer from $63 to $72 per 
share, valuing Farmers at 
more than SSfa n. 

As a way of further increas- 
ing the pressure on F a rme rs . 
BAT said it would leave the 
increased offer open only until 
6pm California time, August 
19. 

If Fanners foils to agree by 
then to a negotiated merger 
with BATUS, BAT'S US subsid- 
iary, the terms will drop back 
to $63, mitring the posslbfiity 
that the Fanners board will 
face a flood of lawsuits from Its 
shareholders for fail i n g to 
negotiate. 

In a letter sent late on Tuee- 
day to each of Farmers’ IS 
directors, Mr Patrick Sheefay, 
BATs chairman, said toe pas- 
sage of time and mounting 
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bid-related legal costs meant it 
was "increasingly unlikely” 
that he would raise the bid 
above $63 again if Farmers’ 
board snubbed bis latest offer. 

"We are available to meet 
immediately with the Farmers 
board." he added. BAT officials 
said the increased offer was 
triggered by a Los Angeles 
judge’s defffrdfMi last F rida y to 
require the state’s insurance 
commissioner to allow BAT to 
proceed with the acquisition. 

BATs shares dosed 3p down 
at 421p last night. On Wall 
Street, Farmers’ share price 
climbed from $57.50 to about 
$63 in mld-aesrion, but security 
analysts voiced divided views 
about how it would react. 

Fanners itself - which has 
been battling hard against 
BAT in insurance regulatory 
proceedings in nine states 
- said it would "craftily con- 
sider” thg new offer, 

Ms June Hotter, of Pruden- 
tial Bache Securities, said the 
new offer was generous, repre- 


senting 17 times Farmers’ esti- 
mated 1988 earnings per share 
of $4.25. She noted that the 
most highly rated US prop er ty/ 
casualty Insurance stocks wesre 
trading at multiples of only 
ninp times earnings. Mr Gerald. 
Lewhuohn of Merrill Lynch 
said, however, that there was 
"a 60 per cert chance” that the 
Farmers board would reject the 
new offer, and justify itself by 
pointing to the fact that insur- 
ance commissioners in Wash- 
ington, Oregon, Ohio and Calif- 
ornia had denied approval for 

fhp ffjqnMHnn 

“Farmers has gro w n to bavnt. 
treme n dous disdain for BAT as 
a tobacco company,” be said. 

One ace held by Farmers 
was that Washington - where 
the Insurance «imwii^rimn*r 
was especially critical of BAT 
- was the domicile of Farmers 
New World, its principal life 
insurance arm. Without it, 
BAT could not pursue its stra- 
tegic aim of tending up Fann- 
ers’ sales of life products. 
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Burma rioters 
take up arms 
against troops 


By Richard Gourlay in Bangkok 


Financial markets are also 
watching the West German 
authorities closely. Official 
market interest rates are cur- 
rently 4% per- cent in West 
Germany, while the discount 
rate is 3 per cent There is an 
expectation that when the 
board of the Bundesbank, the 
central bank, next meets on 
August 25 it may consider rais- 
ing the discount rate. 

On Wall Street, the gloom in 
US markets has deepened since 
it became dear that the Fed 
intended to supplement the 
increase in its official discount 
rate with a farther tightening 
in money markets to force 
short-term interest rates 
higher. 

The Fed has moved to drain 
reserves from the banking sys- 
tem on two successive days, a 
de ar si gnal th«* it wants the 
key Fed Funds rate, the reto it 
charges banks for. overnight < 
borrowing, to move higher. • -] 

The Bed Funds rate has been 
trading ta.-a^range he±>veep'7% 

PS mark ets are concerned 
that higher ratgraai rates will 
lead to a sustained dollar rally 
which could threaten to 
impede progress in cutting the 
US trade deficit. Yesterday’s. 
Japanese trade figures, which 
showed file trade surplus had 
widened In July to $7.Zbn from 
$58bn in June, was seen by 
some as a sign of trouble. 

At mtds eu Bkm in New York, 
the dollar was quoted at 
Y133S5 compared with an ear- 
lier high of YI85.07 and at 
DML9115 against its peak of 
DML926Q. 


DEMONSTRATORS in 
Tbmgnww, calling for a re tur n 
to democracy and cuts in rice 
prices, yesterday raised the 
stakes in violent clashes with 
the army when they broke into 
police stations, seized guns and 
for the first time re tam e d flre, 
dt pf^mnta in tha Burmese capi- 
tal Mid 

In the third co ns ec utiv e day 
of violence, thousands of stu- 
dent-led demonstrators again 
took to tiie streets, barricading 
entire neighbourhoods and in 
one incident beheading three 
officers in a suburb of the capi- 
tal, according to state-con- 
trolled Radio Rangoon. 

In another incident, army 
mite hmb» into Rangoon Gen- 
eral Hospital and opened firs 
on. medical workers tending 
people wounded in shooting, 

riiplnmate gaid . 

One radio report s aid t he 
army fired I5.tiuies at crowds, 

killing n mrniHng 

59, hnt iftpkWrtete say the Gov- 

*».i mimilS i rapna te htCVS ODDdk 
tentiy underreported the most 
recent vitfoxs ^nea it beam, 

- on Monday-.-Tlie annlaraiiv 
started'to tab cssuMtlas. 

Schools, offices and shops 
remained shut for the third 
dky. and ,the US embassy in 
Rangoon said i t has m atte prep- 
arations to evacuate American 

rftfMWt ' 

, On Monday, hundreds of 
thousands of workers from 
ports and government offices 
marc h ed- in Rango on and 
towns throughout the country 
joined the students protes ti ng 
against the ruling Burma 
Socialist Programme Party’s 
policies. 

In addition to demanding 


Former VW 
executive 
must pay 
DMIOm in 
damages 

By Haig Stanonian 

in Frankfurt 

MR BURKHARD JUNGER, 
fonper head of Volkswagen s 
foreign exchange department, 
was yesterday ordered to gay 
foe West German car manufac- 
turer DMi nm ($5t3m) damages 
for his role in a DH473m far- 
«ipn exchange fraud unearthed 
in March last year. 

An industrial tribunal in 
Brunswick also ordered Mr 
Lutz QuaqttO^bJa deputy, to 
pay Volkswagen DM5m. The 
tribunal r uling marks a'fcay 
legal victory in Volkswagen's 
a tte m pt to recover the money 
it lost in the fraud. 

Mr Erwin Sehulz-Behrendt, 
the tribunal peesidmit, sate the 
two men’s testimony had 
proved their rde in the affair. 
However, both are still appeal- 
ing against w rong fu l dismissal 

OH terihntoql gpDUndS. 

Mr Manfred Pilgrim, the 
head of VW’s legal department, 
said the damages were “the 


cuts in rice prices, which have first giymente due to ns. and 
risen 400 per cent in eight **?*?*£ ^ damages as“rat 
months and are stm rising, istic.” However, he said VW 
they called toe the downfall of wonM .b e seeking fa rther cora - 
President Sein Lwin, who took penaatka should ite mvestiga- 
ovrar as the country’s leader tions reveal tha t those 
two weeks ago after 26 years of invol ved ha d fartirar umnaoov- 
autocraticrule by U Ne Win. er ^® s ? 8tR ; , . . 

The student-led demonstra- VW is al» planning legal 
tors marifi a point erf not antag- action against three other 
anfemg the army. ^ But mmamed farmer employees, ft 

day’s storming of police toMso pursuing te. action hi 
stations ahnn Hw g back at Switzerland against Mr 
toe army wti Simi riqure. Joadifan Sc hmidt , the Frank- 
ture from their use of ^mp- fart-based foreign exchange 
ened blcyde spokes whidi they broker alleg^ to be at th e 
fired at police eati^- this year. lKart theaffair, and fa t ends 


Earhw tiiis week, Burmese 
demonstretecs said tiiat it was 


to take action against col- 
leagues of Mr. Schmidt 


only throng broadcasts by the "an th e e^ar of the 

BBC’s Rnrtnpap lan gnas g ser- according to Mr Pilg r i m . 

.4 - _ W - -W AttAM oratT i il ra V 


vice that reliable news was 
reaching people throughout 
file country. Some o b s erv ers In 


After successfully applying 
to freeze some of Mr Scnmtdt*B 
identified assets, the Wart Ger- 


tomgknv in contact with Bur- ma ker . has . n ow 

mese student HiarfArate said' Drought a case agamst mm m 


the broadcasts h«ri been one of 
the raato raawniwR protests had 
rww sprung up in 26 towns. • 
1116 fate of fins, ruling party 
remained in doubt last night, 
with ne reported -cotnineiita oh' 
■ nv third day at dasDea ftaa 
parfy officials. One diplomat in 
Rangoon said that file fate of U 
Seta Lwin depended on “the 
loyalty of the army and his 
ab ility to supply adequate 
quan tit i es of affordable rice." 
AF-DJ repo rts fro m Bangkok: 
Travellers retnmfng from the 


the Swiss courts. However, Mr 
Pflgrim said file legal *6"" 
was proceeding slowly and 
could not say whether the case 
was likely to be heard tote 
year*--:.- •- • 

M wmi rMe the company is 
also pmsulijgits complex fegal- 
case against the National Book 
of Hungary, which Mr Pilgrim 
claimed was now going “in our 
direction.” The bank was the 
couterparty to the alleged 
fraudulent forward foreign 
exchange contracts made 


Burmese ea ritai ami west e rn between Mr S chm i dt and VW’s 
diplomats saki the goven m ent forei^ 1 e x c han ge dealers. VW 


was mo ving to seal off the 
cou n t r y. . 

A group of Spanish tourists 
said they had been interro- 
gated and jailed before being 
allowed to fly back from Ran- 
goon to Bangkok. 


has riaimpd damages a gwtaof 
the bank, which has in turn 
taken legal action to prove its 
innocence in the affair. 

Tasting time for a fast 
machine, Page 18 


SCHOOL FEES 

Plan early and reduce the cost 


With SFLA you have the reassurance of 
talking to the most experienced school fees 
specialist in the business. 

If you are considering private education for 
win* children or grandchflaren we wfll help you 
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EUROPEAN NEWS 


Italian cabinet kicks economic ball into Parliament’s court 


By John Wyte* in Rome 


ITALIAN government ministers, 
weary and wilting in the Roman 
heat, departed on holiday yesterday 
generally hopeful that a package of 
measures adopted in recent weeks 
should dispel any doubts about their 
determination to solve Italy’s long- 
standing problems of rising budget 
deficits and soaring public debt. 

But political disagreements within 
the five-party coalition did cause the 
cabinet to stumble yesterday and to 
postpone adoption, until its next 
Ti\wt-in g on August 26. of at least one 
tax reform proposal which had been 
expected to go through- 

Nevertheless, if the weight of 
decrees and draft legislation, either 
in the pipeline or recently adopted, 
by the cabinet headed by Mr Cirfaco 
De Mita, was any guarantee of suc- 
cess, then the four-month old Gov- 
ernment could be said to have made 
an impressive start towards balanc- 
ing the budget net of debt interest 
payments by 1991-1992. 

But in the continuing absence of 
any reform of parliamentary rules 
and practices, and with internal 
party disciplines no stronger than in 
the past, the usual doubts must 
remain about whether the Govern- 
ment's proposals can survive the 
parliamentary process reasonably 
intact, and whether they can all be 


translated into law before the new 
budget year opens in January. 

The 1388 budget proposal due in 
September will be a crucial test for 
both the five-party coalition and Par- 
liament since, through a combina- 
tion of higher indirect taxes and 
spending cuts, it will aim for a defi- 
cit only L800bn (£338m) higher than 
the LilS.OOObn (£48.3brV, including 
interest payments, targeted for this 
year. 

At the rnnmimt the underlying def- 
icit for 1889 is unofficially estimated 
at more Li25.00(Jbn. The diffi- 
culty of the medium-term task is 
illustrated bv the deficit target for 
1992 of L83,OOObn, which would be 6.1 
per cent of gross domestic product 
compared with the 10.8 per cent 
implied by this year's deficit. 

As a first step towards imposing 
some discipline on departmental 
spending Mr De Mita last week set a 
limit on the growth of ministerial 
budgets next year at 14 per cent 
above 1987 actual spending, includ- 
ing salaries. More specifically, he 
called for stabilisation and. where 
possible, reductions In state support 
for health and welfare, the railways 
and public transport, local govern- 
ment finances and state corpora- 
tions, including industrial groups 
such as Iri and Rni. 


Since 14 per cent growth over two 
years would not seem an excessively 
rigorous target against an inflation 
rate for the period of around 10 per 
cent. Mr De Mita has made it clear 
that he expects most departments to 
come in with lower growth esti- 
mates. His fiat should, however, put 
a firm squeeze on health and welfare 
whose annual growth rates are run- 
ning in excess of H) per cent. 

Apart from the move a for tnight 
ago to raise the central VAT rate 
from 18 to 19 Pgr cent and to lift 
some energy tariffs to pay for June’s 
extremely generous teachers’ pay 
settlement, most of the Govern- 
ment’s recent efforts have focused 
on tax reform and clam pin g down on. 
tax avoidance and evasion. 

Here, it is giving as well as taking 
away. Last week the cabinet adopted 
a draft reform of income tax rates, 
likely to cost around L7,000bn in a 
frill year, which gave some compen- 
sation for fiscal drag to middle and 
low incomes and reduced the top tax 
band from 62 to 50 per cent in an 
echo of recent reforms in Britain and 
the US. 

The trade unions, however, are 
muttering about a general strike, 
complaining that the reform is ineq- 
uitable and ungenerous, while par- 
liamentary leaders are already prom- 


ising amendments to confer moss, 
benefits on single income families. 

At the same time, the cabinet seof- 
to Parliament legislation designed to 
curb the generous scope for Icgit£. 
mate tax avoidance currently oueremg 
to companies and individual^ 


The Italian cabinet yesterday^ 
adopted a long-awaited national -■ 
energy strategy which eliminates' 
nuclear energy from any role of 
Importance for the rest of the cen- 
tury. Concentrating largely on the 
use of coal, oil and ges, the 
LSO.OOObn 15-year plan aims to 
reduce dependence on imported 
energy from 81 per cent to 75 per 
cent and to spend nearly half of the 
planned investment on energy sav- 
ing projects. 


through tax deductibles on trans- 
port. entertaining and various other 
activities. 

But a potentially richer source of 
tax revenues is Italy’s Tin self-em- 
ployed shopkeepers, professionals, 
farmers, artisans and small business- 
men whose tax declarations, when 
made, set a high national standard 
for fiction writing. 

While agreed on the content, min- 


isters were still at odds yesterday on 
the way to introduce a la w to rep lace 
t em por ary legislation mtrommM ut 
1984. Highly controversial at the 
time, this was seen as the mate s 
first serious attack on a ttsewaw 
culture among the sctf-^nsspyed 
which clearly left the d irec tly 
employed carrying a comisetely 
^unfair burden. ■? 

£ The old law has served tojbring 
';mcrre people within the taxu et go 
-Ihe hagfe of assuming them profit 
margins and estimating thedraaka. 
-The new one seeks to sharpen uw 
taxman’s aim by improving the qual- 
ity of assumptions he can. make 
about profits on declared revenues of 
-Be tween L36U and L500m a yea t. 

. With the help of the various trade 
associations, the Government will 
Set wTiTifmnm levels of pro fi t ab ili t y 
mid income according to type of 
business, location, number of 
employees and other variables upon 
individuals and businesses 
wffi then be taxed. Declarations: of 
fr ynr pp below these minima will, it 
is said, at tr a ct t he near certain scru- 
tiny of the tax authorities. 

However, the cabinet remained 
divided yesterday about the neces- 
sfiy r vigorously challenged by the 
Republicans whose president, Mr 
Bt uno Vpwnrtnt , waft the architect of 


tin old law, of accompany**** J*** 

arm law with a tax amnesty. Sup- 
porter* argue that : orflyj prtmjf J* 

forgive past understatements of 
income wUl ptowade the self^m* 
pinged to coma Jnside the pale of the 

n ^ ft !i^ r > werfe ministers ready ye* 
terday to embrace the broad U06* of 
aS drawn up.by Mr EmUjo pj*' 
omSoT the Finance Minister, to 
•vpSnd and reform. the tax gathering 
machinery by recruiting another 


20JJOO people and giving them store 

dUU incentive* to tackle eva- 


skm-The Treasury remains unhappy 
iiim n t the estimated Ll.TOOhn cost nf 
the plan over three sears and the 
PubhcFimctions Mfau a tt y claims tt 
contradic ts its own strides? tor rear* 
ganfslnK the bureaucracy. 

^ Government has yet to maka 
its estimates of the quantita- 
tive impact of the ensemble of mea- 
sures on its budget JJJ?; 

These will presumably come with 
the 1989 budget in the autumn and 
the opening of a 
which casts the elected remWNM*- 
tives of the Italian people in awte 
unfamiliar rote. After yearsofn^fr 
cafiy rewarding generosity to euents 
and interest groups, can they^artu- 
sOy speak the words not a ura 
more*? 


Pan-Europe paging 
system in dispute 


By Hugo Dixon 


A DISPUTE has broken out 
between telecommunications 
manufacturers and regulatory 
authorities about how a pan- 
European paging system 
should be developed. 

The plan is that, from 1992, 
people should be able to use 
the same pager throughout 
Western Europe. At present, 
paging systems in different 
countries use different frequen- 
cies and are therefore incom- 
patible. The dispute centres on 
what is the best way of making 
these different systems com- 
patible. 

Most of the regulatory 
authorities, Grinding the UK’s 
Department of Trade and 
Industry, think that the way 
forward is to develop a new 
type of “scanning^ pager, 
which is capable of operating 
on a whole range of frequen- 
cies. 

This line is also befog sup- 
ported by most operators, 


including British Telecom, 
which runs the largest paging 
system in Europe. Last month, 
BT bought a US paging opera- 
tion, which manages to unite 
the country’s fragmented pag- 
ing markets using a scanning 
device developed by NEC of 
Japan. 

Europe's manufacturers, 
however, are opposing the 
scanning approach. Mr Alexan- 
der Poliakoff, chairman of 
ESPA, the European trade 
association for the paging 
industry, said yesterday that it 
would be cumbersome and 
expensive. His association has 
agreed to press for a simpler 
device that operates on only 
two frequencies - one for 
national use and one for Euro- 
pean use. 

The problem is that, for the 
simpler device to work, each 
European country would have 
to devote the same frequencies 

to pa ging . 


Investment takes its toll 
of Bundespost profits 


By David Goodhart in Bonn 


THE BUNDESPOST. West 
Germany’s post and telecom- 
munications organisation, has 
reported lower profits for 1987 
and expects a sharp fall in the 
current year but less than had 
been been expected. 

The financing of a vast 
investment programme lies 
behind the declining profit. 
The fall next year would have 
been even greater but for a 
hefty rise in the price of post- 
ing letters and parcels. 

The profit in 1987 was 
DM2.7bn (£843m), down from 
»DM&2bn in 1986, on a turnover 
up slightly to DM52bn. How- 
ever, the lower profit figure is 
partly covered by a higher 
repayment to the Government 


which rose to DM4.9bn last 
year from DM4.7bn in 1986. 

Mr Christian Schwaiz-Schfl-j 
ling, the Post Minister; 
declared himself satisfied with 
the 1987 result and stressed the 
increase in investment to 
DM17.6bn and the growth in 
value-added services. Telefox 
customers nearly doubted and 
there has been a sharp 
increase in households linked 
to cable. The profit for 1988 is 
expected to reach DML5bn, 

The Bundespost’s nominal 
deficit figure has now risen to 
nearly DMTOfan. The postal side 
in 1987 made its customary 
loss; it was slightly higher at 
DM2£bn. But that was more 
than covered by the DM4-2hn 
surplus in telecommunications. 


Cold chicken 
debate grows 
heated 


By Tim Dickson in 
Brussels 


THE EUROPEAN Commission 
has accused the West German 
Government of “fowl” play. 

In what is expected to prove 
a crucial test for the unity of 
die internal market in food, 
the Brussels authorities dis- 
closed yesterday that they had 
lodged a formal complaint in 
the European Court of Justice 
over Bonn's border r-hm*c on 
imported consignments of 
refrigerated chicken. 

The issue is already toe sub- 
ject of a legal action by a 
Dutch company in a Berlin 
Court, which in tarn has 
referred the matter for adjudi- 
cation to the European Court 
The Commission’s case is 
designed to elicit g uidance on 
broader principles of Commu- 
nity law. 

Yesterday’s announcement 
in Brussels is understood to 
have been prompted by a West 
German television programme 
which highlighted fears that 
the EC’s enthusiasm for dis- 
mantling borders as part of 
the 1992 programme could 
encourage th e import of large 
quantities of putrefying meat 

Illegal trade in hormone-im- 
planted carcasses, and the 
practice of boars being passed 
off as pigs, were among other 
concerns cited. 

The Commission was anx- 
ious to stress that member 
states had every right to pur- 
sue offenders. On the other 
hand, a spokesman said the 
systematic and regular open- 
ing up of refrigerated lorries 
should not be perm i tted and 
that existing directives laid 
down the obligation to make 
inspections in a single loca- 
tion, carry them out without 
delay, and to do so on the 
basis of a sample. 

Brussels hopes that the 
Court judgement likely to be 
before the end of the year, will 
help clarify the situation for 
other meats besides chicken. 


Soviet co-ops strain at the bonds of state 


By John Lloyd in Moscow 


THE Soviet Union’s 
independent cooperatives are 
suffering growing pains: their 
biggest problem is working out 
a mature relationship with a 
paternalistic, sometimes hos- 
tile, state. 

The 3.000 co-operatives of 
Moscow, which claim a com- 
bined turnover for the first 
half of 1987 of Roubles 100m 
(roughly £l00m), met on Tues- 
day to compare notes. 

Mr YJI Luzhkov, chairman 
of the co-ops commission on 
Moscow City Council told the 
700 delegates that there were 
“more and more co-ops and 
fewer and fewer resources.’’ 
and urged the coops to build 
their own premises with their 
own funds. Another problem 
aired, however, was lack of 
funds. 

Mr Luzhkov said that the 
quality of equipment delivered 
to CO-ps was often low, and he 


called for the new enterprises 
to be put on at least as favour- 
able footing as state ones. 

The ™in business of the 
meeting, held in the Hall of 
Political Enlightment, was the 
election of a coops union - a 
kind of association of small 
businesses - to advance their 
interests. Like the coops them- 
selves, this new organisation 
will be expected to pay its way, 
existing on fees freon coops. . 

The raw novelty of their 
operations was pointed up by 
one speaker, who complained 
that two articles of the penal 
code still prescribed punish- 
ment for showing the kind of 
enterprise which the new law 
cm co-ops exhorted their mem- 
bers to show. 

This continuing contradic- 
tion between, top-level approval 
bureaucratic narcosis was 
vigorously attacked yesterday 
by Moscow News, which 


quoted the example of a group 
of young cooperators who bad 
started to breed fish for use in 
n qr ifl H a p CTpfllfng iy, they had 
begun the venture merely on 
reading in a magazine that 
some relatively common Soviet 
fi<h were in high demand in 
the West: but when they 
sought foreign trading permis- 
sion, it was refused. - 

Foreign trade Is the only 
field in .which co-ops need 
gypiirtt official .permission — 
and so for, it seems, they are 
not getting it. Moscow News 
said that of the 2£48 co-ops 
registered on July 5, only one 
had been given permission to 
trade abroad. 

In a recent speech. Mr Ivan 
Ivanov, chairman of the state 
Foreign Trade Commission, 
told the Association of Soviet 
Exporters that far too many 
“incompetent” people wanted 
to trade overseas, and his com- 


mission would be “particularly 
cautious* in letting them do so. 

Moscow News commented; 
“You can rest assured that the 
relatively unschooled Russian 
millionaires of the pre-revolu* 
denary years, or the 20-year- 
old founder of the Apple com- 
puter corporation would also 
have been labelled incompe- 
tent bad they tried to get a 
certificate . . .“ 

Already, though, the co-oper- 
ators are showing signs of 
becoming just like small busi- 
nesses in the West. An assort* ] 
tion to promote their own 
interests w as set up: but a pro- 
posal to establish a trade union 
to represent co-op workers 
“found no enthusiasm.” 
according to one delegate. 
Instead, they want to throw off 
the shackles - including that 
part of legislation which speci- 
fies a limit to the working 
week. 


Soviet 
low-1 
jets airbed 
III 


Concern in Moscow over Afghan pull-out 


By John Lloyd in Moscow 
AFGHAN rebels are stepping 
up their activities in the 
southern province around Kan- 
dahar, and it frag been con- 
firmed by Moscow's media that 
the insurgents inflicted casual- 
ties on Soviet troops as they 
polled out of the area last 
weekend. 

Yesterday’s Soviet press 
reports on Afghanistan showed 
a marked change in tone, with 
some alarm now being regis- 
tered about the Afghan army's 
ability to contain the rebels. 

The new tone contrasts with 
earlier statements of confi- 
dence In the Kabul's capabili- 
ties, and it coincides with fresh 
Soviet charges that Pakistan is 
breaching the Geneva accord 
which provides for a Soviet 
pullout The Soviet media has 
spoken of “at least 20 advisers” 
working with the rebels, 
including officers from the US, 
Saudi Arabia, West Germany, 
Qhina and Iran. 

In a front-page report the 
Communist party newspaper 


Pravda said yesterday that two 
Soviet soldiers ^ been ktlW! 
and six injured during the 
withdrawal of the 7.000-strong 
contingent from Kandahar. . It 
claimed that 200 rebel bands 
totalling 11,000 men 'were 
active in the area, and it also 
reported the claims by rebel 
leaders to be transferring their 
“transitional government" 
from Pakistan to K a n da har . 

Under the Geneva accord, 
half the Soviet Union’s troops 
in Afghanistan are due to leave 
by next Monday, and the 
remainder by February 15. 

A concert was held in 
Moscow last night in the vast 
Olympic stadium to raise funds 
fix- disabled Afghan war veter- 
ans. 

The Pravda correspondent, 
in a comparatively vivid 
report, partly confirmed rebel 
rfaims of rocket attacks on 
Kandahar airport, when he 
described at least 20 rockets 
foiling on the helicopter pad 
while he was in the city. Quot- 


ing Afghan sources, he said 
that two separate pro-islamic 
parties had been sent from 
Pakistan with instructions to 
take power in the province. 

He added: “It has to be 
admitted that they (the rebels} 
have had a certain degree of 
success - there are instances of 
some local people going across 
to the bandits." In other 

casesjocal clergy had been sus- 
pected of aiding rebels. 

Afghanistan’s President 
NajtbuHah yesterday met reli- 
gious leaders in Kabul to 
assure them that the new 
Afghan state was being built 
“on the basis of Afghan tradi- 
tions, principles of pariiamen- 
tarianism, democracy and 
respect for Islam." 

At the same time . Tass 
reported that a visiting group 
of Kabul clergy had been 
impressed by the religious free- 
dom enjoyed by Tajik Moslems 
- ethnic cousins of the people 
of northern Afghanistan - iri 
the Soviet Union. 


The Soviet mesa reports also 
indicated concern over a possi- 
ble de facto partition of 
Afghanistan: something that 
has also been forecast by West- 
ern commentators, who sug- 
gest that the country might 
effectively become divided 
between a Soviet sphere of 
influence in the math, and an 
area of Pakistani hegemony in 
the Pushtun-dominated south. 

The tone of the Soviet 
reports, and the space given to 


the Afghan situation, want to 
within the 


increasing concern 
Soviet leadership over the 
Kabul regime's ability to 
defend itself after the Red 
Army pulls out 

Government spokesmen 
have disowned comments last 
month by General Kim Tsago- 
lov, a former Soviet adviser in 
Afghanis tan, to the effect tfrat 
Afghan leadership was faction- 
ridden and incapable of bedd- 
ing back the guerrillas. 

It seems, however, that 
doubts remain. 


West to rescue 
on E German 
motorway 

By Leslie Colttt 


THE East German motorway 
Unking West Germany and 
West Berlin - a veritable 
assault course for West Ger- 
man motorists - will soon offer 
a breakdown service financed 
by West Germany. 

The West Goman Automo- 
bile Club yesterday signed an 
agreement to provide a trans- 
port company in Potsdam with 

15 service vehicles, equipment 
and spare parts with which to 
rescue stranded Western 
motorists. 

Until now they were left to 
their own devices or could be 
towed to the West at enormous 
expense by an East German 
truck. 

Stretches of the Autobahn 
south of Leipzig, whose paving 
Is buckled and pitted with pot- 
holes, are only now being 
repaired with financial aid 
from West Germany. The 
motorway's condition is one 
reason for the rigorously 
enforced 100 kph speed limit. 

The agreement is the latest 
in self-serving East German 
accords which provide the 
financially hard-pressed coun- 
try with Western infrastruc- 
ture improvements. 

Two main East German 
motorways between West Ber- 
lin. and West Germany were 
modernised and one newly 

built in recent years at a cost 
of more than DMOOOm to the 
West German taxpayer. 

Bonn pays another DM525m 
mt no ally to East Germany In 
Autobahn transit fees. More 
than 7m Western cars and lor- 
ries are beneficiaries, along 
with East German vehicles - 
and Soviet military traffic - 
driving between Berlin and 
Leipzig or Magdeburg. 


Swiss hold the pass against the EC juggernauts 

The Alpine nation will have no truck with Community 40-tonne lorries, writes William Dullforce 


S WITZERLAND’S Sharply 
knuckled fist, punched 
through the middle of the 
map of Europe, is defying the 
European Community. The 
Swiss are refusing to open 
their roads to vehicles of more 

than 28 tonnes and unr-or^ 

the EC’s demand for a north- 
south trans-Alpine corridor 
between West Germany and 
Italy for 40-tonne lorries. 

EC road hauliers expect the 
European Commission to use 
■the Community's weight Swiss 
negotiators Dear that hi order 
to force a settlement of the 
transport issue, Brussels may 
drag its feet over granting 
rights to Swiss aviation, banks 
and insurance companies in 
the single internal market it is 
Shaping for 1982. 

Yet Berne is in no position to 
compromise over the core 
issue. Swiss voters would dis- 
own in a national referendum 
any deal their federal Govern- 
ment accepted which allowed 
40-tonne lorries an Swiss roads. 

The stampede of juggernauts 
along their mountain highways 
and through their tunnels, 
which their experts say would 
be the result of submission to 
the 40-tonne demand, has 
become a collective Swiss 
nightmare. 

This incubus of crowded 
routes, polluted forests, noise 
and other environmental nui- 
sances is most strongly evoked 
In the small mountain rantnn - 
of UrL through which runs the 
splendidly engineered highway 
to the Gotthard t unn el 

Uri’s peasants have culled 
economic and political benefits 
'from their control of the 
Alpine passage since the early 
Middle Ages. But, they now 
Insist, modem road transport 


has exposed the environmental 
fragility of their mountain can- 
ton. Last year torrential rains 
set off floods and landslides 
that destroyed bridges, roads 
and villages in the valley. 

Neither Switzerland nor the 
Commission in Brussels wants 
their differences over transit 
rights for EC road freight to 
degenerate Into a shoot-out but 
positions have hardened over 
the past couple of months. 

When Mr Adolf Ogi, the Fed- 
eral Councillor (minister) in 
charge of transport, told his 
European colleagues at the end 
of May that Switzerland stood 
firm on its 28-tonne limit. Mr 
Juergen Warake, the West Gor- 
man minister, warned that 
Switzerland was isolating itself 
from Europe. 

The Commission Is drawing 
up a report in which it will ask 
EC transport ministers for a 
mand ate to negotiate with Aus- 
tria, Switzerland and Yugo- 
slavia. As matters now stand, 
it is likely to propose that it 
maintain its demand for a road 
corridor through Switzerland 
for lorries up to 40 tonnes. 

The report should be submit- 
ted before the end af Septem- 
ber, enabling ministers to 
come to a decision at their 
October or December meetings 
and allow formal negotiations 
to start next year. 

Heavy road traffic through 
Switzerland Increased annually 
by more than 10 per cent 
between 1985 and 1987, despite 
tiie fact that lorries above 28 
tonnes bad to take the longer 
routes across the Brenner or 
through the French Alps. 

Berne claims that, if It abol- 
ished the 28-tonne limit, heavy 
traffic taking Swiss routes 
would triple. It forecasts an 


TramsalplB* road freight traffic 
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Switzerland 



average of three lorries a min- 
u te o n the Gotthard route 
between 4 am and 11 pm on 300 
days a year. 

Brussels is aiming far a co- 
ordinated EC transport policy, 
with common standards for 
road hauliers, to match the sin-' 
gle market. To realise thi* j± 
needs to persuade Switzerland 


and Austria, the countries con- 
trolling the Alps, and Yugo- 
slavia, which commands the 
route to Greece, to adjust their 
regulations to EC norms. 

Austria is already, allowing 
38-tonne lorries to oross the 
Brenner pass. Yugoslavia 
accepts 40-tonnere. Blatters of 
ta x a t i o n, investment in better 


routes, quotas, border controls 
need t o be negotiated with 
both countries. 

But Switzerland remains the 
key. It offers the shortest rente 
between northern Italy and EC 
industrial and commercial cen- 
tres in Belgium, the Nether- 
lands and In West Germany 
from Baden-Wdrttemberg 
north to the Hamburg area. 

The Swiss remain adamant 
against opening their roads to 
40-tonne lorries but are offer- 
ing a combined road-rail alter- 
native under which heavy 
trucks would be carried 
through Switzerland on rail- 
way wagons. 

This alternative is costly, 
would favour large road-haul- 
: age companies over the small 
entrepreneur, and could not. 
operate on any real scale 
before well into the next cen- 
tury. Swiss officials argue, 
however, that the road-rail 
combination will eventually be 
seen as the most sensible way. 
of transporting heavy freight 
Europe- wide. 

Five tran*Switzerland pro- 
jects have been costed at 
nmmmtR varying from SFr9bn 
(£33 bn) to SFri&fibn. AH call 
for the drilling of new long 
tunnels, new rail links or the 
modernising of existing track 
and the construction of termi- 
nals Tor swift loading and dis- 
charging. Construction time 
varies from 12 to 17 years and 
the most op timi sti c date for 
the start of work is 1994. 

•Hie European Commission Is 
by no means hostile to the 
combined road-rail project but 
doubts that one such route 
would be enough to cope with 
the growth in transit freight, it 
also argues that a north-south 
road corridor taking 40-tonne 


lorries would still be needed, to 
cope with the growth in traffic 
expected over the next two 
decades. 

With 1992 approaching, the 
EC is certainly not prepared to 
wait indefinitely for access. 
Nor can Berne afford to let a 
fostering transport sore poison 
relations with the emerging 
single-market Community. But 
the Swiss are obstinate negoti- 
ators. 

Offi c ia ls on both sides have 
started to talk vaguely of ela- 
borating a “package” of com- 
promises. The Swiss are 
looking into ways of “scraping 
out” the Simplon tunnel, 
reducing the gap between the 
railbed and the root so that 
the existing road-rail link 
could take lorries taller thnr> 
tiie 3A metres currently possi- 
ble. 

improvements in 
the re st of toe track, the instal- 
lation of efficient loading tar- 
nunais and a much more fre- 
quent service would be 
required. Even then, the Bade- 
snnplon link would not be an 
adequate solution. 

Switzerland mMitfilm aS8- 
tonne limit domestically 
afafost ec carriers, but Swiss 
hauliers Use 40-tonne lorries, 
run from a 10km frontier atrip 
exempted from the limit, for 

their operations within the 

Community. "Hie Commission. 
hM a negotiating lover here. 

However, the en g of the 
problem is political. Stay com- 
promise has to be *Md to the 
Swiss electorate. That means 
that the Brussels Negotiators 
have to find -SQi&Q kind -of bal- 
ance betweenthe Swiss pub- 
lics environmental concern 
and the needs of Its own road 
hauliers. It will not be easy. 
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The Hungarian cStfn&s 
movement teandmar image at. 
West Canaan groups which 
bare agitated «» swno «* 
cess 

rep level preotio a ream by. Nate 
lets. The Bunn Mm* Minis- 
try recently jftr red tea iQ.pw 
cent cut in the nttritar of tow- 
altitude trwuiW ffigte tw the 
Federal Republic * Mr force. 

The village ©ooneB'cf Rtifio- 
t bs?**"* lb Hungary, at the rati 
of a Soviet air ease near Buda- 
pest. recently held a meeting to 
deal with complaint* from 
local inhabitant* about mili- 
tary jet*. Representatives of 
the Soviet Southern Army 
Group an d the Hungarian 

lan television that ft ww "ter- 
rf&to” tore® the aircraft*** 
and then scar with a *Wti| 
that shakes the whole village. 

Peoples nerve* were *aW to 
be near breaking pohn and 
children, it was atietsd. mi- 
tered from hearing dMWobcfe* 
of up to 40 per cent. One vil- 
lager called on the soviet com- 
mand to end night flights. 

Hungarian television then 
quoted Soviet air force officers 
as saying the intensity of prac- 
tice flights would be reduced. 
No flights would be scheduled 
over Hungary on weekends or 
state and religious holidays. 
They would also be suspended 
between 2 pm and 4 pm. 

By contrast. East Germany, 
which has the largest Soviet 
army a*td air force presence in 
Eastern Europe, is officially 
silent on the effects of military 
aircraft on the population. Pri- 
vately. East Germans complain 
of severe noise “bombardment** 
from the air and heavy damage 
on the ground from constant 
manoeuvre*. 


Palme report 
threat to 
ruling party 


By Robert Taylor fa 

Stockholm 


SWEDEN'S constitutional 
committee, the powerful ail- 
party watchdog that scrutin- 
ises the conduct of ministers, 
said yesterday that it would 
publish its report into the Gov- 
ernment’s handling of the Olof 
Palme murder investigation 
just two weeks before next 
month’s general election. 

The ruling Social Democrats 
fear this could seriously dam- 
age their hopes of a third term. 

Yesterday Mr lngyar Carts- 
son, the Prime Minister, took 
the unusual step of writing an 
open letter to his party sup- 
porters in the newspaper 
Expresses which acknowl- 
edged that debate had been 
dominated by the Govern- 
ment’s controversial support 
for a secret, private inquiry 
into the 1986 killing of Palme, 
Sweden’s veteran bead of gov- 
ernment. 

The inquiry, headed by a 
Social Democratic book pub- 
lisher, led to the resignation oi 
Mrs Anna-Greta Lejjon, the 
Justice Minister , in June. 

Mr Carlsson declared: “Now 
we Social Democrats are going 
on to the offensive. In the 
weeks that remain in the elec- 
tion campaign we are going to 
concentrate on economic, envi- 
ronmental and other big 
issues.” 

Over recent weeks the com- 
mittee's hearings into the 
extraordinary events surro und. 
ing Mrs Lemon's resignation 
have dominated Swedish tele- 
vision. The often lurid revela- 
tions about the longstanding 
feud between the Government 
and Sweden's security services 
(Sapo) over the Palme investi- 
gation bare cost serious doubts 
on the Government’s compe- 
tence. 

Mr Carlsson gave evidence 
to the inquiry with a vigorous 
defence of his Government. 

Mt Op* Svenssou, the consti- 
tutional committee chairman 
ami himself a Social Democrat 
that hit colbaguas were 
unanimous in their decision on 
the timing- of publication. 


financial roes 


VttWutod by tea HAMtete! Tbbaa 
(Swope) Uct, Miflal Brand, rtpf»- 
anted by B.Hugb, FrtmVfurt/M»in. 
*ad. na omnbata of ite ftoud of Dlnw 
IS". I*. Biur low, H.A.F, MflCkam. 
0-T.S. Dt«r. M.C. Go im, O.E.P. 
W««. Londo*. Printer: nonkftuwr 

StetotMtt-Dmek«rel-aii*ff. Pnwfc- 

(wn/Mrtn. JU*po»»ibb .editor: G.O, 
Owen. nnftMwTfmaa, Bnckn Homs, 
Cannon SMH UttMio* 8C4P «BY. • 
The Financial Tima Lid. IMS. 


FINANCIAL TIMES. U3PS No 
I9064& PtoWtabed SByemant Snadaya 
and Aondaya. US subscription rates 
UtUSser anaam. SmaddM prat- 
Q|c and at Near York NY Cad aladdl- 
ilonai awllins Q«coa. POSTMASTER, 
arnd-nddfBK change to: FINANCIAL 
TlMJSS. I* SutUdi stmt. New York. 
NY.I VOX 


!#' 

■jtP 1 




»• . 


t t 


■ Jr- 

' : i 


k 


r , 
1/ . 


3 




FINANCIAL TIMES TH^HJSDAY AUGUST. 1 1 1988 


OVERSEAS NEWS 








me rcL 

to 

n« par 

V » TSiV'- 


Japanese trade 

renews 


-"•Li.* 


1 vf 




By Ian Rodger In Tokyo 


JAPAN'S merchandise trade 
surplus in July rose for the 
first time in 16 months, reach- 
ing; $7.2bn, compared with 
*63bn in JuIy^J9S7. 

However, thereport from Hie 
Ministry of finance had non- 
impact in financial markets in * 
Tokyo yesterday, as most 
attention was focused on. the 
rising trend" of tateresCTatesJ 
following the US discount rate 
increase. : 1 . 

Economists said the 1 figures 
suggested that Japan's trade 
surpluses were" unERelr to 
decline as quickly as had beau 
hoped earlier; They expected 
that this would lead to- 
renewed weakening, of the dol- 
lar against the yen in the 
future. 

That, In turn, could ease the 
pressure an the Bank of Japan 
to raise Japan’s own discount 
rate, they said. 


Overall exports rose 1EL2 par 
cent to S23.lbn, while imports 
. rose 23.1 per cent to $l5^bndn 
a customs-cleared basis. 

However, Japan’s bilateral 
surplus with the US narrowed 
to $4.5bn, from $4.8bn, as 
imports from' the US jumped 
20.4 per cent to f8J5bn,' wnUe 
..exports to the US weretip only 
4 per cent, to *7.9bn. .?■ 

Imports from the European 
Community countries contin- 
ued to grow stronglyv&ip 30.7 
per-cent to *2.1biO r while 
imports from Southeast Asia 
rose 26.7 per cent to Mbn. 

-On a seasonally Radius ted 
basis, the July surplus was 
8&2hn, 20 per cent hteher than 
in the previous manm- 
Analysts said -there were 
some special, factors in, the 
July figures, induing a surge 
of oQ. imports in advance of a 
tax increase. 


Roh seeks Olympics deal 
with opposition parties 


By Maggie Ford in Seoul 

PRESIDENT Roh Tae Woo is to 
meet the South Korean opposi- 
tion parties tomorrow in an. 
effort to persuade them to sus- 
pend political activities until - 
after the Seoul Olympic Games': 
next month: - 

Opposition leaders are not 
expected to agree to the 
request because of the widely 
held view that the work of two 1 
key National Assembly com- 
mittees must be advanced as 
quickly as possible to ensure 
toe co ntinuatio n of democrats 
sation. 

The committees are looking 
into corruption under the pre- 
vious government of former 
President Chun Doo Hwan and 
toe 1980 Kwangju killings by 
the military. The first c ommit , 
tee is to start its formal investi- 
gation today. . 


The urgency is caused by 

concer n ■ that harHHtw element* 
might jcesort to a crackdown to 
restore control, alter the pro- 
tection provided by the Olynr- 
pic Games ends. Since the dem- 
onstrations last yeaT and two 
election campaigns, national' 
consensus over democracy has 
broadened. 

The National Assembly 
investigations strike at the 
heart of -the former regime, 
many of whose supporters are 
still in positions of power. Both 
Mr Kim Dae Jung and Mr Rim 
'Jong PH, two. opposition lead- 
ers, have recently warned 
against any moves to bkxk toe 
demonetisation trench while 
noting that politicians were 
patriots who had no f qtAntinfl 
of disrupting the Games. . 


Indian party leader quits 


A NATIONAL front of seven 
Indian opposition parties, 
launched last weekend: yester- 
day suffered a setback when 
Mr Ramakrishna Hegde, chief 
minister of toe southern 1 state 
of Karnataka, resigned overa- 
telephone- tapping controversy,^ 
K-K- Sharma reports tram New 
Delhi.- »;-■■■■ - >'-s* 

Mr Hegde was chief minister 
of the only state in India ruled . 


by the Janata Party, one of toe 
main constituents of the new 
national front, formed , last 
weekend to present a viable, 
national alternative to Mrt 
Rajiv Gandhi’s ruling Con- 
gress-1 party. His resignation 
yesterday ■ came after Mr 

Gandhi had told parliament- 
ttmt’Mr : Hegde had rirdeted the' 
topping of opponexrts -to the' 
Jahata Party. 


Japanese r 
buy stake? 
in a US I 

un^ersitjf 

By SMbin Wagstyl in-Tokyo 

JAPANESE BUYERS dominate 
world Markets in everything 
from real estate to Impression- 
ist paintings. Now, a Japanese 
compa ny is buying ft" stake in 
an American university. 

Amvlc, one of Japan's larg- 
est English language schools, 
is investing gii.sm in. Warner 
Pacific :CoDege, a university hi 
Portland, Oregon, e s t a blishe d 
SO years ago by Prbtestant 
missionaries. 

Japanese organisations have 
in the past bought jbmldmgs 
anfj inrwi from American col- 
leges. But the Amdb deal is 
thought to be the fitfst time a 
Japanese group hat bought a 
stake in a living .mstitutiim. 
More acquisitions /could fol- 
low. Mrs Carotin* Matano 
Yang; executive director of the 
Japan 'US Educational Com- 
mission, said: ^mterest has 
really been building up in the 
past year.” . t 

In order to forestall protests 
in the .US about! toe sale of 
Oregon’s cultural heritage. 
Am vie St gryingWamer gener- 
ous toms - Including the 
right to buy everything batik 
next ceptury for a dollar. - 

Am Vic’s main aim will be to 
send Japanese students to 
study for a thug in Oregon, ft 
will use the link in its adver- 
tising in. the fiercely competi- 
tive Japanese market for 
English teaching. Amvlc - the 


name is a Japlish combination 
of “Ambitious- Victory” - has 
35,000 students at 48 schools 
toronghoat Japan. Last year it 
moved Us head office from 
rural Shlkokn to Tokyo. 

Warner College, dedicated to 
Christianity, cultural liberal- 
ism, and, service, could 
scarcely he more different. 
With 400 students, it is hardly 
known outside Oregon, accord- 
ing to Americans living In 
Tokyo. It has turned to Amvlc 
because it has fallen on hard 
times and needs the money. 

Under the terms. Am vie is 
paying $4m for a interest in 
Warner’s assets; which are 
valued at 89m. H is also lend- 
ing the university 82m and 
buying for $5Jm a neighbour 
bag plot of land on which will 
be built a dormitory for 200 
Japanese students. The univer- 
sity assets Amvlc Is buying 
will be leased to toe Warner 
Pacific at low interest rates for 
30 years, then sold back fur 81. 

To further sweeten the deal, 
Amvlc WfiT'Spttnsdr the estab- 
lishment of courses In Oriental 
stadiet.-lt1i.ill.sfta cry from 
what teachers of the^ 'Pacific 
Bible College who ‘founded’ 
Warner Pacific had in mind. 


Israel ‘will crush’ Palestinian government 


By Andrew Whfttey in Jerusalem 



Shamir; threat of ‘iron fist’ 


PRIME Minister Yitzhak 
Shamir has served notice on 
toe Palestine Liberation Organ- 
isation that Israel will use aft 
its might to crush any attempt 
to establish a govemment-rn- 
exiie or declare an independent 
state in the occupied territo- 
ries. 

Addressing a special session 
yesterday of the Israeli partia- 
meat, called from its summer 
recess to discuss Jordan’s sur- 
prise disengagement from the 
West Bank, Mr Shamir was at 
his most uncampromising- 

“ Should there be maniacs 
who raise the idea (of a Pales- 
tinian government), they will 
encounter an iron fist which 
will leave no trace of such 


attempts," bo told the Knesset, 
in the first auth oritat ive Israeli 
response to toe swiftly moving 
events of the past lo days. 

In a significant departure 
from bin previous Insiste nce on 
sticking to the 1978 Camp 
David accords, the Israeli 
leader warned that this com- 
mitment could not be expected 
to last forever. Egypt and the 
US. the two other parties to the 

agreement, have both made 
clear that they regard the origi- 
nal concept as outmoded. 

The implication of Mr 

Shamir’s thinking - that he 

may eventually bow to pres- 
sures within Israel to annex 
part, or all, of the West Nank 
and Gaza Strip - also emerged 


daring a heated exchange yes- 
terday in the policy-making 
inner Cabinet. Participants 
quoted Mr Shamir as telling 
his Labour rival, Mr Shimon 
Peres: “I am in favour of 
imposing Israeli law on parts 
of the land of Israel (his term 
far the entire Biblical territory 
of the Jewish people). All of 
the l and of Israel is ours.” 

Mr Shamir has seized on 
King Hussein's moves as proof 
of his argument the Palestin- 
ians do not exist as a separate 
people. And yesterday he went 
on to claim that no Israeli gov- 
ernment, whatever its political 
orientation, would ever counte- 
nance the exercise of Palestin- 


ian self-determination. 

He denounced international 
support for self-determination 

- the common demand bind- 
ing almost every Palestinian 

— as “phoney, meaningless 
and hypocritical*. 

• The latest round of talks 
between Israel and Egypt over 
the disputed Taba border 
enclave, held in Cairo under 
US auspices, has ended in fail- 
ure. Israel has tacitly conceded 
that an international arbitra- 
tion tribunal, due to give its 
judgment next month, will rule 
against its claim. It is therefore 
fighting a rearguard action to 
maintain control over the tiny, 
beach on the Red Sea. 


Big power role ‘led 
to Gulf ceasefire 9 


By Edward Mortimer In Tehran 


■“THE INVOLVEMENT of big 
powers” to the Iran-Iraq war 
was the key factor which 
derided Iran to accept a cease- 
fire. according to Mr Kamal 
Kharazi, director of Iran’s War 
Information Headquarters. 

The Iraqis had been success- 
ful, Mr Kharazi admitted, in 
bringing the superpowers in, 
with the result that in its clos- 
ing stages “the war was some- 
thing more than between two 
countries: it was close to an 
international war”. Mr Kharazi 
was interviewed during the 
international conference on 
“defence and aggression” 
which ended yesterday in Teh- 1 
ran, and of which he was chair- 
man. 

He stressed that it would 
take time to improve relations 
between Britain and Iran, “and 
we have to receive some 
signs. . . which would show us 
that a period of friendship and 
co-operation is going to start”. 
(A British diplomat, Mr David 
Reddaway, is expected in Teh- 
ran early tomorrow to take 
charge of the British interests 
section, which for most of toe 
last year has been manned 
only by a Swedish diplomat) 

The Iranian people, Mr Khar- 
azi said, had “a very bad mem- 
ory” of toe positions taken by 
Britain during toe war, and 


this would influence Iran's 
choice of friends after the war. 
“The British Government is 
isolated in the Iranian commu- 
nity”, be said, adding that in 
Iranian eyes it was “always a 
follower of toe American Gov- 
ernment”. 

He would not be drawn on 
what signs precisely Iran was 
looking for from the British 
Government, bnt said that 
France had made the required 
change of policy. (France, a big 
supplier of weapons to Iraq, 
was none toe less allowed to 
reopen its embassy in Tehran 
last month.) 

Tuesday's surprise visit to 
British ships in toe Gulf by 
Mrs Margaret Thatcher, the 
British Prime Minister, was 
dismissed by Mr Kharazi as 
“just a manoeuvre to have 
influence to toe area, to show 
that they have influence to the 
countries of the Persian Gulf*. 

Iran's leaders appear to be 
anxious to avoid any new quar- 
rel with Britain but also wish 
to correct any impression that 
they are begging Britain to 
reopen its embassy. It is 
known that the Biitirih Gov- 
emmet wants to raise a num- 
ber of issues including the con- 
tinued detention in Iran of two 
British citizens, Mr Roger Coo- 
per and Mr Nicholas Nicola. 


Floods spread Id Sudan 


FLOODS which have made 
1.5m Sudanese homeless have 
spread to large areas in the 
north and officials warned yes- 
terday of fresh Hooding to toe 
•capital, Khartoum, Reuter 
reports. ' 

The city, with a population 
of 4m, was without fresh water 
.or electricity yesterday for toe 


sixth successive day and Suda- 
nese diplomats to Nairobi said 
more flooding was expected. 
They said the waters of toe 
Blue Mils' were mounting 
behind two dams, 'forcing the 
anOiactSMta.Qpen dykes. 

Aid agencies to toe country 
have appealed for 16300 tonnes 
of food. 


Morocco likely to clinch IMF credit deal 


A STANDBY credit for the 
Kingdom of Morocco, worth 
SDR220m (£166m), which will 
run until December 1989, is 
expected to be approved by the 
board of the International Mon- 
etary Fund later this mouth, ft 
will replace an earlier loan 
which expired last June, but 
negotiations, have dragged on 
because Morocco had not been 
able to met all the Fund’s tar- 
gets. - 

Morocco only succeeded in 
reducing its' budget d efic i t to 
5.7 per cent of GDP, virtually 
unchanged from 1986’s 53 per- 
cent, as against a 4.7 per cent 
target . 

The IMF was also not happy 
with the slow pace at, which.- 
subsidies on cereal-based sta- 
ple foods are being reduced. 

Mr Berrada’s charm and 

negotiating skills were not the 
only factors which inclined the 
IMF towards a somewhat 


Francis Gfailes 
reports . on the pace 
of economic 
reforms 


lenient attitude towards the 
pace of Moroccan reforms. The 
recently- published annual 
report, of Bank A1 Maghrib, the 
country’s central bank, says 
that grogs domestic product 
tncreated-by'imly 1 per-cent 
last yeaxv against 53 per cent 
In 1986, because of toe poor 
performance trf the agricuttiiral 
and mining sectors. 

However,*; toe Kingdom 
enjoyed a current account sur- 
plus in 1987 fin: the first time 
since 1974. The balance of -bade 
was helped hy^a A5 per cent 
increase to the value of exports 
to Dirhams 23J3$bn (£l-6Ibn), 
while the level 'of imports 


remained unchanged at 
Dh3£L27bn. 

For the first time, the Office 
Cherifien des Phosphates 
(OCP), toe- state phosphate 
monopoly, derived greater 
export earnings from phospho- 
ric add (Dh3.6bn) than from 
phosphate rock (Dh3.08bn). 
OCP remains the largest 
exporter of phosphates in toe 
world. 

Net earnings from tourism 
increased to Dh&7bn. while 
remittances from, expatriate 
Moroccan workers were equiv- 
alent to the trade deficit 

For toe second year running, 
according to the central bank, 
Morocco suffered a net outflow 
of foreign exchange,- despite 
toe fact that capital repay- 
ments. ofthe Kingdom’s 818bn 
foreign debt decreased from 
to 8464m.. 

Another subject of satisfac- 
tion in Washington Is the 


steady decline to state arrears, 
which fell by about one third 
last year to DMbn. five years 
ago they topped DhlObn, 
handing toe private sector a 
perfect excuse for avoiding 
paying taxes. 

Although tax revenues are 
increasing, notably on VAT 
receipts, toe narrowness of the 
tax base remains a consider- 
able brake on the Govern- 
. meit’s ability to increase capi- 
tal spending. The farming 
sector, for instance, is 
exempted from taxes until t h e 
yefcr 2000 

£ut a policy which made 
sense when agricultural pro- 
duction was declining - last 
year it fell by 13 per cent 
- makes no sense now, when, 
excellent rainfall has ensured 
the*best crop since indepen- 
dences 

However, many observers 
would argue that a 20 per cent 


ratio of capital spending to 
GDP Is more than respectable, 
if only certain prestige pro- 
jects, such as toe new mosque 
to be built by the sea in Casa- 
blanca, were avoided and more 
Rinds earmarked for education 
and infrastructure. 

It is to toe Government’s 
credit that arguments for and 
against tax holidays for inves- 
tors, about the costs of not tax- 
ing agriculture and about poor 
mana gement of many insur- 
ance companies are now aired 
to public. 

As befits his station, the 
Governor of Bank A1 Maghrib, 
M Ahmed Bennani, remains 
sober in his assessment of toe 
efforts required to put the 
Kingdom’s finances, external 
and domestic, on a sounder 
footing. Morocco, he concludes, 
“is still living above its 
means." 
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ALLIANCE T LEICESTER 


Alliance & Leicester Building Society 

| £50,000,000 

Subordinated Variable Rate Notes 1998 


In y- accordance with the Terms and 

Conditions of the Notes, notice is hereby 

given that the Rate of Interest for the first 
Interest Period from 4th August, 1988 to 4th 
November, 1988 has been fixed at 11.19375% 
per annum. Interest payable on 4th 
November, 1988 will amount to £281.37 per 
£10,000 principal amount 


Merrill Lynch International Bank Limited 

Agent Bank 


NOTICE 



MEW HIGHER INTEREST RATES 
We are pleased to announce an increase of 
1%%-net p^. in the Society' s variable rates 
of toferest on all investment and deposit 
accounts with effect from 9th August 

LEAMINGTON SPA 
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General Accident 


INTERIM RESULTS 


The results for toe six months ended 30th June 1988, estimated and 
unaudited, are compared below with those for the similar period in 1987, 
which are restated at 31st December 1987 rates of exchange; also shown are 
the actual results for the full year 1987. 

It must be emphasised that the results for an interim period do not usually 
provide a reliable indication of those for the full yeac 


Premium Income 

General Business 

Long Term Business 

6 Months 
to 30.6*8 

RtfimiUp 

£ millions 

1.258.0 

124.8 

6 Months 
to 30.6.87 
Estimate 
£ millions 

1J074.5 

106.6 

1987 
Year 
Actual 
£ millions 

2,169.5 

213.6 


1.381& 

1.181.1 

2383.1 

Investment Income (see note) 

172J2 

140.5 

299.1 

Underwriting - 

General Business Result 

(2441) 

(52.4) 

(98.3) 

Long Term Business Profits 

7.0 

63 

11.5 


155^ 

94.6 

2123 

Less Interest on Loans 

2.7 

1.6 

3.8 

UK Employee Profit Sharing Scheme... 

- 

- 

4.1 

Profit before Duration 

1523 

93.0 

204.4 

Taxation - UK and Overseas 

41.2 

21.0 

40.8 

Profit after. Taxation ’. 

-11L3- 

72.0 

.- 163.6 

Minority Interests and 
Preference Dividends 

2.1 . 

1.7 

. 2.4 

Net Profit attributable to Shareholders . 

109.2 

70-3 

161.2 

Earnings per Ordinary Share 

57.1p 

37.9p 

86J!p 

Principal exchange rates used in 
translating overseas results 
U.S.A. 

$1.71 

SI.8B 

SI-88 

pm aria 

$2.08 

S2.44 

S2.44 


Note Investment income excludes £5. 6m (1987 £4. 9m) representing amortisation 
ofU-S. deep discount bonds which under iheU.S.A. accounting conventions 
would be credited to earnings. 


ANALYSIS BY TERRITORY OF GENERAL BUSINESS PREMIUM INCOME 
AND UNDERWRITING RESULT 


6 months lo 30.6^8 


6 months to 30.6.87 



Premium 

Underwriting 

Premium 

Underwriting 


Income 

Result 

Income 

Result 


£m 

£ro 

£m 

£m 

U-K- 

456j4 

93 

3973 

(19.9) 

U.S.A. 

43&4 

(26.6) 

353.0 

(27.4) 

EEC other than U.K. 

783 

(53) 

79.2 

(68) 

Canada 

1543 

13 

124.8 

4.7 

Other Overseas 
London Market Business 

82-0 

0.4 

653 

(2-1) 

incl. internal reinsurance 

48.6 

(3.4) 

55.0 

10.9) 


1,258.0 

(24.0) 

1J3743 

(52.4) 


■ 


— 



Net written premiums and investment income increased in sterling terms by 
17.1% and 22.6% respectively. Adjusted lo exclude the effects of currency 
fluctuations, the increases were 11.0% and 14.3% respectively. 

In the second quarter there was a worldwide underwriting loss of £L3m 
(1987 £L4m loss) with an underwriting profit in the United Kingdom of 
£11.6m (1987 £lL0m profit) and a loss of £11.2m (1987 £10.5rn loss) in the 
United States. Elsewhere there were aggregate underwriting losses of 
£1.7m (1987 £L9zn loss). The pre-tax profit for the quarter amounted to 
£90. 7m (1987 £76.0m). 

For the six months in the United Kingdom there was an underwriting profit 
of £9. 6m (1987 £19.9m loss). A marginal profit in the Motor account for the 
quarter reduced the half year deficit to £1.8m {1987 £9.8m loss). The 
improvement seen in the first quarter result was maintained in -the 
Homeowners and Commercial Property accounts which reported profits at 
the six months of £8.4m and £12.8m respectively (1987 £lL0m loss and 
£2.4m profit respectively). Experience in the Liabilities account, where 
there was some reserve strengthening, remained adverse during the half 
year 

For the six months net written premiums in the United States totalled 

$749.7m (1987 S663. 7ml with an operating ratio of 105 .45% as compared with 
107.26% for the same period in 1987. On the United Kingdom accounting 
basis the underwriting loss was£26.6m (J987£27.4m Joss). Commercial lines 
are still showing improvement at this stage. 

Elsewhere there were aggregate underwriting losses of £7.0m (1987 £5.1m 
loss). Most overseas territories reported satisfactory results although 
Belgium and Netherlands give concern. Reserve strengthening was a feature 
of the London market results for the quartet 

New annual premiums for life business in the United Kingdom for the first 
six months of 1988 were £22. 6m (1987 £16.9m),and single premiums£I6.0m 
(1987 £18.4m). 

Dividend 

The Directors have declared an interim dividend for the year ending 31st 
December 1988 of I5.5p per share (1987 12.5p per share) costing £32-5m (1987 
£23.6ra) payable on or after 1st January 1989 to ordinary shareholders on the 
Register of Members on 28th October 1988. 

The Directors propose to offer ordinary shareholders the opportunity to 
receive fully paid ordinary shares in the Corp° ra l ,on ‘ n lieu of some or ail of 
the cash dividend. 
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Brazilian finance space shuttle On the brink of a new insurgency 
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By hro Dawnay in Rfo de Janeiro 


MR MAILSON da Nobrega, the 
Brazilian Finance Minister, 
was reported yesterday to be 
close to resigning following an 
'angry dispute with three fellow 
ministers over Brazil's public 
sector pay policy. 

Mr da Nobrega is said to 
have told President Jose Bar- 
ney's Chief of Staff, Mr Ron- 
aldo Costa Couto, that the fail- 
ure of colleagues to 
acknowledge the urgent need 
to squeeze expenditure was 
making his job unsustainable 

The minister's fury came 
after Mr Antonio Carlos MagaL 
haes. the Communications 
Minister, bad authorised a 35 
per cent pay rise for nearly 
200,000 government workers* 
employed in the post office and 
telecommunications. 

This followed similar deci- 
sions on pay by Mr Aureliano 
Chaves, the Mines and Energy 
Minister, and Mr Prisco Viana, 
the Housing Minister, for work- 
ers in their sectors. 

Officials at the Finance Min- 
istry had been working on a 
scheme to reimburse public 
sector workers with some of 
the inf) a tinn -linked pay rises 
suspended as an emergency 
economy in April and May. 

Such a measure was expec- 


ted, to be announced by Presi- 
dent Saraey yesterday after- 
noon. By anticipating this 
move, however, Mr Ma ^iihges 
is seen as having publicly and 
humiliatingly undermined Mr 
da Nobrega’s authority over 
economic affairs. 

Finance Ministry officials 
are arguing privately that the 
prime responsibility for the 
row must rest with President 
Sarney's failure to impose 
stricter discipline on bis min- 
isters. The three who have 
the pay rises hap- 
pen however to be the presi- 
dent’s closest allies, thereby 
ruling out any likelihood of 
their being ordered to quit. 

Most observers expected yes- 
terday that Mr da Nobrega 
would not carry through his 
resignation threat - a move 
that would seriously under- 
mine the Saraey Administra- 
tion's credibility alongside that 
of its austere economic pro- 
gramme. 

However the affair leaves Mr 
da Nobrega looking still more 
isolated within the Govern- 
ment at a time when he is pre- 
paring a new round of econo- 
mies to be imposed on his 
ministerial colleagues in the 
1889 budget 


Dominican Republic 
shuts finance companies 


THE Government of the 
Dominican Republic on Tues- 
day closed 36 of the country’s 
300 privately owned finance 
companies after a rush of with- 
drawals pushed them into a 
liquidity squeeze, Reuter 
reports from Santo Domingo. 

Mr Zeneida Santos, Domini- 
can Republic's hanWng super- 
intendent, said that the author- 
ities had taken over 
administration of the compa- 
nies and would evaluate their 
assets in preparation for liqui- 


dation to pay back investors. 

Mr Santos could not give a 
figure for these assets, but 
banking sources put them at 
around 300m pesos ($50m). 

Finance companies in the 
Dominican Republic fund a 
wide range of industrial and 
commercial activities, offering 
36 per cent interest on fixed 
deposits, compared with 24 pear 
cent in commercial- banks. The 
crisis began two months ago 
when the La Monetaria group 
closed for lack of liquidity. 


Bolivia debt restructured 


BANK OF AMERICA, the 
agent b ank for Bolivia's sover- 
eign debt restructuring, said 
the current phase of defat 
reduction programme has been 
completed, AP reports. 

The programme reduces 


commercial bank foreign debt 
by nearly half through the 
repurchase of $254m in loans 
from individual creditor banks, 
the sale of S64m in local cur- 
rency bonds to creditor banks 
and SI 6m in debt donation. 


passes 
milestone 
test firing 

THE US space shuttle, 
.Discovery, yesterday passed a 
milestone on the road to its 
launch latm- thi« year when its 
main engines were success- 
fully test fixed for 22 seconds, 
AP reports from Cape Canav- 
eral. 

Firing had been delayed five 
times in two weeks by techni- 
cal problems and was critical 
to certifying the shuttle lor 
the first manned space mission 
since the Challenger disaster. 
The launch Is set for late Sep- 
tember, but much work 
remains, and many believe it 
will be delayed until October. 

Still facing Nasa is the prob- 
lem of filing a small gas ImIt 
in a steering engine system 
that is separate from Discov- 
ery's three main en gines. 

Discovery remained bolted 
to earth throughout the 20-sec- 
ond exercise, which is consid- 
ered a vital step by the space 
agency Nasa in verifying 
whether the shuttle is ready 
for a return to space. 

Jubilant Nasa officials 
declared the test a complete 
success. The buoyant mood 
contrasted sharply with -the 
sombre atmosphere that pre- 
vailed last Thursday, when the 
first test attempt was aborted 
jqpt before Bn ginp i gnition 

That failure was another in 
a series of setbacks for Nasa in 
its effort recover from the 
Challenger disaster. The shut- 
tle fleet has been grounded 
since January 28, 1386, when 
the shuttle Challenger 
exploded after lift-off lolling 
all seven astronauts on board. 

Nasa engineers concluded 
that a faulty valve sensor was 
to blame for last week’s abort 
and replaced the valve system. 

The test had been delayed 
five times and finally took 
place nearly three weeks after 
its original target date. 

Sources at Nasa said that 
test delays, coupled with other 
unresolved technical troubles, 
are expected to force postpone- 
ment of Discovery's launch 
until early October. 

Nasa had originally planned 
lift-off for early September. 
Officials said the outcome of 
the test firing would be a key 
factor In setting a new launch 
date. 

The engine ignition was one 
of two remaining hurdles to 
Discovery's la unch- A final 
full-scale test firing of a rede- 
signed booster rocket is set for 
August 18. 


T he families of two 
people assassinated by 
death squads in 1981 
must be compensated, accord- 
ing to a ruling. at t hB ^ of 
July by the Interamerican 
Court of Human Rights. 

The ruling against Hondu- 
ras. by an nwm»i body of the 
Organisation of American 
States, comes as the country is 
poised on the edge of a new 
spiral of violence; the (ten th 
squads have re-emerged, left- 
wing guerrillas have once 
again begun to organise and 
operate, accusations of drug- 
trafficking hang over the 
armed forces and leading polit- 
ical figures, and a collapse of 
the 16,600 strong US-backed 
Contra army could "Til »»»«*■ an 
added and unpredictable ele- 
ment of violence and crime 
within the country that has 
been their host for the past 
seven years. 

Add to that a weak Govern- 
ment and the growing presence 
and involvement of US troops 
in military operations in Hon- 
duras, and the ingredients are 
present for a new counter-in- 
surgency war in Central Amer- 
ica. 

Mr Alonso Martinez, a 
spokesman of the Cinchonero 
guerrilla organisation who 
recently passed through the 
Nicaraguan capital Managua, 
and whose organisation broke 
away from the Communist 
Party in 1980, says the guerril- 
las too are regrouping: " Within 
a relatively short time we will 
have a strategic military com- 
mand operating within the 
northern mountains of Hondu- 
ras." US transnationals operat- 
ing in the area will, he adds, be 
among toe group’s targets. 

The Clnchoneros were 
almost wiped out in the early 
1380s. The armed forces, under 


the leadership of General 
Alvarez MarttoeOeanled oot a 
violent countertoenrgency 
campaign during MMch thou- 
sands of peo ple w age to rt ur ed 
and over 200 were unassinated 
by death squads. J 
Mr Alonso MartttAfcfoo rela- 
tive of the genera^P saya "we 
were ill P r ep®redL for the 
repression, and it felt us very 
badly. But we have been 
rebuilding the ocgaidnitian,'we 
have rethought ourafiettegy to 
carry out rural rather 
urban-based warfara'and we 


The ingredients ate present for a new 
coimter-insurgencjr war in Central America. 


the normal legal channels* Five death squads *3 

Hondurans warrMaot dead by the street Mr Mfguel Ange* 
US Marine guard* during tin Fa von, n jmmaa right* 

Opponents of fire Govern* parties* »d Mr Pawn was a 
ment claim that Mr Mattu was member of Parusnunt. 
mrrendered to tbetTS in order Other lateral and 
to ease pressure on otto 

senior figure* accusedof death ™«ts, from On Ana 
Involvement in the drug* Commas** Action 
trade. ' otherwise Known « too * n ' 

The dcmonstrsffcn that led- ple-A", which ominou sly b*y * 
to the burning offfae US con- the same name as the oraana*- 
sulate was appare ntly led by tion tixat as^»inatod hug- 

“ during the 1370a,:. 


Win soon be ready to (jfe cm the 
offensive." -i..- 

Recent attacks on US ser- 
vicemen in the rou nity have 
been claimed by the CSndzane- 
ros; according to Mr Martinez, 
several skirmishes have also 
taken place over the past year 
in the mountains of the north- 
ern province of Yonv where 
the guerrfflas are attempting to 
establish a permaneatbaee, 
during sweeps by Government 
and US troops. ' 

He Insists: “We are not 
receiving any exte rna l su pp or t , 
which limits our aMHbr to 
grow and to act hut also' gives 
us independence. We i nte nd to 
be self-sufficient. We me learn- 
ing to live from the jungle and 
when we are ready noon a will 
be able to get us out of there”. 

The wave of anti-American- 
ism in Honduras reached a 
peak last April when the US 
consulate in the capital Teguci- 
galpa was gutted by an angry 
mob of demonstrators protest- 
ing at the summary n i wi i tH imi 
to the United States, of a pow- 
erful supposed dregs trafficker, 
Mr Ramo n Malta, sidestepping 


fol associates of M!f Matte, bid 


Borja inauguration draws 
Latin leaders to Ecuador 


By Sarfta Kendall In Quito, Ecuador 

MR Rodrigo Borja's Raul A 
inauguration as President of Mr 0» 
Ecuador, due to take place yes- — havi 
terday evening, drew a large tance 
contingent of heads of state Ament 
and other political leaders to Mr 
Quito. Mr Borja, 53, is Ecu- leader 
ador’s fourth constitutional South . 
President since the military Salvadi 
returned to barracks in 1979. jrfp nt c 


T>*to American presidents 
in the capital — including Mr 




Raul Alfonsfn of Argentina and 
Mr Oscar Arias et Costa Rica 
- have stressed the impor- 
tance of this boost to Latin' 
American democracy. 

Mr Fidel Castro, Cuba’s 
leader who has not been to 
South America since a visit to 
Salvador Allende the late Pres- 
ident of Chile who was killed 
in 1973, was cheered around 
Quito as he laid a wreath, and 
went to the cathedral 


Hopes rise 
for end to 
iuilt^ry tax 


Amnesty Xntefcnrttanal, the 
London-based human righto 
organisation, baa mo raoentiy ; 
alleged the torture of political 


it was joined by left-wing detainees and the re-emergence 
for tactical reasons. Other- ^ d ea th squads, 
wise it will be -opf peoplp - 

next,” said a Honduran exile For people such a# Mr 
presently living in Managua. - Alfonso Martinez of the Cto- 
The now- permanent prate. choneros, the Government s 
once of over 2,000 u$ troops in apparent indifference or 
Honduras, augmented by thofe aquiesence to such incidents 
sands more during regular and the overwhelming toflu- 
joint exercises held with this : ence of the US Government 
Honduran army, and the dfo~ and the Contras in Honduras, 
placement of an estimated ' fo i owning to a political potarls- 
16,000 coffee formers and their ; of the country - in his 
families in the south of the words, "creating the conditions 
country due to the activities of for revolutionary guerrilla war* 
the US-backed Contras, has fore". 

helped to stoke anti-US feelings hb believes that the Govern- 
across the political spectrum: men* has no intention of fttlflll- 

Mr Nicolas Cruz Torres, a fog the Esquipulas 11 accords, 
leading conservative deputy to and that regardless of any 
the Congress, has received future peace agreeement In 
death threats after joining calla Nicaragua, the political and 
to expeQ the Contras from the social conflicts wfil continue to 
country. r sharpen to Honduras. 

rift appmars to have been . 

done, however, despite an- “We are preparing tondua 
undertaking 1 by the Honduran ’ militarily, but most ixnpor* 
Government fender the Bstdpu- tantly we must matotetotbe 
las n agreement to prevent" Its political initiative and resnean- 
territory befog used by the ber that politics guide our 
Contras to attack Nicaragua. rifka and not vice-verea, h* 
Meanwhile; last January said. 


By (mr a. 
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HOP** of a* W to the 
difpuc* between Ha* UK and 
th« stxteof OfcUfon&Mmr uni- 
tary taxation hav* rise* toZtow- 
tog a visit to fieemtoto Uds 
week by « «ogrei«af Brito* 
MPa, bustoMsmen |m offi- 
cials. T • 

The dotogfttion* W 

due to mmhj 
night, ha»:h«i^^firin».for 
changes fa 

laws to make It tfowrfor Brit* 
i*b cnmpteWa ^ip t ^wre 
to eftset to T 

tbetr local 'iCSlforni* 
operations rathwrtoim m their 
woridwkto wwsonatM ti» uni- 


Cuba's leader Fidel Castro arrives in Quito, 


•Wi are oartatoly hopetol nf 
getting ag of oar am e n d me n ts 
into the legislation. Thera 
seems to be a lot m sympathy, 
said a apokwanan for the deto- 
Sra, w fir Mr Michael 
Gey Us, chahtnan Of the Cooscr- 
vatlve backbamfo TvAe attl 
Industry Committee. The Calif- 
orate to^s tetore to te tb* ttoal 
stages of drafting ao^alted 
“dean-up" legislstion to its 
unitary tax laws pw**d to 
19B6. 

Britain's mate hope to that 
this will include an end to one 
extottos provision whereby 
compasses which doct to to 
taxed only on the ir fo cal 
Iumhiio can tore tote privilege 
if they foil to conuuy with 

req tti r Bms pttW for d- 
tor tax returns. It to atoo seek- 
ing other change* d a s H p wid to 
. make the tax treatment of Brit- 
ish companies to California 
more predictable. 

The final version of the new 
Californian legislation to due to 
be unveiled to Sacramento on 
August 23~ If it . satisfies the 
UK’s criticisms, pressure on 
the British Government for 
retaliatory action to likely to 
recede. The UK adopted statu- 
tory powera to retaliate against 
California to 1986, but has not 
used them. They are to be 
reviewed at the end of the 
year. 


Mitterrand for US 

PRESIDENT Ronald Reagan 
will meet French president 
Francois Mitterrand at the 
White House on September 29, 
Reuter reports from Washing- 
ton. 



WORLD TRADE NEWS 


ECGD hints at resumption of credit as 
traders prepare for Gulf ceasefire 


By Peter Montagnon, World Trade Editor 


BRITAIN’S Export Credits 
Guarantee Department hinted 
yesterday that it may resume 
medium term export credit 
cover for Iran in the wake of 
the Gulf War ceasefire. 

The ECGD is actively reas- 
sessing its policy on Iran for 
which medium term cover was 
suspended in 1979, a spokes- 
man said, although he added 
that a decision is not imminent 
and will depend on a number 
of factors. 

Though political relations 
between the UK and Iran have 
improved recently with the 
despatch of Mr David Redda- 
way, a middle-ranking Foreign 
Office official, to take charge of 
UK affairs in Tehran, the 
ECGD is likely to await farther 
developments after the cease- 
fire before making any firm 
decision. 

It will also want to see how 
other export credit agencies 
respond to the ceasefire and 
will pay close attention to the 
need to maintain the competi- 
tive standing of British compa- 
nies in the Iranian market, the 
spokesman said. 

Iran has not rescheduled its 
official debts through the Faria 
Club and has paid back many 
of the borrowings incurred 
before its 1979 revolution. 
Bankers say this makes it rela- 


tively underborrowed, but its 
ability to raise finance to pay 
for reconstruction work after 
the war will still depend 
heavily cm the attitude of offi- 
cial export credit agencies. 

A decision by Britain to 
resume export credit cover 
would also depend on an 
assessment of whether this 
would help ensure that Iran 
would continue to service its 
remaining pre-revolutionary 
debt, the bankers said, 
although the ECGD declined to 
comment on this point. 

But it is likely that the fate 
of Mr Roger Cooper, the British 
businessman held to Iran, as 
well as British hostages to the 
Lebanon would be less of a foe* 
tor. Traditionally ECGD cover 
policy is determined by eco- 
nomic rather than political 
considerations. 

The ECGD has maintained 
limited medium term cover for 
Iraq throughout the Gulf War 
and has been rewarded by 
Baghdad’s willingness to ser- 
vice British debts promptly. 
The next opportunity to con- 
sider whether cover for Iraq 
should be increased will come 
with the ministerial meeting of 
the joint commission on 
Anglo-Iraqi trade, scheduled 
for the first week in November 
to Baghdad. 


Indonesia raises its 
LNG exports to Japan 

By John Murray Brown in Jakarta 


INDONESIA, the world's 
largest exporter of liquefied 
natural gas has agreed to sup- 
ply Japan, its principal cus- 
tomer, with additional ship- 
ments worth around 3225m a 
year. 

Pertamina, the state oil com- 
pany, signed the contract with 
Osaka Gas, a Japanese public 
utility, for 1.45m tonnes over 
five a half years, bringing 
Indonesia's total world LNG 
exports to 19.1m tonnes a year, 
officials said. 

Mr Kusmadi Rn»Hn of Per-' 
feimmg said Indonesia now had 
over SO per cent of the Japa- 
nese gas market. “The new 
contract indicates Indonesia 
ran raaWi a breakthrough In 
selling more LNG to Japan, 
even though competition is 
getting fiercer." 

Indonesia has 28-year LNG 
contracts with eight Japanese 


power utilities to supply 
around 15m tonnes annually, 
under an agreement first 
signed in 1973. 

Chubu Electric Power last 
year agreed a 3-year deal for 
2.12m tonnes atmnaiiy to addi- 
tion to the 3.65m tonnes 
already taken undo: the long 
term contract 

Indonesia starts foil delivery 
of 85 LNG cargoes to Sooth 
Korea, under a 20-year agree- 
ment for 2m tonnes annually. 
Under a similar 20-year deal 
China Petroleum Corporation 
of Taiwan is to boy i.sm 
tonnes annually, the fust ship- 
ments of which are due to start 
to 1990. 

According to official figures, 
Indonesia's gas exports to 1987 
increased AS per emit in vol- 
ume to 17-K3m tonnes but 
declined to value 1&5 per cent 
to $2L4bn. 


Last year the two sides 
agreed on £175m worth of cred- 
its of which £75m was specifi- 
cally designated to fund the 
purchase of pharmaceuticals. 

Though medium term cover 
is not available for Iran, short 
term cover was restored in 1962 
and in 1986 the maximum 
period for such cover was 
increased from six months to 
one year. 

• Mr Bill Hayden, Austra- 
lian Foreign Minister, arrived 
in Tehran on Wednesday to 
discuss trade and post-war 
reconstruction, the Iranian- 
news agency IRNA said, Bea- 
ter reports from Canberra. 

His visit coincided with the 
arrival of the first UN observ- 
ers assigned to monitor the 
Gulf War ceasefire. IRNA said 
Mr Sosuke Uno, Japan’s For- 
eign Minister, would also visit 
on the August 20 truce dead- 

hue. 

Mr Hayden, also Trade Min- 
ister, will have talks with Mr 
All Akbar Velayati, the For- 
eign Minister, who returned on 
Wednesday after two weeks of 
UN talks on the truce, embassy 
officials said. Mr Hayden is 
also due to meet President Ali 
Khamenei and Prime Minister 
Mir-Hossein MousavL 

IRNA said the Japanese for- 
eign minister was invited by 


Mr Velayati but gave no fur- 
ther details. Iran’s ambassador . 
to Tokyo on Tuesday invited : 
Japan to participate In post- ; 
war projects. 

• South Korea may receive 
construction orders worth 
between USSl5fan and USS17bn 
from Iran and Iraq to the first 
five years after the two coun- 
tries begin full-scale restora- 
tion works following the 
cease-fire to their war, the 
Korea Institute of Economics 
and Technology said yesterday, 
AP reports from Seoul. 

South Korea is also expected 
to export $5-3bn worth of goods 
to the two Middle East nations 
from 1989 to 1993, Kiet said in 
an analysis of economic effects 
of an end to the Iran -Iraq war. 

Iran will place construction ' 
orders worth $45bn to $50tm, 
compared with S35bn to $38bn 
for Iraq during the period, the 
analysis Mi<i 

South Korean construction 
companies may receive orders 
worth $9bn to $10bn from Iran 
and orders worth $6bn to $7bn 
from Iraq for the next five. 
years.it said. 

During the period, Iran and 
Iraq are likely to Import goods 
worth $l02bn and $i07bn 
respectively, with South 
Korea's commodity exports to 
tern expected to reach $A5bn 


Container traffic growth 
likely to slow this decade 


By Kevin Brown, -Transport 
WORLD container traffic is 
likely to grow at less than 5 
per cent for the rest of the 
1980s, compared with around 8 
per cent a year since 1985, 
according to a report* pub. 
lushed by Ocean Ship ping Con. 
sultan ts of the UK. 

The report, Container Port 
Pressures to 1995, says all the 
world’s main trade routes 
have now been containerised, 
together with the great major- 
ity of lower volume routes. 

This means that future 
gr owth will depend on the rate 
trf expansion of trade volume, 
'wblch Is largely dependent on 
world econo mic growth, rather 
than on route conversion. 

The report says the growth 
in traffic in the first half of 

the 1990s win be between 3.5 
per cent and just under 5 per 
cent, depending on the rate of 
economic growth, particularly 


Correspo nde nt 
to the industrialised countries. 

However, the low overall 
forecast rate of g rowth to traf- 
fic disguises wide variations 
between regions. For example. 
Sooth East Asia Is expected to 
handle up to 11.5 per cent of 
world traffic by 1995, com- 
pared with less than 10 per 
cent in 3987, while the North 
American share of the market 
is forecast to foil from 23 per 
cent to 21 per cent over the 
same period. 

Planned increases in capac- 
ity could cause competitive 
pressures to sharpen consider- 
ably in the late 1980s, but this 
is unlikely to persist into the 
1 990s , if port investment Is 
restrained, the report says. 

'Container Port Pressures to 
1995. £380 (UK oniy) or $680 
from Ocean Shipping Consul- 
tants. Beacon House. South 
Road ; Weybridge, Surrey. 


Japan-US 
group signs 
Turkish 
power deal 

By Jim Bodgenwr in 

Ankara 

' THE TURKISH Government 
yesterday signed an exclusive 
negotiating agreement with a 
consortium sponsored by 
Japan’s Chiyoda Corporation 
and Westtoghouse Electric Cor- 
poration of the US for Turkey's 
first buildroperate-transfer deal 
for a big thermal power plant. 

The "exclusive memoran- 
dum of time-scheduling” is for 
a glJZbn (£7llm) deal for a 
thermal power plant at Yur- 
murtalik on the Bay of .Isken- 
derun in south-east Turkey 
and also covers an associated 
coal port 

It is the outcome of a tense 
finale to negotiations stretch- 
ing back more than three years 
with rival consortia, in the 
closing stages, first ASEA 
Brown Boveri, then Bechtel 
and finally the Chiyoda- Wes- 
tinghouse group took the lead. 

The main shareholders in 
the power plant company will 
be th e Tur kish Electricity 
Board (TEK) with 30 per cent, 
a Chiyoda group of companies 
'with 24 per cent, and Wes- 
ttoghouse with 7.5 per cent. 
The remainder wQl be divided 
up in smaller stakes between 
other companies including 
Turkish contractor G ama and 
Australia’s Sea-pac Control 
Services. In the past two 
months, Chiyoda and Wes- 
ttoghouse have substantially 
're-jigged the financial and 
equity structure. \ 

The prat will be a separate, 
wholly private commercial 
enterprise with no government 
participation, although/the 
shareholders in the port! will 
also own equity in the p&wer 
statical venture. Its first? two : 
stages will cost a combined 1 
S178m and have a harjillng 
capacity, together with ajrtock- 
pfie, of 7m tonnes of steaming 
coal annually, which e rente- ' 
ally will rise to 10m tonnes. , 
The main shareholders will be 
project manager MAN df West 
Germany and Leigh ton-Hoch- 
tief, an Australian joint ven- 
ture. 

The agreement provides the 
Chiyoda-Westtoghouse consor- 
tium with assured exclusivity’ 
In negotiations for Turkeys 
first power station, although 
once financing has been 
arranged a proposal tor a aeo- 
ond plant will be picked up 
from among the nnmeis-up. 



Komatsu springs surprise 
as the backhoe goes East 

Nick Garnett on why the Japanese company is to import 
construction machines which lack a ready-made market 

K OMATSU, the Japa- 
nese earth moving 
machinery maker, has 
made an announcement which, 
at first glance, looks rather 
curious. 

It has decided to sell in 
Japan a piece of European- 
made equipment which has no 
proven market in Japan and 
which will compete head-on 
with some of Komatsu’s own 
products. 

Komatsu Is to market back- 
hoe loaders supplied by FAl a 
family-owned Italian manufac- 
turer. A tractor-type vehicle 

w ith b ucket to the front and Companies which say there big towards «mwiyir scale 
digger at the back, the backhoe is a political element in struction projects wl 
is hardly used to Japan where Komatsu’s decision argue that should favour the backhoe 
the predominant earthmover is its supply arran gement s with the value of the yen nu 
the hydraulic excavator. _ FAX might help the Japanese imports cost competitive. 
The deal with FAI has company’s public profile in company says. Komatsu « 
spaiked two questions a mo ng Europe and, in partimiiwr-^n also point out that, before 
European machinery makers. Italy where its market penetra arrival of the minf excav 
Is the agreement largely a tion is poor. . Iras than 10 years ago. sev 

political move by Komatsu as Komatsu -will even sell the hundred backhoes a year ? 
part ctf a general c ampai g n by backhoes under the FAI name add in Japan. 

Japanese industry to try to even though its normal method ‘ Another industrial res 
show that it is operating more of marketing European-made f° r taking the FAI maci 
foMy to m tert mtaoual trade? equipment is to brand them might be the position S 
And if Komatsu is serious Komatsu and sell them to competitors. Earlier this y 
tw 1 KOm ^ colours * Hitachi announced thSit 

what long-term impact will -.-j — to import into Japan backl 

made hr Deere KeT 

sturdy workhorse? Japan 1$ moving 

^’ I S 8 J so L?f^? r ^ c S 11 towards smaller con- success with tire back 

stracdoo projectswhich 

of backhoes; its backhoe should faVODT sates of P7U KbS.? 
machines accounted for almost the backhoe maker iS 1 

9,000 of the total of 12.500 

machines the company made tSt® 

last year. An active cam- These companies point out wr cent 
paigner against Japanese that the confusing tJmg about SSL. 0 0 ™ 01 * orU 
equipment dumping to the the Komatsu deal from a mar- li 


Japan is moving 
towards smaller con- 
struction projects which 
‘should favour sales of 
the backhoe 


These companies point out 
that the confusing torng about 
tb& Komatsu deal from a mar- 


tog towards mwn% scale con- 
struction projects which 
should favour the backhoe and 
the value of the yen makes 
imports cost competitive, the 
company says. Komatsu could 
also point out that, before the 
arrival of the mint excavator 

Jf M J h ^\j l0 , s P ars “W several 
hundred backhoes a year were 
sold in Japan. 

Another industrial reason 
for taking the FAI machine 
might be the position of its 
competitors. Earlier this year. 
Hitachi announced that it was 
to import into Japan backhoes 
made by Deere to the US but 
branded as Hitachi machines. 

Ko mat su has also seen the 
success, with the backhoe 
actoeved by its arch rival. Cat- 
erpifiar, though not in Japan. 

.2*1 Italian 

“£*“* °* backhoes, says It 
wwMlDw to seU tta product to 
the US which accounts for 57 
per cent of world backhoe 


of backhoes but the talks ftil 
through. 

The world market for back- 


fcese company's main product 
fines, the mini excavator. 

. Domestic demand in Japan 


hoes in 1987 was 42JJ00 unite, : mini excavators up toste 

This compares with a peak of tonnes is huge. Komatsu esti- 


46,500 in 1979 and a low of 
f 27,500 in 2982. the depth of the 
recession in construction 
machinery. 

According to figures .from 
JCB, Case of the US had bne- 
thira of the market, followed 
by JCB with 19 per cent and 
Deere with 12 per emit. 

Caterpillar, the world's larg- 
est eartiunovtog machinery 
company, started manufactur- 
ing uadchoes only two years 
ago and has already buDi more 
than 10,000, implying a market 
share at or beyond that of 
Deere. 


mates the market at about 
35.000 units per year and 
claims a one-third ahare of 
these sales. 

tw2?l^ p fi nes ? comp*”? says 
thm It is purely an industrial 
decision sell 
the FAI backhoe to Japan. 

Mr Satoru AnzakL, Komat- 
su-* general manager for 
domestic sales, is adamant that 


to Japan- It intends sell- 
ing tne backhoe inftiniiy f or 
wow clearing and cable and 
pipe laying work. 

The Japanese Is mov- 


Nbrth America, which is being 
merged at the moment with 
that ctf Dresser, the US machin- 
ery maker. X&nateu and FAI 
ray they have not discussed 
the prospect of selling the 
machine to the US. 

Mr Gilbert Johnson, chief 
executive et JCB which has 
recently been reducing its 
dependence on the beefchoe by 
expanding production of tafe 
scopte hsndters and excavators 
and intro du cing i dump 
truck* rays Kqnsteu's decision 
seems to have both paling 
and toarkettog reasons- 
n. think they also want tot 
teat the water with the FAI 
model. Komatsu is just another 
cranpetitorfiut it would make 
the market that much 
tougher. 1 * - - 
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If The Independent burnt to the ground 
would the paper go up in smoke? 



The leader writers might well 
have their pens poised. 

.... But The Independent cannot be written off that easily. 

Not if Commercial Union has anything to do with it. 
j f As well as insuring The Independent building, we 
have put together a specific policy (in partnership with 
Bana Clarkson, their broker) to cover the contents. 

from the most sophisticated network of computers 
on ■ jrhich every issue is prepared, to the humble coffee 
ae. j 

le very fact that a fire could pull the plug on the 
business is precisely why we provic e The 
Ldent with extra cover for what we call ‘l usiness 
>tion’. j 

iple terms this means that if the buildingigoes up 
and sails go down, Commercial Union would compensate 
for the jjpss of revenue. As well as the cost of anyjdamage 
to their property. 

So 'fee Independent would survive. 

To report on many other burning issues no dbubt. 




assurance 


Wfe Won't make a drama out of a crisis. 
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Companies urged to make use of share repurchases I Mai ®* erca ^|^^ s 


By Cilve Wo I man 

COMPANIES should make 
greater use of provisions 
allowing them to buy in their 
own shares, the City Capital 
Markets Committee, a special- 
ist committee set up by the 
Rank of England, advocates 
today. 

Share repurchases by com- 
panies are common in the DS 
- some 650 American compa- 
nies announced repurchase 
programmes in the immediate 
wake of October's stock mar- 
ket crash, and those appeared 
to exert a stabilising effect on 
share prices. 

In the UK, however, share 


In Brief 


NatWest to 
reorganise 
internal 
operations 

Nat ional Westminster, the 
UK’s largest commercial bank, 
is to reorganise internal 
operations front next year, 
restructuring around customer 
groups rather than, products. 

The bank will operate 
through three divisions: UK 
Financial Services, covering 
domestic banking for individu- 
als and smaller businesses; 
International Businesses, cov- 
ering overseas retail activities; 
and Corporate and Institu- 
tional Banking, serving big UK 
and overseas companies. 


Trafford revival 

Trafford Park Development 
Corporation unveiled schemes 
worth £83m to revive one of 
Europe's oldest industrial 
estates. 

Doubts over IRA talks 

Senior Social Democratic 
and Labour Party MP Mr Eddy 
McGrady questioned the valid- 
ity of his party's t alks with 
Sinn Fein while the IRA mili- 
tary campaign had intensified. 

Air Europe Paris fares 

After extensive talks 
between the French and UK 
governments, Air Europe has 
won permission to offer a Lon- 
don-Paris business class fare of 
£92 single and a budget fare of 
£89 (open return for £138). 

Tower popular haunt 

Westminster Abbey (3.5m 
visitors) and the Tower of Lon- 
don (2JSm) were the most pop- 
ular historic buildings with 
tourists last year -and 67m peo- 
ple visited England's historic 
buildings and gardens overall 

South lags In power 

Electricity generating capac- 
ity in the south lags the north 
despite higher demand, the 
Central Electricity Generating 
Board said as it published 
details of its case for building a 
third nuclear power station at 
Hinkley point 


NOTICE TO HOLDERS OF 


' n : . j- 


WurtoU to nihwnb* for atuiros of 
Common Stock of MJtwbiabJ Metal 
Corpo ra tion based in con ju n ction wtth 
bwuot 

O) US. SI 00,000.000 7Tt percent. ■ 

Guaranteed Note* due 1989. and 
(2) US- S3M.OOO.OOO 3 percent. 
Guaranteed Note* due 1992 

(together, the "WirrutO 

Pursuant to the instruments dated 29th 
November. 1984 and 20th August. 1987 for 
the Warrant*, under which the above War- 
rants were imned. notice is hereby given 
that, became of the issuance of new notes 
with Warrants to be issued an 17th August. 
1988. the Warrant exercise price* of the 
abovemeutkated Warrants may be adjusted 
effective aa from 17th August. 1988. Notice 
of the adjusted exercise prices will be made 
on 17th August. 1988. 


repurchase programmes - per- 
mitted under the Companies 
Act since 1981, subject to tight 
constraints - have remained 
minimal. The only large share 
repurchase programmes have 
been those Initiated by the 
General Electric Company, J- 
Rothschild Holdings, Guinness 
and several property compa- 
nies. 

A Capital Markets Co mittee 
paper, being published in 
today's Bank of England Bulle- 
tin, says share repurchases by 
rmn pa ptfff are justified as a 
way of returning surplus cash 
to shareholders. 


Otherwise companies might 
be tempted to use the cash to 
finance investments with low 
expected returns which would 
have been difficult to justify if 
they had had to rely on exter- 
nal sources of finance. 

This highlights the clash of 
interests between managers 
and shareholders. “ M ana ge rs 
may prefer to see their compa- 
nies grow even if the marginal 
rate of profitability is brought 
to a lower level than share- 
holders could obtain else- 
where,” the paper says. , 

However, “simply fadnbtat- 
ing the distribution of surplus 
cash to shareholders may not 


be enough: what Is required Is 
a change of managers’ atti- 
tudes, and (Mg tn turn may 
require a change in in ve stor s* 
attitudes.” 

The paper acknowledges 
that the distribution of sur- 
plus cash, when desirable, can 
be achieved through higher 
dividend payments or, if a 
one-off distribution is desir- 
able, through a special divi- 
dend. 

But, it nys, although divi- 
dend payments ensure that all 
shareholders are treated 
equally and do not have to 
incur transaction costs, there 
are also significant arguments 


against the use of dividends. 

“The ability to repurchase 
shares is a ratal weapon in a 
company's ftnnyial armoury.” 

Ralph AtUna^Rites: House 
juice rises nip—, to have no 
direct effect an unem- 

ployment ratogpr earnings 
growth, says a —our market 


report in thebuHstta. 


The paper fbuhafeat there is 
little variatioh^tn wages 
between regions - meaning 
that changes in apaand feed 
to differences in —payment 
awd not in eaxniagSk 
The study lot— at varia- 


tions In house prices in differ- 
ent parts of Britain. It dis- 
putes the a%pment that 
braising costs, ljflr discouraging 
migration frota regio n, to 
legion, affect hourly earsfags 
in different areas. 

It also says t&re is "no Con- 
vincing rede” hr either —Sta- 
tions to eandun or henshre 
prices explai ning regional 
unemployment rates. 

The paper gifts a wanting 
ti m t the disparity in economic 
performance between the 
regions of Britain could lead 
to above-averagtic pressure — 

prices in some areas. 



Gilts sale draws £2.3bn 
bids for £750m stock 



By Simon Holborton, Economics Staff 


Peter Clowes 

Clowes fund 
payout to 
be revealed 

By Richard Waters 

THE 7,000 investors in the UK 
fund run by the defunct Bar- 
low Clowes group will today 
receive a mixture of good and 
bad news. 

The good news is that they 
are likely to be promised a 
larger Interim pay-out than 
they have so far been ted to 
expect 

Hie bad news is that both, 
the Inland Revenue and Bar- 
low Clowes International, the 
off-shore arm of the investment 
group, appear to have a valid 
claim over money found in the 
fund. 

, The revelations wifi, be made 
at what is likely to be a s torm y 
creditors* meeting for the UK- 
based Barlow Clowes Gilt Man- 
agers at Westminster Central 
Hall tills morning: The meeting 
provides a chance for represen- 
tatives from Cork Gully and 
Ernst & Whinney, toe special 
managers appointed to handle 
the fund’s wind-up, to make 
their first official progress 
report since toe Barlow Clowes 
scandal broke mare than two 
months ago. 

The chance of a substantial 
payment was increased 
recently when it came to light 
that a handful of Institutions, 
believed to be unit trust 
groups, had offered to finance 
a payment to investors, in 
return for taking an assign- 
ment over their claims against 
Barlow Clowes. 

However, the amount that 
i investors in the UK fund will 
ultimately recover is still in 
doubt About £52m of toe £54m 
in toe fund has been recovered 
by the special managers but 
two substantial amounts could 
be deducted from this before it 
is distributed to investors. 

The first claim is from the 
liquidators of Barlow Clowes 
International, the group’s tiff- 
shore fund. 

The most recent indication is 
that about £16m of the money 
found In the UK fund had in 
fact been diverted from BCL It 
was suggested at one stage by 
toe BCI liquidators that the 


THE FIRST of the Bank of 
England’s regular series of auc- 
tions of gilt-edged (Govern- 
ment) securities got off to a 
good start yesterday with the 
Bank receiving bids cf more 
than £23bn for the Effitta of 
securities on offer. 

The Bank said that it consid- 
ered the stock was well cov- 
ered, a reference to ltfvei of 
over-subscription, and fiat the 
auction mechanisin' had 
worked wefi. It plans to bold 
another auction of gilts in 
either January or February 
nwt year. 

The stock, and additional 
tranche of partly paid 8V* per 
cent Treasury Stock 1994, was 
sold an average yield of 10.37 
per cent, a level broadly in line 
with rates prevailing late yes- 
terday morning just before the 
first auction results were pub- 
lished. 

Activity in toe market was 
concentrated among short- 
dated gilts which has tended to 
be the most actively traded 
segment of the market in 
recent months. Prices for lon- 
ger-dated securities were 


broadly unchanged on the flay. 

Yesterday’s auction was in 
marked contrast to the three 
experimental auctions the 
Bank conducted from May last 
year until January this year, 
which were not generally 
regarded as a huge success by 
the primary dealers in the gEtts 
market 

Analysts thought that the 
good reception for yesterday's 
auction - in contrast to the 
response during the experi- 
mental auctions - vindicated 
the Bank’s flerfsfcm to use the 
auction method of ”»Tifng Gov- 
ernment debt, given the mar' 
kefs generally poor response 

to Am* especially 

the January offering. At that 
time toe Bank offered £lbn of 
gilts and received bids of only 
£Lihn 

Investors and dealers are 
allowed to trade an auction 
stock one week before It is 
issued. This trading, known as 
“when issued trading” failed in 
January to find a level for toe 
stock at which investors and 
dealers where prepared to hid 


confidently. r. 

In yesterday’s auction the 
difference between taperage 
accepted price and the highest 
accepted price was, fntanns of 
yield, much teas tban&i past 
experimental auctions^ 

There was strong cfeiUanfl for 
the stock alter , the auctions 
and at the end tradtag-lt had 
dosed on a yield basis at 
around 2(120 per cent 

Analysts said the strengt h of 
the market after the auction 
reflected toe fact that some 
investors and dealers had put 
In uncompetitive bids for stock 
they had already sold ahead of 
toe auction. They were foroed- 
to buy it from the marfa* at a 
higher price, they said. 

They said that buying-inter- 
est was broadly speed with 
building societies, professional 
traders m arke t markers all 

'winning stock. Bunding societ- 
ies, which had not previously 
indicated much interest in the 
auction, appear to have been 
encouraged to bid by the pre- 
auction rise In yields ye sterd ay 
morning, dealers said. - 
Lex, Page 16 


Huanyu TV plant on target 
for 70,000 sets this year 


Financial Timas Reporter 

HUANYU ELECTRICAL, one 
of tiie biggest electronics man- 
ufacturers in China, Is on tar- 
get to produce about 70,000 
television sets this year from 
its plant at Corby, in the east 
Midlands of England. 

• The factory, which is the 
first direct investment in 
Britain by toe People’s Repub- 
lic of China, has been operat- 
ing for nine months, turning 
out 14-inch and 20-inch colour 
fids* 

Sales are chiefly to the IK 
market, with a small offtake by 
Ireland. The company is now 
promoting exports to France 
and Spain. 

Part of Huanyu’s technology 
was originally under licence 
from Hitachi, but that has now 
expired. Mr Alex Wacey, joint 


managing director of the UK 
operation, said that 85 per cent 
01 the rrnnpnwAnte, farinrimg 
tubes, are shipped from China 
via the port of Felixstowe. “We 
hope gradually to move 
towards more local compo- 
nents,” he added. 

The company has taken on 
22 young unskilled men. They 
were trained partly in the local 
technical college and partly on 
the job. They have not joined a 
trade union, and are paid a lit- 
tle more than the “going rate” 
of £85 a week. There is a Chi- 
nese works manager on the 
assembly line and three Chi- 
nese technicians. 

Mr Chen Shu Dong, joint 
manag in g director, said British 
workers were beginning to do 
well and were coming up to 


standard. Same of them would 
be sent to China for additional 
training. 

He said he expected a similar 
Huanyu investment In the US 
before long. 

Huanyu chose Corby 
because it offered grant assis- 
tance, a labour pool and ware- 
house space, and was geo- 
graphically well-placed 
between London and the north 
of England. 

A trading offshoot has set up 
its UK office in Corby, from 
which minerals, commodity 
and manufacturers’ deals are 
expected to be made. 

This has led Corby to hope 
that It might become the focus 
of future People’s Republic 
investments in other indus- 
tries. 


for world 
TV news 

By Hazel Duffy . . ^ 

THE BBC has take* J. He&y 
Schroder Wagg. the London 
n yr^hufTit hank, to investigate 
pOSsQta'acnirces of com mand^ 
finance, for its pfarmpri wood 
television news progra m i n g 

Research by BBC Enter- 
prises has indicated that 
receipts, from the sale af^fca 
satellite -programme worldwide 
would cover about two-thirds 
of the animal costs. 

This left a shortfall of £8Jm, 
which to&BBC World Service 
had asked toe Forelga and 
CouunonWgallh Office to make 
up. The application was t i n ned 
down in March. 

The FCC& which funds the 
World Service, said it did not 
conrider thefprqject an ^“appro- 
priate" usejof Government 
money, although it did not 
question the project as such. 

Schroders has been asked to 
report back ini-three months on 
its investigations of commer- 
cial' options foe funding the 
production and -distribution of 
the programme. 

The bank wiB be looking at 
various satellite delivery 
systems in Europe and Norm 
America. 

Considerable interest in the 
programme has been expressed 
in this part of the world. 

The plan is that the radio 
coverage of toe World Service, 
which has considerable respect 
abroad, would be linked up 
with BBC Television's techni- 
cal skills to produce a nightly 
half-hour news programme. 

Support for the relatively 
low-cost pro g ra mme came from 
the House of Commons Home 
Affoira Committee in a recent 
report on the future of broad- 
casting. - 

“We accept that commercial 
finance should not be allowed 
to cast doubt on the integrity 
of the news service," it said. 

Nonetheless, support for 
BBC programmes could be a 
good commercial proposition 
even where restrictions must 
Inevitably be placed oa the 
type of commercial involve- 
ment," the committee said. 

R has called on the Govern- 
ment to make every effort to 
facilitate the marketing of t h i s 
service. 


building sc 
add bank ] 

By Davtd Banltard 

MAffiEBHCARD, ooe of the two 
major international credit card 
issues*, i* to enter the Ugmar- 
ket tBmtiy and aHow Britiiih 
banks Mad bulMteg toctetiW Ja 
join It end issue credit cards 
carrying it* brand nanm. 

The move is part of a world- 
wide contest far a rid sh are 

between Mastercard, wWdx has 

144m cardholders waodwwe 
and visa, ite toxin rival among 
the toternattaaaal payment* 
systems, which ha» Ito* car- 
dholders. . 

until asm KtomM wtfleh 

joint CreditCaifl Company 
which is owned _ by Jrfx British 
and Irish banks and issues 
Access cards to about JUL2m 
cardholders. • i. 

Unlike Visa, toe JOCC opex* 
ates as a limited com pany ana 
has net accepted new member* 
in recent years. However, both 
the UK members to the JCCC 
and the American banks in the 
Mastercard organisation have 
clearly been alarmed at the 
recent growth by the Visa nab 
work in the UK market 

The Visa, network has 15JJm 
cardholders in the UK. This 
md its brand image and its 
more open membership 
arrangements have attracted 
toe new to toe credit 


cart market. Four building 
societies branched credit 
carta since tirehegtostas of 
toe -year and a » ham opted to 
go into Visa. ■ 

The -banks own 

Access through to* JOCC are 
unwitting to sKnrra&tar owner- 
ship of what regard as a 


stro aafcr brew 
they voxusMr 
*ton ti iSsapi 
toe mtokst.'— ; 

Their ^ 'aMp 1* to retain 
A«*» to e jmfartary opera- 
tion : wbfie mm to g new card 
Issuers to jdfafcrMsstercerd, a 
patters which efcwwiy resem- 
Wm the UK opwesticot of toe 
vua bkwuk*- • 

Mr Tony Lee, <$fe t executive 
of JCCC. vm yesterday tost 
Mastercard was negotiating 

with several potential mem- 
bers to the UK. Eto declined to 
identify thorn, but lawrer build- 
ing soofetis* wbJca hare not 
yet announced ptams for teelr 
own credit card operations 
would seem to be tbs most 

candidate*. 

Mr Rrtridt Bawdxm, bred* 
business dsvdo^ro&nt x t^V fea 

da fowri tbit the hew Master- 
cards might face problems of 
recognition to a market cur- 
rently dominated by Access 
and Visa. 


product but 
rent the cto- 
I network to 


pattern 
bfes to* 


Minister fends off 
nursing claims 

By John Qappar and Cterfaa Hodgoon 


MRS EDW1NA CURRIE. Junior 
health minister, yesterday 
played down mounting criti- 
cism of the Government over 
the «««»»•«■ in which WOOD 
nursing staff are being re- 
graded, describing union com- 
pfatota as “premature and a lit- 
tle alarmist” 

Mrs Currie was forced to 
break a holiday In the north of 
England to deal with the prob- 
lem alter union leaders walked 
out ct meeting wtth National 
Health Service manager* on 
Tuesday in protest at the 
implementation of a new clini- 
cal grading structure. 

Because of the recent minis- 
terial reshuffle that accompan- 
ied the splitting of the new 
Department of Health foam the 
Department of Social Security, 
all four health ministers were 
on holiday at once when fresh 
co n trov er sy arose over the re- 
grading. 

On Tuesday, unions 
denounced the Nursing and 
Midwifery Staffs Negotiating 
Council management side’s 
interpretation of the new struc- 
ture, which it was estimated in 
April would cost £803m - or 
15B per cent of the pay bill 
— to unpfement. 

They had expected most of 
the 77,000 ward sisters to he 
placed at Grade G on the new 
stricture, which would give 
them a minimum of £12,025 a 
year. However, the manage- 


ment side said that only one 
sister In each ward would get 

this rating. ' 

This would mean the major- 
ity of ward sisters being placed 
an the lower Grade F by health 
authorities. 

Uhlans etehn this would lead 
to a eerie* of re-grading* at 
lower levels than tboie 
ttwmflad by the nursing staff 
pay review body. 

Mre Currie said yesterday on 
BBC Radio that the Govern- 
ment had already allocated the 
“enormous sum** of £803m to 

the regrading enretee, and it 

was not dear what evidence 
the nursing unions had for 
some of their “wild state- 
ments.” 

She said claims by the Royal 
College of Nursing that many 
nurses faced gaining little 
more than the 4 per cent 
interim rise in April were false. 
The Government expected 
more than 90 per cent to gain 
rises of six per cent or more. 

The dispute has led to fresh 
pressure on the Government 
over the issue of National 
Health Service staffing. 

The decision to fond the re- 
grading was greeted with relief 
by Conservative backbench 
MPs in April 

There were calls for Mr Ken- 
neth Clarke, the new Health 
Secretary, to return early from 
a motoring holiday in Spain. 
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7&? towwa of the annul, audit can bat^&kn the most 



Jt*s all part of a refined and expanded service which we call 


Audit Plus. 

Audit Has takes full advantage of the fact that your annual 
aud& is an ideal opportunity to carry ad an objective appraisal of 
your firumcu&vuma&ment and controls. By identifying areas fw 
im p rovem e nt, Audit Plus turns your audit into a vital financial took 
to be welcomed ratber Hum resented. 

Jnreacbmg&etr conclusions, our atu£ton can draw on Binder 
Hamlyn's vast experience. are one of Britain's biggest firms of 


accountants with over 100 public companies among our clients. 

W& also have over thirty offices throughout the UK and 
Ireland and around 350 worldwide through EDO, so we’re well 
placed to provide even the largest mu lt in a ti onal companies with a 
consistent, co-ordinated service. 

For further information on Audit Plus and our many other 
services, please contact fames Broomfield on (B-353 3020. 


£ 

+ 


BinderHamlyn 


% 
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INTERNATIONAL APPOINTMENTS 


Financial 

Controller 


High-Tech Opportunity 

BERKSHIRE 


CIRCA £25k + CAR 


Our client, is cn interntfiancl leaser in research deveiopmant and 
supply ol proprietary scnv.tre Jo the Graphic design maifcet. wife 
trading ope ral ions In the UK. USA and Europe they are poised tor 
rapid growth -.vortq.v.de. 

Explosive growth has erected an opporunity for on energetic and 
sett motivated Fincnctat Controller to provide sound tincncloi man- 
agement, control end advice to the senior teem. 
Reporting directly to the Managing Director, the success/^ i candi- 
date will he a qualified pratessicnai wUh a minimum ol 3 years 
posl qualification commercial experience In on entrepreneunol 
and demanding corporate environment Knowledge and experi- 
ence of the computer ineustry is desirable. Quick m:nKing, a grasp 
of detail and the ahtrity to analyse wide ranging commercial 
opportunities a requirement. 

The rewords will mtfch the demands in m«s cncllenging position, 
including salary circa E25K, comparr/ccf ptas monthly expenses 
and all me other benefits associated wih c prestigious fast grow- 
ing high tech ccmparry. 

Some international travel wilt he required. 

If you feel you have the skills to succeed in this fast paced environ- 
ment, then please write enclosing tail C.v. and salary history with 
daytime telephone number to: Tom Heule. 


ROBSON RHODES 


Open Software Foundation 
names European chief 


Rio Algom 
makes 


THE OPEN Software 
Foundation (OSF), Incorpo- 
rated as a non-profit industry 
supported research, develop- 
ment and software manufac- 
turing organisation, has named 
Mr Henning Oldenburg direc- 
tor of its European operations. 

The Foundation is co mmit , 
ted to common standards in 
order that data and software 
can be used across entire 
ranges and sites of computer 
systems, without technical 
obstruction being placed in its 
way. It aims to develop an 
open software environment 
based on UNIX operating sys- 
tem technology. 

OSF sponsors are Apollo 


Computer, Groupe Bull, Digital 
Equipment. Hewlett-Packard. 
IBM. Nixdorf, Siemens and 


Philips. Initial funding, pro- 
vided by the OSF sponsors, is 
more than USSlOQm. 

Mr Oldenburg moves from 
Kixdorf Computer, where he 
was the Munich-based sales 
manager for. Computer Inte- 
grated Manufacturing Europe 
and in charge of formulation 
and implementation of Euro- 
pean CIM strategy. 

He will be establishing a 
European trf flrg based in Brus- 
sels and will be responsible for 
the development of OSF activi- 
ties throughout Europe. He 
will shortly be recruiting area 
directors with specific respon- 
sibility for a number of Euro- 
pean countries. 

Initially, his most important 
task will be to inform the pub- 
lic about the goals of the Foun- 


dation and to bftQd the mem- 
bership. In tuMitioo to 
sponsoring corporations, which 
pledge major financial and 
technical resources to OSF. it 
offers active- parti cipation 
memberships to txnparatkms. 
government agencies, com-, 
puter hardware and software 
suppliers, and academic insti- 
tutions worldwide. 

Membership fee* range from 
US$5,000 to US$2S#eo a year. 
Members receive numerous 
technical benefits and services 
relating to new-prodnet partici- 
pation. including early and 
equal ac cess to all hew devel- 
opment activities. 

For part of Ms. Nixdorf 
career. Mr Oldenburg had 
served as national sties direc- 
tor. retail division USA. 


changes at 
the to^ 


American Tobacco 
elects chairman 


Senior move for Tokai in London 


RIO algom. 01 it of Canada's 
largest romins. concerns which 
is over 50 per rant-owned by 
the UK Rio Tinb>2inc min in g 
and industrial group, has 
appointed Mr Colin Macaulay 
president and chief operating 
officer and Mr Ray Ballmer to 
the new post of vice chairmah, 
AP-DJ reports from Toronto. 

The appointments took effect 
fiom August 1. Mt-Ballmer was 
formerly president and chief 
operating officer. Hr Macaulay. 
56, was chief executive of 
Namibia-based Resting Ura- 
nium. in which - Rio Algom 
holds a 10 per centi interest. 

Rio Algom has no immediate 
{dans to fill the vacant position 
of chief executive. Mr Ron 
Turner will remain chairman. 
+ **•. 


Chartered Accountants 


Management Consultancy Division, 

1 86 City Road, London, EC1 V 2NU. 


TOKAI BANK, one of Japan's 
major commercial banka, has 
announced a change in senior 
management in London lor its 
Regional Headquarters Europe 
operation. 

Mr Sadao Yamanaka, follow- 
ing his recent appointment as 
director and general manager 
of Tokai’s Tokyo branch bank- 
ing division and Tokyo corpo- 
rate hanking division, is leav- 
ing London to take up his new 
duties in Japan. 

During his spell of nearly 
three years in the UK, Mr 


Yamanaka has been succes- 
sively director and general 
manager of the bank’s London 
branch and, since its inception 
this spring, of the related 
Regional Headquarters Europe. 
His departure from London, 
the company added, marks 
something of the end of an era 

during which Mr Y amanaka 
has very much become a 
well-known and respected fig- 
ure in the City. 

Mr Kazuaki Ohmori, his suc- 
cessor at the regional head- 
quartern, is due to arrive in 


London in mid- August to take 
up his new position, which wifi 
involve responsibility for tire 
bank’s activities, not only in 
Europe but in Africa and the 
Middle East as well 
Mr Ohmori la one of Tokai’s 
most senior figures and well 
qualified for bis demanding 
new role, having previously 
occupied the past of director 
and general manager, interna- 
tional planning and treasury^ 
division and subsequently'’ 
international banking head- 
quarters in Tokyo. 


WEST GERMAN sports car 
manufacturer Porsche has ! 
nam ed Mr Walter Gnauert ! 
finance director. 

Porsche advertised the- 
vacancy in January following 
the appointment of . Mr H ei n z 
Branitzkh the former finance 
director, to management board : 
chairman last December. . ; 

Mr Gnauert, 51, was hired ; 
from Hako-Werke GmbH, > 
where he was one of the man- 


aging directors. Hako produces 
machines for office ana factory 


cleaning and for care of estate 
grounds. 


FILLING THE post of 
chairman at American Tobacco 
since the beginning of this 
month to Mr Charles H. Mul- 
len. aatd 60. who has retained 
the ertfiar top tittoe at the com- 
puny qT president and chic* 
executive officer. 

Mr Mullen wee elected to 
take over the chairmanship 
from Mr Thomas C. Hays, who 
became president and elder 
operating officer at the start of 
this year of American Brands, 
the parent of American 
Tobacco. AB has other major 
businesses in distilled spirits, 
financial services, hardware 
and office and home products. 

After joining American 
Tobacco In 19M as a sales m a n , . 
Mr Mullen held’ various sales 
and management positions in 
the company. He was 
appointed vice president, sales 
in 1976 and senior vice presi- 
dent, sales in 1984. Last year, 
he was elected as executive 
vice president, and subse- 
quently president and chief 
operating officer. He became 
chief executive this January. 

* * * 

FIRST PACIFIC Asia Securities 
(Thailand), a licensed broker- 
age house. n3 med . Mr Nukul 
Prachuabmob chairman of the 
board and chairman of the 
executive committee. 

The company, acquired by 
First Pacific Securities (Hold- 
ings) and two Thailand finan- 
cial institutions. Bank of Asia 
and Finance One, last Novem- 
ber. has been providing broker-' 


svrvioiatinco Ud» March. 
7 i- Mr PracSnafcmoh was chair- 
man of -thv Securities 
Etthanpe of Thailand (1978 - 
19W and Governor ofthe Bank 
of Tfcsflam! (1339 - 29641. He 
served as chairman of the 
board and executive committee 
of Stoat Motors Ltd -and Nis- 


san Co.' (1966 - Iftft 
First Pacific Securities to the 


holding ^ company far the secu- 
rities rseottcb and brokerage 


S KratioMt.af First Pacific, a 
png Ko&g'btscd financial, 
trading and eavtew group con- 


trolled by the family and a&*v’ 
dates of Indonesian- CMnase 


businessman Uem Shoe Leans, 
Director* of First Pacific 
Asa Securities beam Mr Fro- 
chuabmoh'* past experience 
combined with the strength of 
tte shareholders wffl contribute 
to the rapid devokipnwm of the 


company into a major That 
brokerage house serving both 


focal and offshore investors. 

The First Pacific group is 
merging its two main units. 
First Pacific Holding* xmdFXrsc 
pacific International, into a 
new holding company called 


First Pacific, Umorpaiated in, 
Bermuda hut with the group’s 


head office still is Hong Kong. 

The merger to due to be com- 
pleted this month. As well as 
tax advantages, the Bermuda 
move is thought to be partly 
for political reasons, because of 
uncertainties about Hong 
Kong’s future after the Chinese 
take over sovereignly (rest tiw 
British in 1697. 


Area Finance Manager 


. . . scope to broaden your career with strategic responsibilities 
and real operational management exposure 

c £20k + Car + Substantial Benefits Hertford 


One of the world’s largest and most successful 
international insurance companies, Royal 
Insurance Is a major market force serving 
industry, commerce and the public To 
maintain our undisputed position in an ever- 
more challenging marketplace, we are placing 
an increasing emphasis on our new area 
office network in the UK 


We need therefore an exceptional, forward- 
looking young accountant for a newly created 
role within the management team, working 
mainly at Hertford but partly at Watford. Your 
remit will be to develop all aspects of financial 
planning and control for a business with a 
turnover of over £100 million and employing 
some 400 people 




Working closely with other specialists in the 
management team, you w£D inject the 
financial skills necessary to enable them to 
solve problems in an effective and innovative 
way. You will also enjoy real operational 
management experience, controlling a 
finance department of 40 people dealing with 
all day-to-day a cc o unting duties. 


Probably in your mkf to late 20s, you are 
likely to be a qualified accountant with several 
years' experience, keen to accept the 
responsibilities of running your own 
department and with the self-confidence, tact 
and diplomacy to enable you to do so 
successftiQy. You will also need the presence 
and commercial awareness to contribute at all 
levels within the structure and to harmonise a 
variety of financial requirements. 

In return, we offer you the opportunity to 
influence and shape the way your job 
develops within a decentralised structure 
which is evolving quickly. Salary will be in the 
region indicated, and wiQ be backed by a 
substantial benefits package which includes a 
ca; profit share scheme; mortgage-subsidy, 
non-contributory pension scheme and 
generous relocation as sist ance where 
appropriate. 

Please write with, fell CV to: The Services 

W«yt T.i nr, ^IIHJ T.llilllwt 

Bentley House, Pegs Lane. Hertford, SG13 QE 
Royal Insurance Is an equal opportunities 
employee 


Financial Controller 


City 


to £45,000 + Mortgage + Car 


Our client the merchant banking arm of a major British 
Financial Services PLC. is seeking to recruit a Financial 
Controller. 


Reporting to the Finance Director, this position will provide 
an outstanding opportunity to contribute to the develop- 
ment of this relatively new venture. The Bank has ambitious 
plans to build on itssucoesstodateand the Controller will be 
a key figure in the senior management team. Primary tasks 
wiii be to supervise the implementation and development of 
sophisticated financial control and management informa- 
tion systems. Ybur technical background and expertise will 
enable you to develop the financial area into a smooth 
running and highly respected part of the Bank. 

Candidates will be graduate accountants, probably in their 
early thirties and with a proven track record in senior financial 
management ideally in a financial institution. 


Essential characteristics indude drive, ambition, well deve- 
loped interpersonal and management skills and a strong 
commercial approach. 

Interested candidates who meet this demanding 
spedfleation should write enclosing a comprehensive 
curriculum vitae and daytime telephone number, quoting 
Ref: 252. to Philip Rice MA. ACMA. Whitehead Rice. 

295 Regent Street. London W1R8JH. Itel: 01*637 8736. 




MANAGEMENT SELECTION 


young Group 


Royal Insurance 


c£30,000 + benefits 


p I c 

FINANCIAL DIRECTOR 


North East based 


FINANCE DIRECTOR 


This rapidly growing group.of co m panies, recently admitted to the U.S.M., now seeks to strengthen its top 
management team with the appointment of a financial director. The person appointed will be based at the 
Group’s head office inLcadgate, County Durham, and will report directly to the Group Chairman. 


South Herts 


package c£45k + car 


This autonomous subsidiary of a recently restructured group has extensive wholesale and 
distribution interests. It is further strengthening its management team under a newly appointed 
Managing Director. 

In this key commercial role the Financial Director will be fully responsible for all aspects of 
accounting, data processing and head office administration. Initial emphasis will be on 
reviewing and further developing procedures and computer facilities for control, management 
reporting and planning pu rposes. 

Applicants should be qualified accountants, preferably aged mid 30s with proven management 
experience gained in a volume related distribution or service business and the ability and 
strength of character to make a significant contribution to the overall management and 
profitability of the business. 

The very competitive remuneration package includes a performance related bonus and share 
options. 

Please write with full career/salary details So David Tod BSc FCA quoting reference D/TSS/MF. 


The Group is engaged in coal mining, both opencast and underground, mainly in the north east of England 
and employs 370 people. Ann u al turnover exceeds £20m. The growth experienced in the past is expected 
to continue with the completion of a number of new development projects. In addition the group plans 
fully to utilise its newly acquired listing. 


The scope, challenge and responsibility attached to this important position is reflected in the remuneration 
package offered which includes the usual fringe benefits and participation in die executive share option 
scheme in addition to salary and car. . 


Applications are invited fiom qualified candidates having experience in the construction, mining or civil 
engineering sectors. Accounting systems are computerised and experience of the further development of 
computer-based systems in these industrial sectors, in addition to production of routine accounts and 
budgets, would be of advantage. Probable age indicator would be early 30’s. A hands on practical approach 
to accounting is essential. * 


Applications which should indudea full CV. should be sent to Maurice C. Elstub, YouneGrouo nlc. FTnnn 
Prospect House, Leadgate, Consetr, County Durham DH8 7FW. rV"=» . » 


GROUP FINANCE DIRECTOR 


Finance Director 


Acquisitive Public 
Company 


c£35 f 000+car 


substantial bonuses 
and executive share 
options 


m SELECTION 
SERVICES 

Executive Selection Division 


Our client is a successful publicly quoted, technology-based service 
group, with headquarters in the City. 

With turnover and profits at record levels, following a period of 
significant growth, they now wish to appoint an accomplished Financial 
Director to harness this success by contributing innovative financial 
management, reinforcing tight business controls, and developing their 
vigorous acquisition policy. Key responsibilities inckide:- 

# seeking and implementing acquisitions 

• the financial direction of the Group and its subsidiaries 

© taking a full part in corporate dedsi on-making as a member of the 
board management team. 

You will be qualified (most likely Chartered), aged 33—45, of high 
technical ability, an excellent communicator and motivator, with a strong 
business orientation. You will be able to demonstrate a successful track- 
record, with experience gained in a modem, results-oriented environ- 
ment, but above all, you will have the determination to make a major 
contribution to the development of this fast-growing group. 

For an initial confidential discussion, please call Nell Wax or David 
Rush, Consultants to the Company, on 01-387 5400 {out-of-hours 
01-467 6822) or write with full CV., including cumenc/latest salary to 
Financial Selection Services, Drayton House. Gordon Street. London 
WCIH0AN. 


£30,000 + Car 


dtstraxrtian and starve services for {he tfflOii- 

eot industries. The company has been 


established tor seven yeas, employs 140 people wid 
expects to turnover C4M in Rs current fi nanoaTyoar.' As a 


olatrrent success, H has created anew pbsilipn for 
amteyoix^ quaifiedaccounta«tojcrfn toe company 


North London 

aeCfBt ahaJ martets. atono w«h 


as Finance Director Designate. 

The company has launched itself into a programme ol 
acquisttton.iprabably leading to a USM (Sing in toe 
medium Win. ' 

Beportinqto toe Menacing Director you wffl be responsible 
tor preparlngthe mga iisaCon for iis flotation and assisting 
to the strategic decKaon making as well as tor all the normal 
financial functions. Other key responsibilities are: 

• devtitoptogstratetfe ebusiness and finatxM planning: 

• the development of MIS; ^ 


Ypu,a stoe s uecasaka oarefldatt. vvg hmvm *u***t«** 


at the address below. 


iMANAGOKNT CONSULTANTS. EXECUTIVE SELECTION DIVISION. 8 BAKER STTtEET. LONOONVV1M10A 


A member of Homan A 


Vi 
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Diversified International Pic 

To £45, 00b plus Options 




Tondorf 



to 


'^wcpilcwMd^ Oppoctmd ty for at corporate finance 

a fast growing. International Grogp In a keyjposition. 

: mcOHMNV "r : , £• ■. 4 

O Highly diversified, fast growing fic with nuMofacttiring and 
marketing subsidiaries worldwide. £ r-" 

- O TVirnwcr well over £500 million ^ very profitable. ’j-' 

THE POSITION 

O Responsibility for managing relationships wltfeV merchant fr f pfef, 

O Wide tanging internal duties including ad vi 
structure, vendor placings. new issues, dividend policy etc. 

O; : Reporting to the Group HnanccDirector in the company's TOfest Bod 
headquarters. . - r -, 

QisinnQmiHW i' 

- ;0 Graduate, ideally an accountant or lawyer. laic 20s 10 early 30s? - 
“C> ' A corporate finance tramingtscKexxial, either w*rh 9 rn#>w 4 ieintKMiit 

■broker or internatioroil pic. ■ ‘1&, .7 ■' 

O Experience of corporate finance, capital markets, tbe Ye 
Books required. - 

O A good team worker witbtkiw and energy. 

COMPENSATION _ f*- - ’ - " • • 

O Competitive base salary wf&a good package of fringe benefits: High 
capital potential through share options. 

O Excellent opportunity faMC/ty professional who wishes to moweimo 
a. corporate environment or a JSc deputy seeking the rap job. "W 




ifv 



Please reply in writing endo^fl full cv 
quoting Reference GJI76 uy. 
54 Jemiyn Street, LdindonSWlY6LX. 




N 


SPECIALISTS IN SENIOR ' : 
MANAGEMENT SELECTION 
01-493 3383 . ' 




Falkland Itlfltidi 

Financial 

Secretary 

Applications arc invited to fill the post ofHnandal Secretary 
with the FalkUndidands Government, which will shortly 
become vacant. - 

. unpnscmdw^db^e to the Falkland IsbntbMTd&olfore 
tbe post of ftnandal Secretary will be a true challenge for the 
tight candidate. ' 

The Financial Secretary is an ex-officio member of the 
Executive Council and Legislative Council, and also the 
. Commissioner of Currency, Commissioner of Income Tax, 
Chairman of the Old Age Ffcnsions Board, and aboard 
member of the Falkland Islands Development Corporation. In 
addition co being responsible for the preparation and co- 
ordination' of the FaDdand lsiands Government budget, the 
financial Secret ar y abo has responsibility for the revenue and 
expenditure of South Georgia and the British Antartic 
Territories. 

Candidates should ideally have many years' experience of 
financial management, ideally at Senior Level in a former 

Colony or n»f^ nT l rf | T T<h rimry. A frirmal quahficedcn ’’n 

accounting would be an advantage. 

The successful candidate will be offered a two year contract by 
the Falkland Id jmrijj Oovemment with mid-rour leave. The 
salary forthe post wifl be £35, 000 per annum with a 25% 
terminal gratuity. Subsidised accommodation with hard 
furnishings will be available together with other benefits 
normally enjoyed by expatriate officers. 

For further information please telephone Tracy Millwood on 

01-643 3311 Ext. 3105 or write to: 


Crown Agents 


v/ 


The Crown Agents for Oversea Governments 
&AdminIstzadori|,OvetseasRecnimnentDiviaon, 
St. Nicholaa House, St. Nicholas Road, 
Sutxon, Surrey SMI 1EL. 



YOUNG COMMERCIAL 
FINANCE MANAGERS 


OXFORD 


£ EXCELLENT+BONUS+CAR 



unipart Group of companies 

1987. was ail important year for the UWPRRT GROUP OF COMPANIES. The Group emerged tram its first 
year as a private company with significant increases in both profit and earnings and prospects for sustained 
long term growth have never looked better. 

The IMPART name was originally created In the 1970's, following British Leyland's decision to expand its 
ports and accessories operation to cover all cars. Today, the UNIPART GROUP OF COMPANIES is an 
international success story. In its own right With a turnover approaching £430m. the Group distributes 
over 80 million parts worldwide and undertakes aH aspects ot its business with an enthusiasm that is as 
reassuring to the many customers as it is alarming to competitors. The Group's achievements and 
expectations are based on innovative and dynamic management, astute financial control and a well 
conceived business strategy designed, above all, to promote customer service. 

R is against this background of growth and success that UGC embarks on the next exciting phase in its 
development. The Group considers the recruitment of a small number at select individuals as central to 

its plans... 

Openings exist within UGC for qualified accountants, aged 26-32. who enjoy all as peels of management 
and who will already be working lor a large organisation. Your responsibilities win cover a specific area ot 
strategic interest to the Group, where you will be called upon to utilise aH your skills in management and 

financial analysis. You will be expected to make an effective commercial contribution to the business and to 

the overall management of change. 

It yoa have the confidence and technical skills to input on decision making at the highest levels, the 
rewards are the best available anywhere: You can expect an excellent salary, a choice o) company Gar 
and a generous bonus scheme. Most importantly, career prospects, which could lead to a Directorship, 

are excellent. 

As Consultants to UGC, we can provide a comprehensive briefing and an information pack. 

P/ease contact BILL GREENWELL - 01-387 8118 


H SCOPE 

EXECUTIVE 


Financial Recruitment 
Fusion House. 

SI-103 Elision Street. 

LONDON NW1 2ET 

A Division of Scope Ewcutiw (Recruitment and Ctmsittaney) Ltd. 


• ~Ca* 



A MAJOR INTERNAL AUDIT 
ROLE WITHIN THIS RAPIDLY 
DEVELOPING FINANCIAL ENVIRONMENT 


AUDIT CONTROLLER 


West Yorkshire 


c £30,000 + Car + Substantial Benefits 


Tbe 1986 Financial Services Act opened 
several exciting new doors for a.variety of 
finanrial itMtrfa itinnii Abrndyerifl^ a 
mKntam rial h nmTM^ pnrHh1m»nt.H«> wrn-1>Pg 

Nal provider of home loans, the Halifax has 


Almost 1 

Accountant, you’ll have substantial audit 
experience, gained ideally within a building: 
Society or mmilarfiTianmal institution. Ybuil 

need a firm appreciation ofDP systems and the 


areas. This places an event 
on the Internal Audit f unc ti on , w h oaepr im e 1 
ia to ensure that thfl RnwaljA wdwnaxnJ 
procedures areriggreudycontnaledandin^racted. 

Reporting to the Head of Internal Audit and 
responsible for a substantial team— and 
budget— your key role will be to develop, test and 
^implement efiec^?ap^pce(hjro<uind controls for 



computer audit and technical writing will 1 
specificareas. together with ad hoc patqeda, and 
wjllcoQxbigeJ^. pipvide p^challengipgTOle for a 

seasoned AiKlit professional. 


computers, mail also need to relate easily to a 
wide range of managers and to be able to “sell” 
the audit function to all stafTlevels as a viable 
. and essential service. 

As well as the substantial salary, plus can 
benefits include immediate concessionary 
mortgage facility, life assurance^ pension, BUPA 
. and relocation expenses, where appropriate, to 
jLbmcoirveniient location CM62-Sm£les) on the 

iftihiilWTWiflBi.r 

Please writer enclaafngftill eu, to the 
General Manager— Hersonoel A Services 
(RefGJPX Halifax BuSdingSofaety, 

Trinity Road, Halifax HX1 2BG. 


HALIFAX 


An Equal Opportunities Employer 


OPERATIONAL AUDIT MANAGER 

With the continuing growth of -the Company. theAudit Department has recently been restructured and the 
has created a new senior vacancy for an Operational Audit Manager T 

The Audit function comprises three areas: Field Audit, Computer Audit and Operational Aucfi^ which report 

to the Audit CbntroJIen l 

. I 

You wifi be responsible for rerviewing^the effectiveness of the controls and operational process® within the 
companies in the THORN Htame Bedtronics Sectoc. In addition you will have the task of co-c«xwBtingthe 
planning activity of the total audit dqnrtment using risk analysis techniques. t- 

To fijfathis challenging role you will beaChartered Accttintant with a strong internal auditing bij|kground 
and have previous management experience. It is unlikely that you will be currently earning less tnii £23,000 
per annum. ■ . - J y: 

The benefits package indudes five weeks’hbfiday. BUPA fioinon Plan and a quality Company < 
assistance will be given.- . . - ^ *•' ^ 

Please telephone for an informal discussion or write wi|^. career details to: . §•- 

/.Hz Gray. 

Personnel Director Staff, | 

£. - -^THORN Home Electronics Irterrationai Limited, 

“ “T~ ■ ~T Westiea Campus, Chelmsford Road. 

THORfl HOME ELBCrfX»|qS NTERNAffKXSIAt Swindon SN5 7EY. Telephone: 0793 





We are 
metal 

approaching 
Controller to 
Reporti 

expecte 

business by r ._ 

thorough icnowledge and. involvement d* busaness 

as a whde will be essential. 

Vtou will be a '^ified abeduntant. aged 2840 with the 
inter personal qualities to motivate srarr and command 
the respect of the Board. Preytous.t^rcrierK^in a finoricjal 
institution is essential. White considers ole opportunity 
exists to demonstrate comrawdal flair ana enterprise, a 


s directly to- the Chief EffcuMyw wifi 
to opntrifcMte to the profitable gi 


of tHtft- 

relevant, timely finandal and 
lb achieve this effectively a..- 


>>000 + Car+ Bonus 


prereqMStte'win be a strong shirt sleev^approadv and a 
vdUIngnes^ocontrlbutetoal! aspects of finandal control. 
The remuneration package will include a profit related 
bonus andjother attractive benefits. Projects exist for a 
.Board app^ment in due course • 

Interested aq^jikants should write endoang a 
cbmprehensivfrGV and daytime telephone number, 
quoting ref: iSl ss Bany Ollier RA, ACA, 

Whitehead Rk*,295 Regent Street. London W1RQH. 
TdtOl-6378736.-: * 


MANAGEMENT SELECTION 


•}, 



PROPERTY 

FINANCIAL CONTROLLER 

Exeter c.£25,000 + bonus +car 


Onr efient is a privately controlled Property 
Investment and Development Company. Its 
broadly based portfolio includes 
commercial, residential and agricultural 
property in the south and west of England. 
Recent growth has created the need for an 
able financial manager to complete the 
senior management team. 

Reporting to the Managing Director you will 
lead a small department and be responsible 
for the financial management and 
administration of the company cm a day to 
day basis. Mote importantly yon will 
develop and cont ac ts with sources 


of finance and provide informed advice on 
acquisitions, disposals and general business 
policy. 

A dynamic qualified accountant aged 
around 35, you must be able to demonstrate 
well developed inter-personal skills and have 
worked successfully as part of a senior 
management team. Experience of property 
transactions will be an advantage; the ability 
to use your financial skills in the decision 
making process is essential. 

Reply in confidence to Barbara Wood 

quoting ref: 17I/F. 


J ^vUb ^Peat Marwick McLintock 

Executive Selection and Search 

Linacre House, Southemhay East, Exeter EX1 1UG 




Finance Director 
Designate 


£30,000 4- car and executive benefits 

Our efient is a lea$ng name in private healthcare 
and dose- sri e Itemroperty development Currently 
a subsidiary of a tjigtily successful RLC, they have 
asubstantial martet share and an exoefient reputation 
in their field. Having achieved a sound basis for 
further development, they have exciting growth 
plans. ^ They now need a young, ambitious accountant 
to strengthen the* small management team. 

Reporting to the Managing Director, you wifi be 
responsible for aj aspects of the finandal 
management of tie company inducting:— 


Kent 


financial inputlo the company’s future strategy 
overall linanafe control of the company's 
development^ and operating units. 

• ad hoc 

You wfll also be fespondble for the functional 
management of two regional accountants. 


You should be a qualified accountant, preferably 
ACA, with about two years' post-qualification 
experience gained in commerce or in an 
investigations department of a large accounting 
practice. You will need a high level of commercial 
awareness coupled with trie wilfingness to take on 
“hands-on" finandal control responsibility. The 
ability to translate figures into meaningful 
management information to tight deadlines is 
essential. Prospects for the right person are 
excellent — in the short term, responsibility for 
matters such as treasury management wiH be 
devolved from the parent group; In the medium 
term, a board appointment wBl be offered. 

Please write in confidence to Jane Woodward, 
quoting ref SHA.1 169 at the address below. 


1 

~n 

— ' 

^JU 


Stoy Hayward Associates 


iMANAGEMENT 


REG 


JLTANTS, EXECUTIVE SELECTION DIVISION, 8 BAKER STREET, LONDON W1M 1 DA 

A member of Ho/watn <5 Harwath international 


m 


ENTLY QUALIFIED 

Windsor 


A major British pic, dir client is at the forefront of technology worldwide in a number of fields. 
Recent acquisitions have significantly increased the scope and the impact of the group and it is 
committed to further expansion, both organically and by acquisitions. 

An ambitious recently qualified accountant is sought to strengthen its group accounting function - 
an excellent opportunity to gain initial commercial experience or to capitalise on that already gained 
by working in a small high profile team in the group's head office. 

Making extensive use of computers, emphasis will be on group management and statutory 
accounting and providing accounting support and advice to subsidiaries. Success in this role will 
create excellent career opportunities at group or operating company level. 

The competitive remuneration package indudes, where appropriate, assistance with relocation. 
Please write with fuH career details or telephone David Tod BSc FCA quoting reference D/644/MF. 


LJLO Y D MAN A G EMENT'^l^i^ ft plborii L oii doriWGvT V A: Si -4 349 9 


y, 


- f. 









- ■' : V ■ V V : 

1 • % "*•' ■ .*7 z : ■ 




FIN ANOAJL BMSS THy*Sp4V ^caiCT.n . 


Chartered Accountant 


A challenging appointment -scope to move to a more senior role in finance or to become a 

General Manager in 3-5 years 


Special Projects 


INDUSTRIAL FINANCE 
DIRECTOR - BRAZIL 


RIO DE JANEIRO 


£30,Q00-£40,000 


PART OF A WELL ORGANISED MAJOR MULTI NATIONAL INDUSTRIAL GROUP 

Owing to promotion we invite applications from accountants ACA, ACCA or ACMA aged 30-40. who have gained at 
least 5 years practical industrial financial experience. Some overseas experience w® be a definite advantage. The 
successful candidate will take responsfoility through a team of 35 for the total Rtfencial Control - involving the 
budgeting, forecasting, production of monthly management accounting information, update of systems, which are 
highly computerised, long range forecasting etc- The ability to make a significant contribution to the company's 
progress through setting priorities and meeting commercial deadlines is important A flexible remuneration by way of 
salary and profit related bonus negotiable £30 1 000-£40,000 + car, non-contributoiy pension, free life assurance, 
removal expenses, children's education allowances and leave air passages. Applications in strict confidence under 
reference I FD 4622 /FT to the Managing Director- CJA 


Surrey Mid Twenties * £26*800 + car 

F^rar^you will involved 
cK.nency W-dal control. An «riy prionty will he 


You muse be . ^u^fied accountant with a 


outward gojag 
contribution •: 
excellent- . 


“TSS together w.th ditenew- abil^^commerdul 

tSSXelopSt of the business. Cjtw and salary, prospects within *c gtuup an 


Please write in confidence to Anita Harris, quoting reference HW3, W M/86 Gruy, lnu Road, London WC1X SAE 
(telephone: 01*404 5971). -■ 


Opportunity to build experience of Merchant Banking operations - a career appointment 

a*, INTERNAL AUDITOR - 

SP MERCHANT BANKING 


CAMERON • SIMPSON 

Consultancy * $earch ■ Selection 


CITY ATTRACTIVESALARY AND BENEFITS 

LONG ESTABLISHED AND EXPANDING LONDON MERCHANT BANK 

For this appointment, we seek applications from candidates of graduate cafibre. newly or recently qualified 
Accountants and preferably A.C.A. Ideally, we require an understanding of banking practice and systems, gained 
through post-qualification experience or in the audit of institutions in this sector. Reporting to the Audit Committee of 
the Board and. as a member of a small team, the successful candidate will be expected to make a major and 
constructive contribution to comprehensive financial and operational internal audit, including the compliance function. 
Essential qualities are presence, a positive approach, presentation skills and the ability to command respect and 
confidence at ail levels. Initial attractive salary negotiable, commensurate with experience and qualifications plus 
customary banking sector benefits. Applications in strict confidence under reference IAMB2 1355/FT will be forwarded 
unopened to our client unless you fist companies to which they should not be sent in a covering fetter marked for the 
attention of the Security Manager: CJRA 


Progress the audit standards 
for a major financial services group 


to c£30K + benefits 


City Based 


3 LONDON WALL BUILDINGS. LONDON WALL, LONDON EC2M 5PJ. TELEPHONE 01-588 35BB or 01-5883576. TELEX: 887374. FAX: 01-256 8501. 
ORGANISATIONS REQUIRING ASSISTANCE ON RECRUITMENT -PLEASE TREPHONE 01-628 7539 


The TSB Group isa major force in the financial 
sector offering a diverse range of products 
and services. The Group Audit function 
is based in die City and provides a 

comprehensive audit review of the operating 
companies and the Group holding company 

on behalf of the main board. 

In either of the positions below you will be 


and advise on thedevdopnwntof standards, 
guidelines and practices. You will rise travel 
extensively to monitor standards In member 
companies, and develop the study groups 
by which audit practices are advanced. 


CARING FOR CAREERS 


Group Audit Executive 

up to t26K 


CROUP FINANCIAL ACCOUNTANT 
C>cy c. £25,000-*- bene fi t * 

The meat n xcettfu t Securities Home on che 
London Mar ket requires ■ graduate qiaflfnd 
ACA to )otn their Croup Ranee Depart* 
net A varied md exciting position pbdng 
emph a i fc on systems work. special project*, 
and InvescipEkm. 


FINANCIAL CONTROLLER 
City c. £25.000+ benefit* 

Weil known Imemnion al consultancy com- 
pany wttJi a t ) wn i g worldwide orpntaa- 
tnHtekiqiaUled Acunamigcd 30 do 
40 wtdi good creative business deffb and the 
aMtty to handle • demanding but varied 
role. International esnailtancy/contractlag 
negonation exp ert e nc e Is odvamageous but 
above oIL an energetlc/eoramercial 
appr oa ch ta esscndoL 


FINANCIAL MANGER 
West Sussex c- £77.000 pfaacw 

An ouBtam&e opportunity las jut arisen 
for a qualified ACA in this rapkflyexpiadbsg 
Imet ladotal company. To take ov ar all eon- 
trot of all a ccoun t ing function* btdtidbig 
preparation of monthly management 
accounts and annual statutory returns. 
Responsible for maintaining and developing 
computer systems. Very much a hands on 
role wKh soperb prospects. 


INTERNAL AUDIT 
City c. OOJOO-hear*- bene fi t s 

Our diene, one of the Chy'x lodkig Fiance 
Comp an ies, is current l y seeking an ambi- 
tious and i nno v ati ve qutffiod ACA. Report- 
ing to the Audit Manager , there will be 
involvement in the restructure of the 
London and European Audit Dep artm ents, 
proposals for im p rovemen t md co ntr o l of 
the London headquarters. A superb a r ec r 
opportunity incorporating world wide 
traiveL 


SENIOR ACCOUNTANT 
Surrey £27,000 pfancar 

Ths Mm chip Randal Sendees Company, 
has an ugenc need for a quoted ACA aged 
up to 45. with a omn pi uh i trul ic back g ro un d 
In taa g e m ent/ fmintia l accounting. Con- 
siderable experience In modvatkig fuxi o oL 
Rng staff, combine d with the d ev elo pment 
of systems is omdll in this Mgh profile 
role. 


MANAGEMENT ACCOUNTANT 
GatwtdcAre* c. CZO^OO plus car 

Established and very sutccwM £45 mffion 
turnover company en g aged In alrtne sendee 
industry seek a qualified accountant, prefer- 
ably with experience in FMCG or food 
production. Successful cutriw wfflj pro- 
vide and maintain the c o nnection betw een 
central accounts and a manbrn- of op er ating 
units at airports throughout the UK. so 
analydol aMky and good axnmunkatkxi 
sfcflb are prerequhixm. 


FINANCIAL ACCOUNTANT 
South Coast e. £20,000 

An outstanding career opportunity has 
arisen for a yeutg qualified Accountant bo 
joui thb higriy successful rapkfiy expamkng 
co mp a n y. This is a senior appointment 
requiring an Individual whh excellent tech- . 
nkai sWUs to produce monthly and satutory 
group accounts, cadi control and crawy 
I incoons aid the mplemerxackrn of new 
financial computer systems and software. 
Must be setf-mouvaced wfdi effective mcer- 
perooml and organaaooal aba ntes Si^erb 
praspects- 

RNANCJAL ACCOUNTANT 
South Coast c. £20.000 

An outstanding career opportunity has 
arisen for a young qualified Accountant to 
iofai thta WgMy wiecassM rapidly expanefing 
company. This is a senior appointment 
requiring an indhfcfcal with rxerfot ced*- 
niolshdls to produce m onth l y and susutu ry 
group a cco un ts, cash contra! and nauy 


T^B 

GROUP 


perception and judgement to enhance both 
audit standards ana operational efficiency 
throughout the Group. In both cases 
excellent written and verbal communication 
skills are essential together with a degree 
and ACA/ ACMA qualification and 
considerable experience in auditing 
financial services ora progressive 
commercial environment 

Group Audit Manager 

c£30K+car 

Reporting to the Controller: Group Audit 
you will supervise the Group's management 


Liaising with staff at all levels* your role wiH 
involve monitoring standards In all Group 
companies, reporting on the adequacy of 

their audit procedures, and contributing 

towards the Improvement of operations 
functions. \bu wilt assist in upgrading audit 
practices, planning and implementing the 
Group management audit and in various 
special prelects as required. 


lb apply please write with felt CV to 
Stuart McLeod. Personnel Executive. 


audit devise new approaches to a wide 
variety of audit ana operational problems. 


TSB Group pi 
London EC2> 


Ic. 25 Milk Street 


V 8LU. Tb): 01-606 7070. 


FINANCIAL DIRECTOR DESIGNATE 
Surrey c-OUflO O I ar 

RapkSy expanding property company seek 

qualified ACA. preferably with com- 
puterised accounting experience. Respon- 
sible for tool accounting hmetion of the 
group, including monthly mangemenc 
accounts, cash How projections, and project 
fixxfing. Dirrcdy responsible to the Manag- 
ing Director, with dotted line to the 
remainder of the board. 


FINANCIAL CONTROLLER 
Surrey OO^MO phi» car 

An expand in g subsid ia ry of a US based 
■ u—mf i r iw n r . . uegcady require, a NcMy 
motivated ACA aged 28 co 35. with con- 
siderable experience accumulated In 
European/Oveneas reporting. As we* b 
the normal accounting sktSs, the Ideal appfc- 
ont should pones a high level of oommer- 
dal awareness as substantial growth Is 
expected over the next 12 to 18 month* 


MANAGB1 ENT ACCOUNTANT 
West Sussex . , c. £22^)00 phocar 

QuaBfled accountant with experience of 
batch related Standard costing systems 
r v q iA ml sn.prnylde. mnugitWKnr Infarere 
den in leading ddcounics company. Must be 
strong man-manager, with the aMity to 
motivate both self and other*. Role will 
Involve Mson with other depwtmems to 
ensure recommendations are acted upon. 
Responsible to die Fin an cial Director, whh 
fov naff reporting. 


LONDON 

201 Victoria Street, London, SW1. 
01-8289919. 


GUILDFORD 

I I/I 5 Market Street, GuBdford. Surrey. 
0483578900. 



group acco un ts, am control ana treaary 
functions aid the i mpl emen tation of new 
f inan c ial computer systems and software. 
Must be setf-mothated with eff ect i ve inter* 
pe r so na l and organtariianal aMMci. Supath 
preapects. 

FINANCIAL GONntOULEIt 
Surrey c-£23jOO0 

Young qritlrS mmwok wUi p rww an 
trade record la take Ml respomawbty for 
tha omuiu functions of two subaidtarics of 
an American-owned cable television group 
now setting up It's operation in this coiaxry. 

Reporting to the financial Director, the 
successful candidate wilt be expected to 
tecruit and dev el op the systems DO buM up 
an effective and eSticns department for 
each company. 


CRAWLEY 

34/36 The Broadway. Crawley, West Sussex. 

0293560996. 


ACCOUNTANCY 


BRIGHTON 

20 West Street, Brighton, East Sussex. 

0273207261. 


Appointments 
Advertising 
Appears 
on Wednesday 
and 

Thursday 
£47 sjc.c 
Premium 
Positions 
£57 s.c.c 



A 
M HA 


Small Company Controttership, 
Big Company Prospects 

Recently Qualified Accountant 
London ’s West End £22, 000 + Car 


This exceptional opportunity Is guaranteed to give you 
the best of both worlds. With the backing of an 
internationally successful leisure and travel group this 
expanding subsidiary focuses upon the acquisition and 
development of £mutti-miMion property sites, mainly 
within the London area. 


They are now seeking a commercially aware young 
accountant to become Financial Controller. Reporting to 
the Financial Director and Main Board, your project-based 
"hands-on" role will encompass responsibilities as 
diverse as feasibility studies, cost benefit analysis, 
management reports and cash-flow management 

For an ACA, ACMA, ACCA, aged 24-28 career 



LEISURE AND TRAVEL INDUSTRY 


Assistant to Group 
Financial Controller 


CRAWLEY 

SALARY £24-26,000 NEG + CAR + BENEFITS 


Rapid progress and development has resulted in 
the INTERNATIONAL LEISURE GROUP LTD 
becoming a major force in the exciting and highly 
competitive and travel industry. Our Group has 
experienced strong growth as a result of creative 
management, continual product innovation and 
effective management control. 


Group Internal Audit 

South Coast Substantial Package 


NM Schroder Financial Management 
Limited is a major financial services group 
with assets under management, or being 
administered, of over £2 bflb'oo. The Group 
hire administration c e uu c s in Portsmouth, 
Poole, Guernsey and the Republic of 
Ireland- - 

Due to internal promotion, an outstanding 
c ar eer opportunity has arisen for an 
experienced Audit Manager to win the weS 
established Group Internal Audit 
Dcpoitmrat. The position offas die 
opportunity u> manage an enthusiastic and 
professional team providing audit services 
across all the Group's locations and to make 
a significant contribution to the financial 
management of the business. 

Key requ ir ements are a proven track record 
erf effective staff management, a high level 
of technical competence, good interpersonal 


and communication skills, and a 
professional, pro-active commetrial 
‘ appro ach. Financial services experience is 
desirable but not essential. 

The remuneration package indudes a highly 
competitive salary, fully e xp ensed car, 
mortgage subsidy, free BUPA, and 
substantial relocation assistance. Excellent 
career opportunities exist both within the 
UK and in our parent company in 
Australia. 


Plea ae write with details of yonr c areer to 
date and cuiicut salary to: 

Miss Jean Brooks, Personnel Manager, 
NM Schroder Financial Management 
li m ited, Enterprise House, Isamhard 

Brunei Road, Portsmouth, Hants 
POl 2AW. Tele ph one: P tMtainwinth 
(0795) 827733 *sxL 446. 


NM Schroder Financial Management 

LIMITED 


UN/T TRUSTS ■ UFE ASSURANCE ■ PENSIONS • ASSET MANAGEMENT 



prospects Include the opportunity to progress to Financial 
Director, the Controliershlp of a larger group subsidiary or 
into a Head Office position within two years. 

For further information, please contact Paul Baker on 

01-404 3155 at ALDERW1CK PEACHELL & PARTNERS 
LIMITED, Accountancy and Financial Recruitment, 125 
High Holbom, London WC1V 6QA. 


(partners ltd 


YOUNG QUALIFIED ACCOUNTANT 
SEEKING FIRST CONTROLLERSHIP 


Warwickshire 


Our dlent, a highly Bu cc a—ful fabricator of components for ‘blua 
chip* OEM's, has enjoyed exceptional growth in recent years. 
Employing 150 at 2 sites, wilh profitable turnover looked for 
exceeding Eli m, substantial growth Is sat to continue. 

Due to further expansion, including by acquisition, and with an eye 
also to succession, a 20-30 year itid, with broadffnanclaJ and 
management accounting experience In a manufacturing 
environment, is sought to report to the Financial Directot 
Knowledge of computerised monitoring and reporting 
systems and procedures is essentiaL 
A generous package including pension and private medical 
sche me s is entirely negotiable. The opportunity tor the 
successful appointee is however quite outstanding. 

3i Consultants Ltd 

Human Resources 


Salary entirely negotiable 
+ Car + Board Appt idc. 
Candidates, male or 
female, please write to 
David T. Bentley, Manager, 
Human Resources, 

31 Consultants Limited, 

8 High Street, Windsor 
Berkshire SL4 1LD, or 
telephone Windsor (0753) 
867175, (24 hour sendee) 
for further details and an 
application form, quoting 
ref: DB/786. 


As a result of internal promotion, we now require 
a chartered accountant with up to two years post 
qualification experience. The candidate would work 
as a member of a young, dynamic head office team 
with a high level of exposure to senior 
management The work would cover all aspects of 
the Group Finance function but with specifib 
emphasis on external reporting and project work 
and less emphasis on monthly management 
reporting. Hie role involves a substantial elemeif 
of tax planning and compliance. Accordingly, tgc 
candidate should preferably have had greater 
average exposure to tax work during their career. 
The post is seen as being an introduction io our 
business leading to a more commercially oriented 
management position. •; 


UWf 1 nnrlmi Our client is an established US owned 

wIlUUIl Company They provide arange of 

specialised services associated with the 
A A Computer industry and are amongst 

. the leaders 'm their field. 

W* I M ■ ■ M | I An arobidous Chartered Accountant 

111 lVlfU «s sought to be their FINANCIAL 

^ DIRECTOR, the pre fe rred age is from 

about 30-42 but someltedbfflty easts. 

■ J I r§A|^Tfl F The man or woman chosen will have 
1^11 wVlwl strong technical skills and^ proven 

.r commercial ab&y.... he or shtewiD 

pay a major part in the continued deveiopmism 
£3C and expansion of this business. 

•« J J 9 UUU A shirts! eevesappioach Is needed die 

Company has a strong Sales and Marketing 
ll/S4k /'re- J style and the F4X Witt need to beafimv 
W II. n l|, anci receptive incavWual used to woilclng in a 

pressurised and competitive environment, 
faalw-j,^ , n TNstearioutstarxilr^oppormnHy 

^UDStAflXliEll BOnilS fei* a.oommltted person to make a 

^ .• t v. major contributl on." 

Pfease InitiaBycootact the 
Adviser to the Company AAr Arthur FHttex 


financial 

Director* 


To accept this challenge you must be in your ibid 
twenties, ambitious, highly numerate and have first 
class communication kills. In return we will reward 
the right person with an attractive remuneration 


135,000 


Write, enclosing fall CV, to: 
Colin Habgood 
Group Financial Controller 
The Galleria, Station Road, Crawley, 
West Sussex, RH10 1HY 


BEAUftftONT MAM Aff vmsrr 
SERVICES LIMITED 
Beaumont House 
Stationftuh . . 

Staines. Middlesex 7W184AL 
■fek <0784) 621 3| (24 HOUR.) 


BEAUMONT Ij 
MANAGEMENT /# 


A WfcALTH OF 
EXPkRIbNCE 


international leisure group ltd 


ltd. 


* o 




J 







FINANCIAL TIMES THURSDAY AUGUST II 1988 



Goldman -Sachs, a leading infernational Investment and Security 
House/ seeJ$ to employ a^uallfied accountant‘.to manage the - ^ 
managem^ reporting . fcridion in its London Office. v . jpr : 

The successful candidate must be able tb demonstrate from hisS 
her background good managemenr ability, gained preferably in th^ 
financier-services- industry. The individual should have 3-6 years 
relevant; past qualification experience and possess excellent analytical 
and communication skills. ; .S. . 'r • 

The- job will include responsibility for n?dnaging costfa [locations,^ 
budgetary control and profit and loss analysis in London and will J" 
involve close liaison wim all levels of management. ;} . £ 

This is a senior position within the firrruwith a commensurate Mi • 
salary and benefits package. •/' jg* 

Please write, in confidence, enclosing " ; a ' 

detailed C.V. to date, to: IfiiOlfllYtifelil 


Janet Phvthian, - 
Personnel Associate, 

Goldman Sachs international Corn., 
5 Old Bailey, 

London EC4M 7AH. 





A 


up to£24K+ 2L. Car North-West based 

Royal fh rimmrft plr inn fiStm wriI1w> tnrrMT B w ryt mp » i T^ irfrtT«frT »rfp>»n | pffhft (Wign 

and manufact ure of sophisticated l/reapcms technolo gy - 

Due to reor ganisation and a mmmifman Un ratafn nur mmmwrial \n*A jntfltti 

mariatplar^ WmTMMT wish tnwvrrnfr Haiti nmhiriroi* miriH p»YTfannif\>>glc+r.}v<VtfH^tfr 
QorCW%sitBinIaDcashirRbutwfaowmtigvdepcteDsiTOlythrcnighoQttbeUK. 
These me s trateginmlaa within a mihsiHfaty nf me of ttie~Miinrid«Iiuyi«rfTTlCmiiIH- 
nationals. . 

As these are new positions reporting to the Head of Audit, the primary objective will 


divtsiwis in introducing diangB. Once this hitf bean achieved. you will then 

ragponstUafiirainngBrfo perrtinnalmvifiwaTwrf aiiwiHfhi.iwftlrtngMwrywMil wtmT 
pn^tiwmntrffimtionlntha 

Aged 25-35, ^ 1 X 1 wiH have eoqwrioixarfa^iit sod inrostiggtkms gained in eltha-a 


>-<<•--1* f- 1 - u r s.il i i u:>i I ' 


pm anlltfinn Aill^i am BMmHal- A iqii-irawiiriil pwfrfffiimra !n thi«Tnlinyf |1 

an early opportunity to undertake senior line jnanagamart responsibilities. 

Sakries in a range as indicated will be offered, commensurate with qualifications 
and experience, together with a 2 L. compaiiy car and a ranga of benefits including 
generous rakraticp assistance where appro pria te. 

If you believe you can make a teal contribution to this ibriirard-thiiddng and 
progressiva organisation, then send full career details to: Jobs Stanley, Senior 
ftrsonn elOt fc ei; Company Barsopnei Department, Royal Ord n a n ce jA^PO Bax 40, 

Rmdm Fjim, linn, PgTMffMt B2S7ZMM1 mrt 2442. 

ROYALORPNANCE 

Defence systems, sub-systemsand components 

' WJVXLORDNAMXKAjjBQtlALQPPORniNrrYKMPIflYHR; 


GROUP FINANCIAL 
CONTROLLER 
BUCKINGHAMSHIRE 
GJE25,000 + CAR 

The ITM Group is a rapidly expanding group 
of companies involved in Publishing, 
Typesetting and Printing employing over 500 
people with a current turnover of 
approximately £15M p.a. 

Reporting to the Financial Director, the 
Controller will join a tightly knit financial 
management team and particular emphasis 
will be placed on the day to day control of the 
centralised accounts function of 15 people. 

Strong management skills are essential and the 
successful applicant will also be expected to 
play a major role in the planned flotation of 
the Group. 

Applications by CV or telephone to:- 

Steve Monmngton, ITM Limited , 5th Floor, 

77J79 Farringdo a Road, London ECS, 

Telephone 01-831 6422 


Financial 

Accountant 

Service Industry 
Middlesex, 

Attractive Salary, Car 


This fast moving major service company is 
the established market leader with a record 
of sustained growth and a reputation for 
excellence. A recent centralisation of 
accounting functions has created this 
exciting career opportunity where, 
reporting to the Chief Accountant, the 
prime task will be the provision of an 
efficient and comprehensive accounting 
service to a number of operating divisions. 
High transaction volumes and strict 
adherence to demanding timescales are 
features of this role. Candidates will be 
qualified accountants with proven 
management ability. Whilst a high level of 
technical skill is required, as important will 
be experience in a computerised accounting 
environment and the ability to 
communicate at all levels. 

Male or female candidates should submit in 
confidence a comprehensive c.v. or 
telephone for a Personal History Form to: 
'S^^Heap, Hc^gett 

01-734 6852, quoting Ref: H22019/FT. 



Executive Search and Selection Consultants 

BSUilMSAM, EBBfiOL, CAMBRIDGE, CARDIFF, GUSCOW, LEEDS. HWDW, HLVOffisTER. ,YEWCASI1£, KOmMa,)}}. SHEFFIE 1 D oaf WIMSOS 

A MEMBER OF BLUE ARROW PW 



Financial 

Controller 


Controller 

South Manchester to £25,000 + car 

Umbro International limited are the UK's leading distributor and manufacturer 
of branded active sports and leisurewear. Their continuing growth highlights the 
reed to further strengthen financial controls right across wholesaling and production 
activities. This senior appointment is therefore a high-profile role, and offers an 
occe phonal o pp o rtun ity to a young accountant now looking to have a significant 
Input into the strategic management of a fast-changing andexciting business. 

Reporting to the Finance Director, this 'hands-on' position will be responsible 
for continuing present development work of controls and systems including . 
considerable involvement in the selection and implementation of mainframe based 
integrated software packages. The role will also be responsible for die control of 
the accounting team in the preparation and interpretation of financial data. 

Candidates wiD be Chartered Accountants aged 30-4Q with proven experience of 
a selling and distribution environment, backed by some manufacturing exposure. 

Remuneration will be negotiable, depending on experience, and indude 
company car, contributory pension, BUPA and life assurance cover. 

I nt erested applicants (male or female) should send a detailed CV or ring for 
an application form on 0625 533364 (24 hours) quoting reference 1436/FT. 

WickIand ( Westcott 

LONDON WILMSUJW • mRLS BRUSSELS OCl^nTlCrS 

Search and Selection; Management Development 

Springfield House, W&ter Lane, Wilmslow, Cheshire SK9 505- 
Telephone: (0625) 532446. 


Divisional Accountant 
EMI Records (UK) 


£21 -24,000 p.a. and benefits 

EM! Records (UK) is the UK operating company of EMI 
Music Worldwide comprising businesses in 35 
countries. The UK company is involved in acquiring and 
developing artists lor national and international careers, 
and is a market leader in this field. 

We are now looking fora young dynamic Accountant to 
join a small team of professionals actively assisting 
company management on many aspects of the 
business. 

Reporting to the Finance Manager, you will be 
responsible for various key financial areas of the 
business, including profitability and cash flow analyses 
and computer systems development You will be 
involved in montriend reporting, forecasting and 
budgeting, including accounting for one of our major 
Divisions. Ybu should also have the ability to supervise 
and motivate staff and be able to contribute your own 
ideas and energy to our Blasting systems and cuhure. 

You will be a qualified accountant and preferably 
already have had some commercial experience. You 
should have good communication skills and the ability 
to work with creative and professional personnel, and 
display a mature, self-motivated approach to work. The 
overriding need however is that you will enjoy working 
in a fast-moving entertainment/music environment, and 
have the potential to progress to more senior roles 
within the organisation, 
interested? 

Please write to me with full details of your background 

axporience to date. 



International Capital Markets 


ACA 


• “Big; 8” Qualified 

c£25j000 + first class benefits package 


Sumitomo Finance International is the prin- The ability to develop a rapid understanding 
cipal capital markets subsidiary of The of the business and grasp the complexities of 
Sumitomo Bank, Limited, one of the. accounting for such areas as Swaps is 
world's leading commercial banks. Founded, ... looked for. There will be dose contact with 
in 1973. it is a broadly based securities. : senior Ma na ge m ent, "f- 

£3 i l^ e t a0n ° f *" iDterna " -^Candidates should haw qualified in the last 

tional capital market. 38 months with one of thc “big 8" firms. 

A rare opportunity has arisen for a gradu- have a first time pass record and be aged 
a ted Chartered Accountant of outstanding 24-27. Strong organisational skills and an 
ability to assume immediate, control of the outgoing personality ' are essential require- 
financial accounting function and response- meats. ‘ " ■ 

bility for the management accounting fum> 

tion -within 12 months upon promotion to P”**P*2® are e Kr ^ c nt * or n Y; vc ~ 

Asristem * M anaeer You will initially be m related are^ sodi as compliance 

- ac company *fnmustr*ion. 

You will also be expected to make a strong 

contribution in your first year to the docu- . 

mentation, review and evaluation of odsting . 

systems based on an IBM S/38 mainf ram e. 

Interested applicants should write to Mrs. Fiona WJIEams, Personnel Officer, at Sumitomo 
Finance International, 107 Chectpside. Jumdcm. EC2V 6DT cnclosingra comprehensive C.V. 
Alternatively if you would like tadiscuss the position in ■■more detdpl prior to applying you 
should contact J.M. Graham, Executive Director <£ Chief Accoun-^t on O 1-606 3001 



Thd suctessful appBcants be professional quafifled, Bkely to have bean adm to 

degree ^amiatowith a least 10 years post quaacrtnn m ya rien c a and be unddr itie age 

of 40*wg. 'V 

Excellent stfary and condSioos of emptoyment are masable together with a goner** 

relocation package. 

Hw vr** wrwn jte Mr t g w. 

Northern EAgAwerlng iwltiatriw ptc, NS House, Bagwit Caub^ 

Newrewtlw Tyne. W33S& , f-; 


ICZISff 


Group Management Accountant 

package of c €21 500pa. (inc bonus) plus car plus benefits 


. Our cflent is a successful and rapidly expanding listed public company operating charter 
inclusive toms throughout Europe, the Canbbean and the USA. 

The company has plans for significant further business expansion which will call for 
| additional professional resources to ensure that products are offered to the public on a 
2 timely and profitable baste. Consequently the company wishes to ® point a Group 

I Management Accountant who although directly responsible to the Group Finance Director, 
will have a dose working relationship with other Board members on a day to day basis. 
► Principal responsibilities will include active participation in forward planning in liaison with 
sales and commercial departments, the further enhancement of the company's 
^computerised standard costing system and the provision of prompt and meaningful 
parlance repots on a regular basis. 

^Candidates, aged under 35, must be qualified accountants with sou d experience of 
computerised standard costing and budgetary control procedures preferalfy gained within a 
T tourism or fmeg environment An involvement In the development of pricBig policies would 

fio a distinct advantage 

■gje attractive remuneration package will Include a salary of £22^00 p-e, p rfft related bonus, 
qa* pension scheme, permanent health insurance BUR< and necessary re jeation expenses. 
Pkutse send details of your career to date together with contact teiephom numbers quoting 
raL603VFT to: George Hopwood, Human Resources Division, Grant Thor ton Management 
Consultants Limited Hemn House, Albert Squats, Manchester M2 5HD. 


id experience of 

ly gained within a 
ig policies would 

BfK related bonus, 
acation expenses. 
numbers quoting 
ton Management 



Grant Thornton j 

Management Consultants 

omruLiNMOior w imminMaitwirTUM 


PLC 


E. London 


ACCOUNTANT 

►ta* 28-35 l 


Negotiable 


Secnmy figtrlements a pembpr nfTbA Tnt^ynnrin rial Stcfck Ex change and 

The ^Secarirics Association, is the UK's fastest growing mdqrcndent clearing 

comptny, • 

FoUc^ mjg a period of planned expansion since onr formaticai in 1987, we are 
offering m an accountant, with proven emerienceof the securities industry, die 


Tlieideri candidate wiU have a ritorou^woriang knowledge of Stock E xcha n ge 


Interested candidates should write, enclosing a current CV, to: 

Teresa Carter 
Seaaity Settfemezits PLC 
44 Broadway 
London E151XH 



AUGUST QUALIFIED OPPORTUNITIES 

TITLE AREA AGE BUSINESS SALAE 

Aoct Mgr Surry Imm Finance £33,000 

Chief Acct C. London 30-35 Reinsurance c£30,00t 

_ +mort 

Financial Coni C London 25-32 TV production £30,000 

Tax Manager Kent Imm Food led £30,000 

+mort 

Product costing Essex 28-40 Service Ind £30,000 

+car 

Business Dev Mgr Hem limn Construction £30,000 

Group Acct Kent 28-35 Motor Ind £30.000 

Financial Dir C. London 30's P.R. Cons £28,000 

+car 

Ini Auditor Middlesex 22-28 Cons Prod £28,000 

Project Acct Kent Imm Grp of Co's £27,000 

+ car 

Div Fin Coni W. London Imm TV Ind £26,000 

+ car 

Star Int Auditor Essex 23-32 Electronics £25,000 

+ car 

Financial Acct Northants 30+ Retail £25,000 

Aocoimumt S-W -London 28-35 Leisure £25,000 

+car 

Snr Accounumt Surrey Imm Engineers £25,000 

+ car 

Accountant Hampshire 28-34 Surveyors £25,000 


Treasury Mgr 
Financial Acct 


Accountant 
Financial Acct 


F.T. PARTNERSHIP 
70 Old Braid Stmt, 
London EC2M IQS 
Tet 01-623 1053 


AREA 

AGE 

BUSINESS 

SALARY 

Surrey 

Imm 

Finance 

£33,000 

C. London 

30-35 

Reinsurance 

c£30,000+car 
+ mort 

C. London 

25-32 

TV production £30,000 

Kern 

Tmtn 

Food Ind 

£30,000+ car 
+mort 

Essex 

28-40 

Service Ind 

£30,000 

+car 

Hern 

IifiTTl 

Construction 

£30,000+ 

Kent 

28-35 

Motor Ind 

£30.000 

C. Loudon 

30's 

P.R. Cons 

£28,000 

+car 

Middlesex 

22-28 

Cons Prod 

£28,000 

Kent 

Imm 

Grp of Co’s 

£27,000 
+ car 

W. London 

Imm 

TV Ind 

£26.000 
+ car 

Essex 

23-32 

Electronics 

£25,000 

+ car 

Northants 

30+ 

Retail 

£25,000 

S-W .London 

28-35 

Leisure 

£25,000 

+car 

Surrey 

imm 

Engineers 

£25,000 
+ car 

Hampshire 

28-34 

Surveyors 

£25,000 

+car 

C. London 

Imm 

Insurance 

£25,000 

+mort 

[Oxford 

23 + 

m/f comp 

£25,000 

C London 

Mid 30's 

Int Group 

£25.000 
+ car 

C. London 

Late20*s 

Comm Brok 

£24,000 

Middlesex 

Imm 

Brewery 

£23,000 

+ear 

Cambridge 

20/30's 

K-Tech 

£22,000 
+car 
£22.000 
+ car 

Derby 

20/30‘s 

Retail 

Suffolk 

25/32 

M/F 

£20,000 


OPERATIONS EXECUTIV 

E 

+ 30K Package 

HAMBRECHT TERRELL INTERNATIONAL; 
Architects and Interior Designers are seeking to recruit an 
adrainisirator/fjnancial controller to work for its* 
successful London office. 

Responsible for the efficient running of the U.K. office, 
preparation of management accounts, tax planning and 
investment funds. 

The successful applicant should a self-generating man ag e r 
with a sound commercial mind. The position would suit a 
qualified accountant with 6-10 years experience. 

Please send CV and present salary at confidence t o: 

SENIOR VICE PRESIDENT, 
HAMBRECHT TERRELL INTERNATIONAL, 

37 GOLDEN SQUARE, LONDON IV1R 3AA 












FINANCIAL; TIME? THURSDAY AUGUST U 19& 


S upercomputers, with their 
immense calc u lati n g capacity, 
used to be found only in labo- 
ratories and research insti- 
tutes. Now they are being increas- 


ingly used in industry. 

The big car manufacturers have 
been buying them to help in design 
and testing work, to give new impetus 
to their pre-production efforts. 

In West Germany. Volkswagen has 
bad a Cray X-MP 14 supercomputer 
for about a year, Daimler-Benz and 
BMW have also invested in the US- 
built machine. Its staggering calculat- 
ing speeds add a new dim ension to 
research and development 

VW paid about DM15m (£5m) for its 
Cray, which is capable of carrying out 
240m calculations a second. Thomas 
Schamhorst, bead of computational 
mechanics in the research and infor- 
mation technology departments of 
VW, is certain the machine has 
proved worth it 

He emphasises that the Cray does 
not immediately make all other 
machines obsolete. “It is a perfectly 
normal computer. It does the same as 
others, but faster. Because of this 
extra speed, we can use it for things 
that were previously impossible on 
computers.' 1 

One example is crash testing. With- 
out a Cray, it would take around 800 
hours to simulate a crash test on a 
computer. On the supercomputer, this 
can be done in between eigbt and 10 
hours, so that tests can he run over- 
night Other applications include the 
calculation of aerodynamics, engine 
combustion and suspension character- 
istics. 

Schamhorst likes to call the Cray a 
turbocharger, which boosts VW’s 
overall computing capacity by work- 
ing in combination with its existing 
IBM and Digital Equipment main- 
frames and with its various computer 
workstations. In the 1990s, he foresees 
the supercomputer taking over from 
the mainframe basic number-crunch- 
ing and other high-speed applications; 
and an overall main frame-driven com-- 


Testing time for 
a fast machine 

Andrew Fisher examines the way VW 
puts its supercomputer to work 


munications infrastructure linking 
the various group systems and man- 
aging and protecting data. 

With its Cray, VW is in a position 
to make many vital calculations at a 
much earlier stage of development 
than was previously possible. Com- 
puter-aided engmeerih.S (CAE) can be 
brought into play during the comput- 
er-aided design (CAD) stage rather 
than later, making it easier to meet 
pre-series production deadlines. 

Take the example of the crash tests. 
These are mostly done with hand- 
built prototypes and are thus expen- 
sive- The Cray can save some of that 
money by simulating tests and pres- 
enting the results in pictorial or 
graph form. Not that VW is intending 
to do without the actual tests. “We 
will use our past experience and not 
just throw it overboard," stresses 
Schamhorst. 

But use of the Cray can simplify the 
testing programme by making it pos- 
sible to select certain designs for 
safety reasons at an early stage. The 
same is true of aerodynamics and 
wind tunnel tests. "Trust needs to be 
built up in the (Cray) system," he 
says. “It can save development time 
and prevent the building of unsuit- 
able prototypes.” 

VW has not had its Cray long 
enough to have used it in the success- 
ful new Passat model, which was 


what the new Golf family car win 
look like, so the Cray will not be used 
for the initial , design, gut VW hnc 
produced other three-dim ensional car 
shapes on the Gray, which can repro- 
duce desi gns; with almost photo- 
graphic clarity. Thus along with cad 
and CAE. another term is added to 
the motor mdastry lexicon: CASS - 
computer-aided styling system. Even- 
tually, car body designs could be done 
on the computer, with the company 
then deciding which ones to have 
built by hand' as prototypes. 

Schamhorst does not foresee the 
Cray being yidely used in another 
aspect of car-making, computer- aide d 
manufacturing (CAM), under which 
plant equipment is controlled and 
linked by aanputer. But he does 
expect it to be increasingly used as an 
aid to production through the simula- 
tion of sheebmetal forming. 

"The production side has a big 
interest in this technology,” he says. 
But this wQL mean more than pro- 
gramming numbers into a computer 
and assessing the results. The experi- 
ence of the production engineer will 
have to be combined with the s kills of 
the computer expert, since much of 
the metal forming process requires a 
knowledge of how the actual 
machines work as well as the physical 
properties ofthe material itself. 

As yet, there are no programmes 



launched earlier this year or in the which can transla te what happens on 
planned new Corrado sports car. But the shopfloor into a computer simula- 
the next Golf generation, in the 1990s, tion. This, again, will be something 
will benefit from its capabilities. for the 1990a, reckons Schamhorst 
The company has already decided It shows that VW - the largest car 


Crtisfi simulation on VW’s Cray 


producer in West Germany with a 
model family that encompasses the' 
best-selling Golf, the smaller Pcdo. the 
large Passat and the Scirocco sports 
car, as well as vans and minibuses — 
is stiD on the threshold of the possibil- 
ities opened up by the Cray. For the- 
supercomputer's advantages lie not 
only in its ability to do some things 
much faster than before, but to do 
them better. 

In crash simulation, the Cray can 
come up not only with results that 
match and reinforce those produced 
by the physical tests, but with ones 


that go further. The simulation can 
show exactly how different sections of. 
the vehicle are. damaged by frontal 
impact, in which order and to what 
extent The information can be used 
to help make the cars stronger at crib- 
fcal points. 

• With its supercomputer. VW will be 
able to store all the design, mechani- 
cal, safety and other details of n aw 
models, so that these can be called up 
at will. The Cray cannot replace 
human muscle or brain, but it can 
certainly lend a helping hand. 


Developing a golf tee that treats the earth in a fairer way 


THE CLUB'S 1 LBITINQ 
IN Some poor types 
—THIS (S rterr 
A BlOti^QftAPABl^ 
TEE 


ONE MIGHT have imagined 
that there was little scope for 
innovation in the realm of the 
humble golf tee. 

Not so. If all goes well, a tiny 
Canadian company plans next 
year to start marketing a prod- 
uct which promises to bring a 
new dimension to golf tee tech- 
nology. 

If Donald Noland, founder 
and president of Peat “T" 
Incorporated, is right and the 
product catches on, the Nick 
Faldos and Sandy Lyles of 
tomorrow will find themselves 
driving off from tees manufac- 
tured not from plastic or wood, 
but 'from peat moss. 

Noland’s theory, fine-tuned 
on his local nine-hole course at 
Jasper, Alberta, runs some- 
thing like this: 




» 4 M ifo ^'^■f tfr -ffV’ini* * * ■ VM •! * • 1 

STM ■■■■■■■ 
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Management 

Ca1ai4iftrt erul 

J 

Lgt 

OCICUIVU fiUQ 

L Searcb 


London, MKon Keynes, ^ Wihnslow # W 


Group 

Financial 

Controller 


Salary c £30,000 + car + benefits 

High- Point Services Group Pic provides a com p lete range of 
professional, techn ical , financial, engineering and management 
services lo the International contracting, offshore oP& gas and 
allied industries through 33 offices in Europe, the Middle Ease Far 
East and the United States of America, employing over 1,000 
peaonneL 

A requirement exists for a person to fulfil the above position in 
the Birmingham Office, reporting to and working closely withlhe 
Group Financial Director'. The responsibilities of the post wiO 
include treasury management, co-ordination of accounting 

activities and further development of Group reporting procedures. 

An active role In acquisition evaluation is also anticipated. 

The ideal candidate wH be qualified, egad 30-40 years with strong 
commercial awareness, energy a nd s ei f motivation, together with 
the ability to communicate at al levels. 

The poeit fcm o ff ers an exc alan t and comprahe n shw remun era tion 
and benefits package including the provision of a company car, 
contributory pension scheme and medical insurance. 

For an application farm please write or telephone the 
Group Services Manager; quoting reference ISF/88/8. 

High-Point 
Services Group Pic 

King Edwenf House, 

New Street. 

Birmingham B24QJ 
... _ , W- 021-6324661 

& "■'*? 021-643 6024 


The Hiyh - Point 
Group - 


The detritus of broken plas- 
tic and wooden tees, which lit- 
ters the average golf course, 
costs clubs thousands of dol- 
lars a year in damage to mow- 
ing machinery and man-hours 
devoted to cleaning up the 
mess. Once the peat moss tee 
is broken, moisture softens it 
and. as it disintegrates, it poses 
no hazard to lawn-mowers and 
even enriches the sofi. 

The company, under the 
guidance of Peter Ftansham. a 
research scientist whose track 
record includes a period with 
Husky Oil developing peat 
moss pellets for cleaning up oil 
spills. Is putting the finishing 
touches to its product prior to 
starting field tests in October. 

Commercial production is 
scheduled for next February. 


Noland says the company is 
developing a machine capable 
of producing 40,000 peat moss 
tees per hour. 

The process is a simple one. 
Peat moss is mixed with a 
binding agent and compressed 
in a manner which Noland lik- 
ens to making an aspirin. Then 
the tee is covered with a non- 
toxic coating. 

This final layer is an impor- 
tant ingredient since it both 
keeps out moisture while the 
tee is intact and enables the 
company to colour the product 
to resemble a conventional tee. 
In the ultra-conservative atmo- 
sphere of the average golf club, 
Noland believes that a cos- 
metic similarity is essential. 

When intact, peat moss tees 
will have a strength equivalent 


to between 91 and 94 pear cent 
of that of wood, says Noland. 
Once broken, however, the 
forces of nature will quickly 
get to work, softening and 
breaking down the tee. 

Feat “T" has obtained a 
so-called British provisional 
patent, which gives the com- 
pany a year to refine its pro- 
cess before filing a product 
abstract Thereafter, the prod- 
uct will enjoy the standard 17 
years of patent protection. 

Ambitiously, the patent has 
been filed in II American. 
European and Asian countries. 
Noland notes that since peat 
moss is categorised as an agri- 
cultural product, his golf tees 
will cross the US-Canada bor- 
der duty free. 

At some 1.6bn tees, the US 


comprises almost half the 
3.4bn-tee world market worth 
$68m (£40m) a year. The bulk 
of the tees are supplied by 
South Korea and Taiwan. 

Initially, Peat “T" aims 
merely to match, the 1-3 cent 
per unit price which distribu- 
tors pay for the Imported tees. 
(They are passed on to custom- 
ers at an on-course price of 
around 2 cents each.) With pro- 
duction costs estimated at 0.4 
cents per unit, the company 
should have room for manoeu- 
vre in a price-cutting war. 

Noland hopes the Canadian 
Government will bend over 
backwards to help him, since 
his peat moss tees are poten- 
tially an import replacement. 

David Owen 


ANDREW 


BROWNSWORD 

The Funniest Name In Greetings Cards! 

CHIEF ACCOUNTANT 
Bath, Excellent Package 

The Andrew Brownsword Collection is the fastest growing 
Greetings Card company in the business. We are therefore able to 
offer an exciting career opportunity to an exceptional person who 
will play a vital role in the development of the company. 

We are looking for an Accountant with substantial experience of 
computerised systems, preferably including installation. Reporting 
to the Finance Director, he or she will be responsible lor the day to 
day management of the Accounts Department, the preparation of 
management and financial accounts and ad hoc financial analysis. 

Applicants must be hard-working, enthusiastic and able to- cope 
with rapid change. 

Please telephone or write to Ed Goodall at the following address: 
The Andrew Brownsword Collection Limited 
James Street West 
Bath, BA1 2BS 

Telephone Bath (0225) 444544 


Financial 

Accountant 

Central London c. £25, OOO+ car 

BONSAI LIMITED, is one ofthe UK’s leading microcomputer 
dealers and distributors, supplying quality PC equipment, 
peripherals and software. 

Wb are recruiting a Financial Accountant who will be ‘number two’ 
in the department reporting to the Financial Controller Ybur 
overall objective will be to produce management information 
which is timely, accurate and reflects the requirements of all end- 
users — both within and outside the department. 

Ybu will be a qualified ACA. perhaps seeking your first move from 
the Profession, and be in your mid/iate twenties. Ybu should be 
able to lead, motivate and communicate with staff at aH levels. 
Bonsai is enjoying a period of rapid and successful growth, and 
will continue to do so. In joining an expanding company, the 
successful candidate can look forward to excellent career 
prospects. 

Please write, with full and detailed CV, to: 

Mr. Kleran Beat, R e cr uitment, 

Bonsai LML, 

1121116 New Oxford Street, x ^ 

London WC 1 A 1 HJL lilgM 


A direct lint* to (he 
executive shortlist 
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GROUP FINANCIAL CONTROLLER 

North London Age 28-35 £Neg 

We are a rapidly expanding international group in the 
Greetings Publishing Industry with a turnover 
approaching £20m. 

We require a dynamic, commercially aware qualified 
accountant to be part of a young energetic 
management team. As Group Financial Controller, 
the successful candidate will be expected to take 
complete responsibility for the day to day financial 
management of all group companies in addition to 
preparing the group for planned floatation within the 
next three years. 

The remuneration package will reflect the experience 
of the candidate. 

Interested applicants should send a comprehensive 
Curriculum Vitae to> 

Write Box A 0969, Financial Times, 

10 Cannon Street, London EC4P 4BY 


CREDIT ANALYST £15,000-£20,000 

AAE + BENS 

A European bank seek a Credit Analyst with 
previous banking experience and reasonably fluent 
German (spoken and read), to join a team of 5. 
Responsibilities include looking after existing and 
new accounts plus client contact, documentation, 
syndicated loans etc. Age 26-30. 

Contact: Merrill Higham 
The Boardroom (Rec Corns) 

Tel: 409 2 048 


Company Notices 



THE MDUSTHAL BANK OF JAM! 
FMAKCE COMPANY N.Y. -i 
V2H GUARANTEE) BONDS DUE 
1983 j 

h flwofaadaf numtwrs of bcnJ 
to be ratoaned, published on i 
Mg lat, an incorrect serial nun^Mf 
has been announced. 1 

Wotoad of 257232SB32 1 
(sspubGstod) i 
ptoasa read: 25723-25822 i 

IK HOUSTON. BANK OF WW 
FINANCE COMPANY NX V 

BY SOttETE GENERATE ’ 
MSAOBWEDEBANQUEy 
IS, WBME EHfLE REUTBt 
LUXEMBOURG 

THE PHNCML RATING AGENT 


Ion 01-030 50*1/7 


A raante el the Career Oevefcipment * Outptocenant Damn 
UMtoMT hose. 19 creme Cress Bret LandooVKSHOES. 


FOR ACC0IMANTS 


BANQUE RATIONALE 
DE PARIS 


USD 400.000.000 floating rata notaa 
1904 Him IBM IH« rata at Iraaraai 
ap pl ic ab le to fea Irnaroat parted from 
August K> 1900 to fmbnatf Btfi isso 
as datanuinad by m, raf a ranoa Agent 
is arviB par cant par an n u m namaiy 

USD 4S0AF par bond «• U8b tiHOOa 


APPOINTMENTS 


ADVERTISING 

Appears every 
Wednesday 
and Thursday 

for further information 
call 01-248 8000 

Tessa Taylor 
ext 3351 

Deirdre Venables 
ext 4177 

Paid Maraviglla 
ext 4676 '4. 

Eliza b eth Rowan? 
ext 3456 

Patrick Wi lliam* 
ext 3694 

Candida Raymond 

ext 4627 


5 ■' 
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£300 p«r computer, Tha 

ndwork coitfoWM to lh« 

requirement* of tfw 
International Standards 
Organisation for opm 
systems Interconnection, 
allowing various makes at . 
computer to communicate. 


Telexes to and 
from a car 

MAINSTREAM 
Communications, of 
Cheltenham In the UK, Is 
offering a system based on 
the NEC lap-top computer 
which enable* telex 
messages to be sent and 
received tram cars using the 
UK cellular radio telephone 
networks. 

Messages are exchange d 
wHh a fixed base station 
provided by Mainstream, 
which Is connected lo the 
telex network. The system 
coats about £14 a week to 
lease. Including the use of 
the base station, but larger 
companies can arrange their 
own base station H desired. 

Mainstream believes that 
although others have 
developed systems for using 
facsimile tran s mission from 
cars, telex is more robust and 
most companies ot any six# 
are telex network users. The 
system has been tes te d and 
approved by British T elecom. 


Fire without 
much smoke 

DEATHS In fires Involving 
plastic materials me often 
due as much to the dense 
smoke and toxic fumes given 
off as to the heat of the fire. 



WORT! 
WATCH 1NG 

GaoftthyCJiarHtols 


ACt Masooel ays**** 
Farnheev Surrey, toteOK. 
says tfitkbtfMWM s sistteg 
sterna retardate - 
tbennoptossc* «p* based on 
hetogenated' ^itiUtovee which, 
afthemgh eftedteeJ n . 
preventing tgnHtofl tito 
spread of fire, produce 
da nge ro us fumes* {The 
halogens are ofremteate tike 
chlorine and trdtto). 

P la v ortat te off e ring a "tew 
•moke »ro halogen* plastic 
based on potyprogytano but 
Incorp or ating ooropooods ot 
nttrogan end tiler . 
components. The materiel 
forma a protective Otter vrtricb 
aeti-eatinguteftoa and.fltvee 
out low denafty. non-iosle 
smeke tor a brief period. 

The coat to commensurate 

wtth existing hetogenated 


Growing problem 
of spacojnnk 

EXPERTS at the European 
Space Agency are becoming 
concerned about more then 
7,000 redar-trecfcabJe objects 
orbiting toe earth and 70,000 
pieces at debris. 

The chances ot a space cr aft 
coltkffag wtth any ol tots 
“space Junk" are small, 
although a pea-stxed piece 
moving at 18,000 knVhr could 
disable a $100m eataftSa. But 
yearly figures for orbiting 
debris have shown a merited 
upturn since ISM. 

Beca us e each launch end 
each dying eatetete produces 
debris, the amount of Junk 
could go on increasing 
dramatically, even though 
a proportion of ft re-enters 
the atmosphere and borne 
up- At some point, the hazard 
level tor new branches win 
become stgniticaift. 


CONTACTS: Z«IW US, fclfl tel MOO. 

s nk uk. 02 M man. M*m*Fww» 

OoouMJrtoaltofM. UK. Mte 844749 AGI 
FNasooer: UK, «»2 721131 ESA Parte, 
4273 7280 . 


Newly Qualified 
Management 
Accountancy 
Appointments 


For the first time on September 8th, 1988 the 
Financial Times proposes to publish a list of 
the Management Accountants who have been 
successful in the recent Stage 4 final 
e xaminati ons 

The heading will be “Newly Qualified 
Management Accountancy Appointments**, and 
is an ideal opportunity to recruit Management 
Accountants with at least three years business 
experience. 

The advertising rate will be £47.00 per single 
column ce n ti m etre with premium positions 
available by arrangement at £57.00 per angle 
column centimetre. 

For further information please contacts— - 
Louise Hunter 

Appointments Advertisement Manager 
on 01-248 8000 Ext: 3588 

or your usual Financial Times Representative 


financial times 

EUROPE'S BUSINESS NEWSPAPER 
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Three Sisters 


David Piper o|£ a remarkable bequest of Dutchahd Flemish paintings 
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f. f ‘yhe Barbican ArKGaDery has 
-a triple bill until October 2. 

On the uppeeftevd is the 
Jt. flnalstage cdthe centenary 
salute for LJS. Lawrg|s birth 0887), 
first mounted, with es Council aid, 
at Salford - cftez Lowry, as it were. A 
version ■— somewhat reduced, ttea 
circulated to four other regional cere 
tree and now T&expandod with add!-. 
flnmri loans — -liaS Its flna| 

for the metropolitan audience^ spon- 
sored by the Royal Bank' of Scotland. 

On the lower level, arts of the two 
exh ib itions Is another circulator, this 
time globally so: The International 
Art Show far the End of World Hun- 
ger, with works relating to tte hunger 
theme grain, or lent fir artists from 
Beuys to Warhol, from Richard Ham . 
fiton_to Rauschenberg, The aim is. 
Heaven knows (though one must won- 
der If Divine Providence is folly 
briefed on the problem) a worthy one: 
to arouse individuals' attention to 
world hunger and to “offer collective 
action as a means to its eradication." 

The objects to activate such reac- 
tion are, however, rather sparse in the 
gallery spaces, and the words fairly 
copious. Among them, this visitor 
found that the shocking memory of 
more vivid images got between him 
and tile, art objects, of those skeletal 
children who haunted the television 
screens In the Ethiopian and other 
famines. Out of context with their 
art-historical support, some items - 
Beuys’s spade far instance, propped 
against a wall, could seem almost a ' 
mis- timed assertion of the artist's own 
importance. 

You cian move from this show to its 
companion on this level with an ease 
that may seem almost incongruous^, 
for the third, exhibition at the Barbi- 
can consists of 80 Flemish and Dutch : 
paintings of the seventeenth ctftrtury' 
- the Dutch Golden Age: the. gift of 
the late Lord Samuel (Harold Samuel, 
the property developer) to the Corpo- . 
ration of the City of London. 

Here, you are greeted with the most 
joyous uninhibited exuberance af the 
fullness and pleasure of Hie, by Frans 
Hals's “Merry Lute Player." In the 
carefree radiance of youth and health 
he lays his lute aside with his glamy 
raised high: a tour-de-fbrce of bril- 
liantly free brushwork serving a beau- 
tifully balanced composition that has 
the vital simplicity of genius. 

When Samuel bought it (through 


the first such transatlantic telephone;? 
auction bid, Loudon to a- New York 
jadfiroom) tbeprice waa&he highest 
J2& then paid for a Hals, iEMjgft 
: (fthnost peanuts now for a painting of 

.’this quality). What is nxav relevant $; 

; that if yon don’t fed better after see 
lag It (even if riddled by guilt from, 
the neighbouring exhibition) y©& 
must be pretty far gone £• 

Three tightiy-hun&rooms follow 
this heady accolade iojhe visitor, aid 
you have to a^ust e^ectation. ItiS 
not the quality afthflgaiirtingsthrt& 
In question, but thc-overall moon:: 
much calmer, and, the scale, mtfSh 
smaller. 



The impact of 

life-size figure; t 
wise; to suit di 

clearly dehberat 

few “gallery" pa 

for framplp pfl 

and a typical ft 
cloud-laden V$u 
scape. But mai 
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ratifir, so. There arete 
printing s: the Rmi A 
Ugly six teta5 
^somewhat nnmaiBlh 
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afc&rd size - I tbinkpf 


one such, anqiqulsltely pale winter- 
blue sky ove^apme minute figures/* 
snow-capped^church, by Adriaen vatu 
de Velde, lent known in Britain of 
that great fiptily of marine painters, 
but on this-Ovidence no less gifted. ': 
The gam iue interesting. Vermeere, 
of course. Save, not been available b 
Samuel’stime, these last 30 years, but 
there is a characteristic Pieter de 
HoodbTand one of the Jan Steens 
rather unusually seems to reflect his 
brief year or so in Delft. One sees that 
the more dramatically Caravaggesque 
Utrecht school' painters might not 
have met this collector’s taste, but 
there ls.no SaBnradam. who I would 
have thought too irresistible to it’ 

TOtteX^lhere Is rnSrS, and 
no moire than si few echoes of the' 
Rembrandtesque. one of them a:' 
delightful portrait of a boy by DouV 
(again, postcard size). . Both van. 
Ostades are hoe, but not Brouwer. 

. However, these is an admirable rep- 
resentation of eo .many of the Dutch 
painters, whom the. British were to 
buy so avidly 1 in the eighteenth and 
nineteenth centuries. There are the 
favourites: Cuyp. one an unusual, 
almost monochrome, landscape; the 
prolific van Goyen in fine form; the 
Willem van de Velde’s father and son; 
Hobema; Jacob van Ruladale (small 
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at her toilet” by Gabriel Metsu (1629-1667) 


bts'typically powerful landscapes, but 
whit, skies!) and uncle Saloman van 
Ru^dael, those two delightful paint- 
era^bf the urban scene, challenging 
Canaletto a c ente ry before his Hww 
there is some but not much rustic 
roistering (Wouvermans at peak 
form), but, generally, there is tran- 
quillity. And though there is no Ver- 
meer, yon can register serenity at 
'exquisite pitch in;the “Young Lady at 
her Toilet," so simple and seemingly 
unambitious, sitting in profile at her 
looking glass, so utterly satisfactory. 
That is by Metsu, who was bo much 
more famous until Vermeer’s identity 
was exhumed from oblivion by schol- 
ars in the mid-nineteenth century. 

The pafatingK axe grouped mostly 
by subject The winter calm, the plane 
of a frozen river, were evidently much 
to Samuel’s pleasure; from Esaias van 
de Velde to the specialist Avercamp, 
Aert van der Neer and Arent Arentsz 
(alias Cabel). They often show the 
sober-suited citizenry disporting 


themselves in staid pleasure. Far all 
that, in one there is, on the shore 
beyond, a gallows with frozen corpses 
pendant, indicating that besides life 
going on, it sometimes stops. There is 
top quality still life (Half and Gaesz), 
but the most riveting of all - the 
fruits of summer set out across a long 
table and itemised, in invitation - is 
attributed to the younger Jan 
BruegheL 

A lthough Dutch and Flemish 
/m at times merge almost imfis- 

A| tinguishably, the collection 
JL A. as a whole Is a superb wit- 
ness to. Dutch painting at its most 
Dutch, in the prosperity and well-be- 
ing of the now established indepen- 
dence from Catholic and Spanish 
dprnlnatiop. 

One type that aacma not to have 
interested the collector was that of 
the Italians te landscapists such as 
Berchem and Dujardin, Bril and Both. 
In this I suspect he was at one with 
his mentor and dealer, Edward Speel- 


man, who established at Cambridge 
the first and thus far I believe the 
only research fellowship dedicated 
especially to the study of Dutch art 

Xn‘ the past, most Dutch painting, 
thought widely collected, had 
attracted little scholarly attention 
outside Holland, except when touched 
by Mediterranean and classical tradi- 
tions, as with aspect of the inex- 
haustible genius of Rembrandt, or, 
when it seems simply meffahle, Ver- 
meer. This is changing fast, but one of 
the reasons is that - while even at Its 
apparently most simple it will prove 
to have allegorical or symbolic reso- 
nances - it speaks precisely so simply, 
so directly, to us. Yet is so bewitch- 
ing. How many, like Samuel Pepys 
over three centuries ago, can still 
in grateful recognition of illu- 
sion when first confronted by a fine 
Dutch still life? 

This is not a travelling exhibition. 
Its donor wished the collection to be 
housed in the City’s Mansion House. 
The state rooms are not the most 
obviously apt setting (think of the 1 
ornate Egyptian Hall!), and quite 
where, and how, awd when the paint- 
ings will be hung remains to be seen, , 
if indeed they do prove to be visible to 
the public. The incumbent Lord ' 
Mayor should anyway have excellent 
visual refreshment in his quarters 
during his year, and one hopes that, 
at least, a full catalogue of this impor- 
tant collection will be published. 
Meanwhile you have till October 2 

But no Rembrandt? I doubt even so 
if Lord Samuels would have gone 
along with Lowry on that score. 
Lowry said: “Life. . . it’s big you 
know. . ..its like Rembrandt - he's 
too big isn't he? That’s why I cant 
stand him; he's like life, you can't 
grasp biiH- , 

On the upper level you can visit 
Lowry in considerably more variety 
than those who know him only as the : 
maste r of the matehatink men would 
guess. His work, though it stands off 
from hfe, distances itself - and him, 
and is profoundly melancholy even 
when overtly funny - although it 
continues to be loved by a public far 
exceeding that of the art establish- 
ment (which was once fairly dismis- 
sive).. It stands secure in its niche 
among the visionary eccentrics of 
English painting, that range from 
Blake to Stanley Spencer, but is not to 
be confused with any of them. 


Gdtterdammertmg 


ORAMCUK . 

Rings are scarce In France, 
even in Paris, although the 
music of Wagner has nowhere 
been more an object of fascina- 
ti on. whet her it be a matter of 
adoration onfnjRdskH^'SDlt" 
was a n ac t of someeonragefor- 
the festival at Orange, on the 
northern edge of Provence, 
where in most summ ers just 
two operas are given a single 
performance apiece, to assign a 
month of Sundays to the entire 
work. 

I went on the final night for 
Gdtterddmmenmg. The Tbfi&tre 
Antique at Orange, where the 
festival (of Chorfigies) is held, 
is a vast Roman structure, 
semi-circular, with as many as 
40 rows of seats' in its highest 
surviving sections. Be hind the 
stage is a towering wall, which 
in most of the previous perfor- ■ 
mances I have seen there has 
been reckoned a sufficiently 
dramatic backdrop. - . 

For the Ring cycle, designed 
by Josef Svoboda. it was sup- 
plemented by a white screen of 
concave shape, tied against 
part of a half-hemisphere of 
scaffolding and mounted, 
slightly askew. On. to' this were 
projected a series of Images - 
the World Ash. clouded skies, 
forests of various kinds and,' 
for the Gibieh family at boom, 
a dull rose of windows of mod- 
em office tower blocks,. repre- 
senting what is surely by now 
a rather weary intellectual 


dichd. There were flickering . 
flames, too, and some , gushing 
streams. But possibly the ' 
ungarnished 'Roman stones 
might have served better, an. 
image inherently morenaliirat • 
and more -potent than the 
kinds af' sumce one can see: 
most days in half the ordinary 
theatres of Europe. 

The stage itself was laid out 
out as a miniature reflection of 
theatre-sitting, a rounded 
series of steps that could be 
broken up into sections and 
severally shifted to create 
angled, interlocking staircases 
with a variety of useful crev- 
ices and doorways. Jannlla 
Kanecna’s costumes were tu a : 
fairly traditionally mythologi- 
cal mould. 

How to use this ancient and 
powerful setting to say some-:, 
thing . particular about the 
Ring, with its archetypal type 
of imagery and Its timel e ss lay- 
ers of meaning, seems a chal- 
lenge that hot only Svoboda’a 
design ' but also Jean-Claude 
Ribier’s production largely 
side-stepped. This was a read- 
ing ot G&Uerd &mme ncna that 
might equally .have been given - 
in a ronventional opera house. 

It found nothing out of the 
ordinary to do w)t!i the Narns 
(each atop a flight) or'fhe'Kbft- 
nemaidens (who, stood' and 
sang their piece-in a hollow, 
stage centre); thehjost impres- 
sive "H 1 " 1 ” 1 * 1 wasftthe coming 



G&tterd&mmenmg at the Theftre Antique at Orange 


of fire vassals at Hagen’s sum- 
mons, a forest of converging, 
angled spears as they clam- 
bered up tbe rides on to the top 
most level. 

Perhaps the production’s 
greatest strength lay in its 
handling of the individual 
character relationships, espe- 
cially in the second act where 
the confrontations, above all 
that between Brflnnhilde and 
Hip uncomp rehending Slegfr- 
ted. were handled with real 
imaginatio n and sensitivity. I 
was pained, however, to see 
Ribier introduce an idea as 
Inaptly sentimental and alien 
to character as a sympa the tic 
visit by Wotan to the dead 
Siegfried. 

: Musically the performance 


was a patchy one, handicapped 
by the withdrawal of the Sieg- 
fried, William Johns; his place 
was taken by the Cana di a n 
James McCray, whose valiant 
awft by no wanni unmusical — 
if modestly scaled - attempts 
on file rede was evidently little 
appreciated. Indeed, with a 
BrQimhilde who at first was 
also; less than spacious in voice 
it at one time seemed as if 
BruSkner’s reputed ideal of a 
Ring,, done by an orchestra 
alone might be on offer. Brun- 
nhflqp. originally to have been 
sunggfa Eva Marton, was in 

cycl^by Ute ^^ri^L°who 
fotm®fUUer resources as time 
went*®, showing a soprano of 

B ffmBjhflliiitiffft in Hw TrHrirUft 


and upper readies, giving due 
weight to her words and their 
sense and producing good, 
direct singing and some telling 
phrasing in the imm olation 
Scene, even if she cannot 
readily sustain a spacious line. 

The Gibieh siblings were 
done with some conviction: a 
Gutrune of real vividness ami 
allure from Helena Doese, a 
Gunther of adequate vocal 
power and not unpersnasive in 
his static, hang-dog acting 
from Anthony RaffeU. Alber- 
ich’s music, and his words, 
were pointedly delivered by 
Hermann Becht. I specially 
admired Hanna Schwarz’s 
appealing Waltraute, done with 
a fine ring to her voice as well 
as some concentrated quiet 


singing. As Hagen we had 
Matti Salminen, every note 
dead steady and sustained to 
full length, every consonant 
given due weight and meaning, 
— -The Nouvel-Qrebestre Phll- 
harmonique til Radio France, 
althong h they have broadcast 
Ring and other Wagner, do not 
play bis music as if it is a 
habit; but their woodwind are 
skflful (the flutes and clarinets 
especially), their brass respect- 
able and, if here and there 
splashy in ensemble and 
unsure in blend, their strings 
always competent and some- 
times eloquent 
Marek Janowski, the conduc- 
tor, showed himself a fluent 
and commanding Wagnerian, 
sure in his elucidation of 
expressive detail, dear rather 
than sumptuous in his tex- 
tures, ready to allow the score 
ample time to unfold where 
that was needed; impressive 
too with his control of the 
broad musical paragraphs and 
his capacity for m o uldi n g them 
functionally. Above all be is 
alert to the drama, to the pres- 
ervation of a strong and pur- 
poseful line and a well-articu- 
lated relationship between 
music and action: to manage 
this in fr context where the 
sound «S readily dissipates into 
the proaencal skies and stars is 
doubly credible. 
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John Barton is renowned for 
Chekhovlaa productions of 
Shakespearean comedy at the 
®SC» notably Twelfth Night 
and Much Ado. His production 
of Chekhov bimaoj f in his own 
version (from a literal transla- 
tion by Helen Rappaport) is 
oddly Uh-Chekhovian. It does 
not weave any idnfl of spell, 
nor does it make you care very 
much for the lost provincial 
souls down on the Prozorovs’ 
estate. 

That territory looms large 
even in the first act, where 
Timothy O'Brien's rather staid 
and formal drawing room is 
open to the elements, a forest 
of smisterly mildewed black 

and green birches that are only 

revealed in the last act sun- 
shine to be blue and brown as 
welL The second act snow is 
part real, part projected light- 
ing, which device seems to 
summarise the disjointed sense 
of emotional realism in the act- 
ing itself. 

All the Chekhov great plays 
have been submitted to a wide 
variety of production styles in 
Europe over the past decade or 
so, but the RSC just comes 
along with another conven- 
tional and not very inspired 
revivaL Not even compared to 
Trevor Nunn's small-scale ver- 
sion does this amount to much. 
And in a play of undulating, 
rhythm, unbearable poignancy 
ana the ostinato comic accom- 
paniment of people dragging 
themselves away from people 
who would like to be dragged 
themselves, it is simply left 
standing by the latest produc- 
tion doing the Continental 
rounds, that of the Katrina 
Josef Theatre in Budapest 

Old Dad has been dead a 
year, and the sisters are cele- 
brating Irina’s birthday. The 
battery is in town and Brian 
Cox’s grizzled, rugged Vei^ 
shinin embarrasses them all by 
giving out that he remembers 
them all from a former life in 
Moscow. His reputation for 
complaining of an ill wife sets 
the girls against him, but Har- 
riet Walter's moumftil Masha 
lets susceptibility get the bet- 
ter of her and snatches & bit of 
fife while it lasts. 

Miss Walter is draped in 
time-honoured fashion over the* 


sofa muttering about the oak 
tree and the golden chain, a 
poem that ban pqfpn Infn her' 
brain, it is clear, by the end. 
Otherwise the approach is H g h t 
and skittish, underlined by 
that little-girl voice to which 
she is prone. Like Deborah 
Findlay’s bridge-building Olga, 
this performance strikes me as 
emotionally and technically 
underpowered. Gestures of arm 
and hand are formed and aban- 
doned before completion, out- 
bursts are buried in pillows or 
dampened before Igniting. 
After Vershinin's philosophic 
speech on the necessity of 
superfluous knowledge, she 
trips lightly over ‘Til stay to 
lunch” and you never feel, in 

the second act, that this Masha 
was capable of laughing all 
day. It is simply not big 
enough for this house. 

Picking up on the imagery of 
migrating cranes, Mr Barton 
has reinstated a speech 
dropped by Olga Knipper 
before the first night, delivered 
by Masha as the soldiers leave 
town. This makes Masha more 
sarcastically forlorn than 
usual, and Miss Walter spreads 
her arms with fateful self -con- 
sciousness. It is not a reinstate- 
ment as interesting as the 
Charlotte /Firs scene in the 
recent National Theatre Cherry 
Orchard. 

Some performances are 
etched on an intimate scale, 
such as David Bradley’s acridly 
fastidious schoolmaster and 
Lala Lloyd’s indistinct old 
nurse. Others are boomed out 
histrionically, such as Joseph* 
O’Conor’s doctor who is 
exactly the same after his 
night of drunken humiliation 
during the fire, and Pippa 
Guard’s Natasha who confuses 
crudity with vulgarity. Nicho- 
las Farrell pitches best of all as 
the doomed Tusenbach, whose 
spaniel like devotion is met 
with cruelly unimpressed toler- 
ance by Stella Gonet's Irina, 
the best of these three sisters. 
Bruce Alexander is simply too 
thin and unblubbery for 
Andrey, resorting to manic sig- 
nals on confronting his subsi- 
dence into domestic, small 
town insignificance. 

Michael Coveney 


Le Corsaire 

CO VENT GARDEN 

It is entirely characteristic of 
the Kirov Ballet’s staging of Le 
Corsaire, with which the com- 
pany opened its Covent Garden 
season last night, that it 
-should begin-with shipwreck. 
The effect is superbly man- 
aa»d, and starts the evening on 
a note of spectacular bravado. 
And it sets the scene not only 
for the events that are to come, 
but also for the way in which 
the old ballet • which dates 
from the 1850s - has been rejig- 
ged, tricked out and , since the 
shipwreck originally ended the 
ballet, turned upside down. 

I reported on the production 
from Paris last November, 
when the Kirov first brought it 
to the West Then, as now. it 
strikes one by its nice improba- 
bilities, its lack of dramatic 
sense, its handsomely vulgar 
pantnwiima air, and its tenuous 
connection with the ballet 
which is supposedly being re- 
created. This, apart from a few 
credible sequences of choreog- 
raphy and some properly 
incredible creakings of the 
stage action, has little to do 
with the Perrot/Fetipa original. 

Pyotr Gusev, veteran ballet- 
master, assembled a mosaic of 
scenes, some authentic, others 
mere echoes and palimpsests of 
a first text, and called it Le 
Corsaire. In this he matched 
something of the history of the 
ballet which knew several 
improving production hands 
over the period of a century in 
Russia, and a rich variety of 
composers for its score - now 
rather brassily re-orchestrated, 
which does nothing good for 
the old style of the music. The 
result is a romp about slaves, 
Greek maidens, pirates, a 

harem, a pasha, fountains, a»d 
the administering of a Miefcgy 
Finn by means of a bouquet of 
roses. 

As the heroine, Medora 


abducted by lecherous Turks 
not once but twice, and twice 
rescued, which argues consid- 
erable luck - Altynai Assyl- 
muratova looked stunning. She 
suffered, moved exquisitely in 
the hallowed evolutions of the 
Jordm Animi. and also gave a 
lustrous account of the cele- 
brated pas de deux, which 
turns out to be a pas de trais. 
Her friend, Gulnara, was taken 
by the adorable Yelena Pan- 
kova, so light and fluent in her 
dancing, and so graceful in 
showing off the merits of the 
choreography which she pres- 
ents with a kind of loving 
pride. The Corsair hero was 
Yevgeny Neff, doing what he 
could with a rble in which ster- 
ling worth rather than passion 
seems the pre-requisite, gm» 
for passion we turn to his 
chum Ali, as incarnated by 
Faroukh Ruzimatov. Mr Ruzi- 
matov arches his body, leaps 
high, unleashes magatons of 
temperament, and generally 
lets us know that he is on 
stage. So. In an amused and 
gently mocking way, does Kon- 
stantin Zakhnsky, who finrk a 
witty manner for the villain. In 
a variety of subordinate roles, 
the Kirov artists dash through 
national dances whose dubious- 
merits are disguised by Kirov 
elegance. There is a superb trio 
of odalisques who make their 
variations seem like Faberge 
jewels - Veronika Ivanova, 
I rina GhystiakOVa and Thwnna 
Ayupova. There are designs 
that would not dispace a pro- 
duction of Aladdin and real 
fountains splashing at the back 
of the stage as the Kirov corps 
de ballet impersonate flowers. 
Should one ask for more? Not 
of this merry simulacrum of Le 
Corsaire. 


Clement Crisp 


Schoenberg's Pelleas 

ALBERT HAL L, RADIO 3 


The third of the four musical 
treatments of Maeterlinck's 
drama to reach the Proms was* 
Schoenberg's. His symphonic 
poem Pelleas und Melisande is 
at first sight the farthest 
removed from the original; it 
has been extensively German- 
ised, the dramatic structure 
pared down to a minimum of 
critical scenes - there is no 
mention of Arkel or Genevieve 
- and the entire structure 
enfolded in a quasi-symphonic 
framework, so much so that in 
his analysis of Pelleas Alban 
Berg was at pains to emphasise 
its rigorous construction, to 
the extent of identifying the 
salient features of symphonic 
form within its continuously 
played sections. 

Certainly the conductors 
who tackle this most opulent 
of Schoenberg’s scores (requir- 
ing his most extravagant 
orchestra other than that for 
Currelieder) need to concen- 
trate on its formal coherence 
rather than its pictorial refer- 


ences. On Tuesday it was Mat- 
thias Bamert, and with the 
BBC Symphony Orchestra on 
rather better form than it had 
been for Verklaerte Nacht, he 
produced a thoroughly intelli- 
gent and lucid account. 

Most of the instrumental 
playing one could take on 
trust, though little of it was 
remarkable enough to deserve 
mention, for its own sake, and 
in those passages in which 
Schoenberg's textural imagina- 
tion is allowed full rein it 
hardly produced the frisson 
they can in the hands of a 
great orchestra and a conduc- 
tor with a fastidious ear. 

Nevertheless Bamert’s dra- 
matic grip was thoroughly 
impressive, and while it did 
not make a convincing case for 
the work to anchor itself in the 
repertory - and not evert 
Kar ajan’s recording does that* 
- in the present context its 
inclusion was amply justified. 

Andrew Clements 
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Kuwait’s role 
in BP 


THE KUWAITI declaration on 
Tuesday that it has signed a 
legally binding promise not to 
interfere in the affairs of Brit- 
ish Petroleum is only explica- 
ble in terms of an unfortunate 
shadow boxing contest with 
the British authorities. 

Kuwait may have hoped to 
wrong-foot British ministers in 
the closing stages of the 
Monopolies and Mergers Com- 
mission inquiry into the 
Kuwait Investment Office’s 
2L7 per cent stake in BP. Per- 
haps it also hoped at the last 
minute to convince the com- 
mission of its case. 

Confusion 

Certainly the move caused 
surprise and some confusion in 
Whitehall After Lord Young, 
Trade and Industry Secretary, 
said he would have nothing to 
do with a Kuwaiti covenant 
matte out in his favour, it was 
hard to say who, if anyone, bad 
won the point 

The incident shows how 
deeply the question of 
Kuwait’s stake in BP has 
become entangled in politics. 
Neither side has so Ear come 
out with great credit The Brit- 
ish Government, having 
decided to sell 31.5 per cent of 
BP in one offer, was in a weak 
position to object when the 
KIO rescued the issue from 
ignominy. Ministers appear to 
have been insensitive and 
brusque in their attempts to 
persuade the KIO to restrict its 
holding to perhaps 15 or 18 per 
cent On the other hand , the 
Kuwaiti government should 
have known that a steady 
build-up of its stake would 
inevitably excite fears that it 
wanted control of BP and 
would provoke political retalia- 
tion. 

Instead of reaching a dis- 
creet compromise, both sides 
seem to have dared the other 
to a trial of strength, culminat- 
ing in a reference to the 
Monopolies and Mergers Com- 
mission. 

The commission's first and 
most difficult task is to 
whether the KIO stake is large, 
enough to warrant anxieties 
about monopolistic behaviour 
or damage to the public inter- 
est If it finds no grounds 'for 
concern, it would be difficult, if 
not impossible, for ministers to 
take further action. 

The Kuwaitis doubtless hope 
that their deed, li miting their 


voting rights to 14JJ per cent 
BP's shares and abjuring all 
ambition to be represented on 
the board, would, as a matter 
of logic, destroy the case that 
they could exert undue influ- 
ence on the company. How- 
ever, the history of relations 
between sovereign states 
shows that little reliance can 
be placed on pieces of paper - 
especially if agreed by only one 
party. Moreover, the signing of 
the deed showed that the 
Kuwaitis implicitly accept 
that, without it, they would be 
able to exert an important 
Influence over BP’s affairs. 
Since oil production and the 
development of refining and 
marketing are so enormously 
important to Kuwait, there is 
good reason to fear a conflict 
with the corporate interests of 
BP. Kuwait's membership of 
the Organisation of Petroleum 
Exporting Countries, the 
world's most powerful cartel, 
and its vulnerability to the 
pressures of Arab politics, rein- 
force the strong case for lim- 
iting the country's influence 
over BP. 

Whatever disclaimers are 
now made, it is easy to see how 
BP’s expansionist ambitions 
could be damaged, particularly 
if the political clima te changed 
in Kuwait. Even without direct 
pressure through the minority 
shareholding, many elliptical 
influences are possible in the 
politics of oil Indeed, even the 
perception that BP might be 
under the influence of a mem- 
ber of the Opec cartel could 
hurt its interest in some parts 
of the world. 

Divestment 

A unilateral declaration of 
non-interference is therefore 
not enough. If Kuwait is in ear- 
nest about not seeking undue 
control over BP, it should 
hardly object to a divestment 
to perhaps 15 per cent or less. 
This could be supplemented by 
undertakings agreed with the 
Monopolies and Mergers Com- 
mission and the UK Govern- 
ment 

The need to intervene in this 
case should not be an excuse 
for a general chauvinistic 
interference with foreign pur- 
chases of British .companies If 
reflects' specifically the com- 
mercial and political relation- 
ships between the world’s third 
largest oil company and one of 
the world's major suppliers of 
crude. 


Austerity plan 
in Argentina 


THE Alfonsin Government's 
latest attempt to deal with 
Argentina’s ailing economy 
cannot help but provoke a' 
sense of digd vu. Both the prob- 
lems and the corrective mea- 
sures are the same as three 
years ago when the first stabi- 
lisation plan was introduced. 

The government is still 
grappling with high inflation, 
stagnant growth, a bloated 
public sector and bureaucratic 
regulations that stifle all but a 
pernicious dollar-fed parallel 
economy. The prescription 
once a gain is a combination of 
utility price rises, wage and 
price freezes, devaluation, cuts 
in public sector expenditure 
and this time a little more fis- 
cal reform. 

The Initial success of the 
1985 Austral Flan was squan- 
dered by poor management 
and a failure to confront the 
problems head on. Since then 
it has been a case of too little 
too late, and it is difficult to 
give President Alfonsin the 
benefit of the doubt now. 

Such a judgment explains 
the lack of enthusiasm with 
which the international finan- 
cial community is now being 
called upon to provide another 
$4bn in funds for Argentina 
over the next year. Argentina’s 
plight continues to evoke inter- 
national support more for polit- 
ical than economic reasons. In 
particular, Washington has 
consistently backed President 
Alfonsin because he is a demo- 
cratic leader of one of the three 
most important countries in 
T-wrin America. As a result 
Buenos Aires has obtained 
bridging finance from the US 
at key moments, and has relied 
on Washington to rally the 
International Monetary Fund 
and to lean discreetly on the 
banks. 

Horse-Grading 

This is happening again now 
with an added element of 
horse-trading. President Alfon- 
sin is waving the prospect of a 
return of Pertmi&m. in presi- 
dential elections next year. The 
recent choice of the populist 
.Mr Carlos Menen as the Peran- 
ist presidential candidate has 
evoked fears of a reawakening 
of all the worst atavistic ele- 
ments in the party. Mr Menen 

is malting warimnnligrii* 


noises about a debt morato- 
rium and an end to file IMF-ap- 
proved 'policies of the present 
government 

Knowledge of this cushion of 
American support has argu- 
ably weakened the Alfonsin 
Government’s resolve in imple- 
menting austerity pro- 
grammes. Yet t hin cannot jus- 
tify persistent policy failures. 
Mexico, which has also enjoyed 
a guarantee of last resort from 
Washington, has been far more 
determined and coherent in its 
economic policy. 

Hindsight 

President Alfonsin 's room 
for manoeuvre has been far 
more circumscribed than that 
of President de la Madrid in 
Mexico because of the role of 
the Argentine labour move- 
ment Of all the Latin Ameri- 
can debtors, Argentina has the 
most highly unionised and 
urbanised labour force. Fur- 
thermore, in contrast to 
Mexico where labour has been 
coopted to work with the gov- 
ernment via the PRI, the ruling 
institutional party, Argentine 
unions are controlled by the 
opposition Peronists. With the 
benefit of hindsigh t.. President 
Alfonsin should have accompa- 
nied the Austral Plan with 
measures to curb -the unions' 
power. Their obstructive influ- 
ence has been the single most 
important factor undermining 
austerity measures and a thor- 
ough restructuring of the econ- 
omy. 

Getting tough with the 
unions entailed considerable 
political risk. President Alfon- 
sin could have probably have 
got away with such a policy by 
ex p l oi ti n g his own popularity 
and by dismantling the state 
apparatus through job cuts and 
privatisation. Instead, the 
unions have retained their 
privileges and Job security- As 
a result Argentina can boast 
one of the region's lowest rates 
of unemployment but one of 
the worst levels of productiv- 
ity. 

President Alfonsin has a 
strong interest in ensuring 
that the present austerity 
package succeeds. Unfortu- 
nately, he has allowed himaaif 
little time, since presidential 
elections are due to take place 
at the latest by June next year. 


W hen Rangoon's 
marooned mili- 
tary commander 
announced on 

Monday that the army weak! 
fire on demonstrators, students 
and monks bared their chests 
and challenged the army to' 
shoot When soldiers tried to 
move into the square by the 
City Hall, a sea of orange-robed 
monks and teenagers pushed 
them back into a side street 
within a minute. It was only 
when fresh troops, who had 
not been exposed to the pro- 
tests against President 
Lwin, came past the golden 
Sule Pagoda in armoured tars 
and fired with heavy mac^n p 
guns that the protesters fled. 

As the army continued to act 
on orders to shoot - kBUn g 
probably more than 100 people 
- and as more than 27 fgwns 
erupted in protest, it wasfidear 
that the military’s rigid ccjkrtrol 
of Burma had started to sack. 
Yesterday, for the first -tone, 
students broke into police sta- 
tions, seized guns and returned 
the army’s fire. After 2#years 
of a whimsical autocratic 
leader, U Ne Win, Whose 
archaic brand of socialism has 
kept Burma in a 19th century 
time warp, its people am say- 
ing they want their bankrupt, 
stagnating country to return to 
the real world. 

Unlike the uprisings against 
military rule in South 1 . Korea 
and the Philippines, in Burma 
the student-led riots in March, 
June and again this month 
have been fuelled as mneh by 
imminent hunger as “by a 
yearning for democracy. The 
Burmese frequently look to 
neighbouring Thailand as a 
role model, not because its 
democracy is by any means 
ideal, but because of its grow- 
ing wealth. As one Burmese 
dissident In Rangoon explained 
simply, “Democracy means for- 
eign investors win come and 
bring jobs and moneys 
With schools, shops, rail- 
ways and ports closed, and 
even diplomats corralled in 
their homes while the army 
sweeps through the city, U 
Sein Lwin cannot perform the 
simple functions of govern- 
ment, let alone consider eco- 
nomic reforms. But if, for 
whatever reason, he stepped 
down, leaving the ruling Bur- 
mese Socialist Programme 
Party in place, observers say 
economic reforms would 
almost certainly go ahead 
in April, Japan - which is 
Burma's largest aid donor - 
told U Tun Tin. the Finance 
Secretary, that without 
changes in economic policy 
there would be no new yen 
loan aid package, worth up to 
$200m (£H7m). With less than 
$20m in official reserves, 
Burma is critically dependent 
on this aid. Since then Tokyo 
has released half of an interest 
relief grant, but Japanese offi- 
cials said last week that Tokyo 
is still looking for signs of real 
economic reform. 

: Another straw in the wind 
before this week’s riots was the 
announcement by Burmese 
officials that a policy outlined 
by U Aye Ko, the Party’s gen- 
eral secretary, allowing foreign 
joint ventures with private 
companies, co-operatives or the 
state, is really to be imple- 
mented. 

Diplomats said the finance 
ministry had also approached • 
Western governments to try to 
encourage foreign investments 
in commercial ventures such 
as hotels. In addition, devalua- 
tion is under review - essen- 
tial if official exports are to 


Richard Gonrlay reports on the 
causes of the unrest in Burma 



Rangoon: demonstrators continue to roam the city 

A cry of 
enough 
is enough 


grow. Finally, a trade agree- 
ment signed last week with the 
Chinese province of Yunnan on 
Burma's northeast border may 
have set a precedent for deval- 
uation of the the country's cur- 
rency, the kyat, for certain 
exports - though it appears to 
do little more than formalise 
the existing multi-million dol- 
lar smuggling operation. 

Of course, arguments about 
devaluation and breaking up 
the state-run corporations did 
not trigger the nationwide 
eruption of dissent this week. 
It is the price of rice, and to a 
lesser extent other basics such 
as cooking oil, which is send- 
ing living costs through the 
roof. Since January, rice prices 
have quadrupled, so that for 
the first time, the country 
which was the world’s largest 
rice exporter before the Second 
World War. faces .problems 
feeding its own people. 

That this could happen Is an 
indictment of the dirigiste 
socialism that China and the 
Soviet Union discarded long 
ago. But paradoxically. Burma 
is also a monument to capital- 
ism. Rationed petrol fetches 10 
times state prices on the black 
m arket State-made Mandalay 
beer, currently unavailable in 
Rangoon because there are no 
bottle tops, is more expensive 
than Chinese beer, smuggled 
from Yunnan. And in the Gov- 
ernment-run People's Depart- 
ment Store, a 20 yard display 
of identical white shirts con- 


trasts starkly with the variety 
of smuggled fake designer 
T-shirts in the market outside. 

Behind the peeling paint and 
crumbling facades of British 
colonial buildings, Chinese,' 
Indian and, to & lesser extent, 
Burmese businessmen, are 
already active. They lend Ran- 
goon an unexpected vigour. At 
the moment they run the black 
market, but if the restrictions 
of a state-dominated industry 
were lifted and the kyat deval- 
ued. business would blossom. 

When people were eating 
well, the Burmese economic 
system stumbled along because 
of Buddhist stoicism and the 
people's low expectations of 
government. Then rice exports 
failed. Last year the Govern- 
ment allowed traders to export 
rice directly, but with the kyat 
estimated by the IMF as nearly 
-300 per cent overvalued, almost 
none has been exported offi- 
cially thin year. Either the rice 
has been exported illegally far 
dollars (at 40 kyats to the dot 
lar, seven times the official 
rate) or it is being hoarded 
against the demonetisations 
aimed at the black market 
which have already been 
imposed on the country three 
times. 

A new rice harvest in eight' 
weeks may bring prices down' 
but it cannot remove the scars 
left by U Sein L win’s army. 
Before this week, them would 
have been no shortage of for- 
eign companies witting to help 


develop Burma’s rich teak, 
gems, mineral and priejtbl oil 

resources. Now, after U Sein 

twin's brutal suppression of 
demonstrations,, only the mo« 
foolhardy company would cott- 
aider investing,- 

While U No Wb’s “Bunueee 
Way to Socialism" introduced 
2S years ago, has turned oat to 
be a dead-end and his succes- 
sor has lost aS ';moral rafifotw 
Ity. the country's 
options are United. Thor* 
Oorozon Aquino, who c 
called forward to lead the 
sition, or AysftriQah K “ 

waiting for the fell of 

Shah. In fact, there is no 
mal opposition at all. Mr* 
the hard-core students 
inspired the uprising is 
goon are under voting age end 
not ready to lend a roifatryr- 
The most likely candidate's, 
Ironically. Aung Gyi, a name 
general who helped No whf to 
power in a coup in 1962. After 
the riots in Much and 
Aung Gyi wrote a sesJa^ot 
public letters criticising -Ke 

Win’s policies and the poBce 
hwntiHnp of the protests. lain 
last month be was arrested 
with Sein Win,, the lea — 
and alleged 


BQs arrest has given Urn 
credibility with the students, 
who this week called for'his 
release, but it is dear that he, 
or anyone, will only replace 
Sein Lwin if there is a success- 
ful military coup. Reports of 
<tpiibt within the army ate' at 
best unreliable and probably 
reflect wishful thinking more 
than fact Furthermore, the 
22nd Light Infantry Division 
that led the shooting of 
unarmed civilians in Rangoon 
was handpicked by Sein Lwin 
last year, diplomats say. and 
appears to be remaining loyal 
Ironically the ethnic insur- 
gents in Banna's outlying hill 
areas, some of whom have 
been fighting governments in 
Rangoon tince the British left 
the area fa 1947, could Indi- 
rectly be hdping to split the 
military though they are not 
involved in the student-led pro- 
tests. Reports from front-line 
army units say soldiers are 
appallingly badly fed and that 
malaria is as big an enemy as 
the insurgents. In any case, 
whichever government holds 
power, the minorities’ rights 
have to be met; probably by 
autonomy within a federal sys- 
tem, if Burma is not to con- 
tinue tearing itself apart 
Meanwhile, student-led oppo- 
sition to Sein Lwin and efforts 
to split his army do not appear 
to be fading. Demonstrators 
continue to roam Rangoon. 
With the Government radio 
broadcasting gross underesti- 
mates of numbers killed and 
the towns affected, the BBC's 
Burmese language service is 
playing an important role In 
spreading realistic reports. On 
Monday,. before the current 
curfew, streets hummed with 
the sound of the BBC report, 
relayed to Bunheee crouched 
silently around the open doors 
of numerous tea s hops . 

The country’s rulers, auto- 
crats who have tried to run the 
economic and political life of 
the country with the precision 
of an army barracks, must now 
decide how much longer to 
attempt to quell the demon- 
strations by force. If - like the 
people who have so clearly 
rejected them and their poli- 
cies they decide enoug h is 
enough, Burma has a rocky 
but rosier future. If they do 
not, the unrest, and the blood- 
shed, will continue. 


book Review 
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NE of the great ctefo* 
of Keynesian economics 

VK « th at it represents 

a middle way. Enthusiasts saw 
it as charting a delicate course 
between the extremes of SmL 
thUtnrsterkct economics and 
StaraiifeW lectivtei. 

Yrt. confidence fa a Keynes- 
ian third way has. beer declin- 
ing fa retiebt years. Indeed, in 
some ©fades Keynes « 

regarded as a discredited ana 

dissolute figure: the Blooms- 
burv horanfetottial who under* 
mined the world's faith fa tea- 
ses fain add encouraged 
Irresponsible budget deficits. 

One of the: rewrite of Athol 
Flt2glbbons*s short, elegant 
and strikingly original book is 
that it oilers a means of rehab- 
ilitating Keynes, a argues that 
Keynesian economics mm been 
found wanting largely because 
care has not bean taken to 
under stand its ethical a nd phil- 
osophical roots.. Mr Fitzklb- 
bans, an economist at Griffith 
University in Australia, 
emphasises the intellectual 
divide that separates Keyses 
from the Keynesians who 
inherited his theories. 

The post-war Keynesians, 
like both libertarians and 
socialists, had an uncompli- 
cated faith in the “superior 
logic of science” and implicitly 
accepted that ethics was sub- 
rational, in the sense that a 
sharp distinction between fact 
and value judgments was pos- 
sible. In other words, they 
accepted Hume's dictum that 
an “ought” cannot follow Prom 
an “is". 

Keynesians, like other pro- 
fessional economists, thus saw 
themselves as technicians. The 
economy was a machine that 
could be represented by mathe- 
matical equations. The role of 
economists was to put forward 
and test rigorous theories: to 
find the means by which politi- 
cians might pursue their ends. 
Value judgments were outside 
their domain. 

The simplified Keynesian 
models, which were only 
loosely based on Keynes's 
more subtle writings, were 
eventually found wanting, fa 
the 1950s and 1960s a "synthe- 
sis” of the new Keynesian and 
the Old classical economics was 
hammered out within the pro- 
fession. By the early 1970s. the 
monetarist counter-revolution 
was already beginning to 
eclipse Keynes. 

But, as Mr Fitxglbbons 
stresses, Keynes was not offer- 
ing just another set of eco- 
nomic equations which empiri- 
cal research could support or 
reject. On the -contrary, fa his 
scattered writings, he hid pres- 
ented a unique “vision" of the 
way the world works. His 
approach to economics was 
inextricably linked to his lit- 
tle-understood theories of prob- 
ability. ethics and politics. 

The key to understanding 
Keynes, says Mr Fitzgibbons, is 
to regard him as a “pre-mod- 
era" thinker. The pre-moder- 
nity is evident in his approach 
to morals. Keynes, argues the 
author, was essentially a neo- 
Blatonlst whose problem was 
“how to bring truth, beauty 
and love down to political and 



lyByNBS’SVISlONiA new 
'=&- ^po&tiQkl economy 
~ A tiro* FI tegfetaBS 

USM 

economic earth.* H* was a 
man eSssi'-tn the fath century, 
bdUreMt that 

fonMqp*»e*i of. ait. action 
dPpoiMiMon fas qaahty 

Ho was awnaet w? wta oeapfaMd 
Hume** ethlpiL relativism, see- 
ing it a feeuai fw the 
“shallow* utilitarian h»a which ‘ 
underpins xmfiut economic*. . 

KcyitM’s sympathies Uy 

' asdagra, who had. 


with the 


who 


believed in duty and the pur- 
suit of virtue, sot with the 
moderns, who preached 
self-love and individualism. 

The pr*' modernity alw 
emerges fa Keynes reaction to 
Uncertainty. In hot early Trea- 
tise cm Probability he attacked 
the scientific or mathematical 
approach to probability, which 
assumes that specific probabili- 
ties can be attached to various 
“states of nature”. Ha 
_jved that meat probabili- 
ties ere simply unquantUtabi*. 

Gf the rate of interest 30 
years hence err the position of 
private wealth holders fa the 
social system fa the year 1970, 
be wrote, "there u no scientific 
basis on which to form any cal- 
culable probability whatever." 
He strongly opposed the 
approach of neoclassical eco- 
nomics, which U to sanitise 
uncertainty and to pretend, 
that it can be quantified, 

This is not a minor point 
The existence of unquantifla- 
hie uncertainty makes a non. 
sense of preflt- m axl mfa tog util- 
. Karim economics. 
Businessmen pretend to act 
rationally, but tf they are hon- 
est. they know they have to 
Invent urn odds In favour of 
various outcomes. Decisions 
have to be nude impulsively 
and on the basis of conven- 
tional 

The result la collective Insin- 
cerity. In order to woke deri- 
sions, invertors have to hide 
fkom themselves the extent of 
the uncertainty they face. As 
Mr Fitzgibbons puts it "a grav- 
itational tendency towards bad 
faith Is ultimately responsible 
for the Instability of Urn capi- 
talist system.’' 

The outlines of a true 
Keynesian third way thus 
become visible. On the one 
hand, it is to accept that eco- 
nomics can never be a folly 
rational science. On the other. 1 
it is to admit the primacy uf 
ethical issues and not to pre- 
tend that they can be disentan- 
gled from factual analysis. The 
alternatives to Keynesianism. 
tree market liberalism and 
socialism, accept neither 
hypothesis. 

Keynes, concludes Mr Fitz- 
gibbons, was neither a liberal 
nor a socialist. He was an ide- 
alist whose goal was the "pur- 
suit of the good” rather than 
the maximisation of some 
crude and materialistic mea- 
sure of utility. A true Keynes- 
ian programme, dearly, has 
yet to be attempted. 

Michael Prowse 


German left 
makes links 

■ Britain’s new Labour-leaning 
Institute for Policy Research 
is happy to have raised 
£250,000 a year for 10 years to 
finance the battle of ideas 
against the new right The 
Friedrich-Ebert Stiftung fFES), 
the West German research 
institute associated with the 
Social Democratic Party, prob- . 
ably spends more than that 
on entertainment each year. 

With an annual budget of 
over DM50m (£l5m) and 600 
full-time staff, it can afford 
to spread itself about So it 
is curious that with 200 staff 
abroad it has only just 
announced the opening of a 
London office. The explanation 
lies in the fact that when it 
grew from being a political 
adult education college in the 
mid-’OOs, it concentrated its 
overseas resources in the Third 
World. It was only in the early 
1980s that it began to show 
more interest in the industrial 
world, and opened offices hi 
New York and Berkeley. 

Peter Schulze, who opened 
the office in C alifornia, is now 
heading to London in October. 
A youthful 46, he is a former 
political science lecturer in 
West Berlin with more than 
a whiff of Berkeley 1968 about 
him. The centre-piece of his 
flat in Bonn is an antique juke 
box, and he describes his inter- 
ests as “Pink Floyd and Mr 
Gorbachev". 

What does he hope to 
achieve in London? “I see 
myself as a broker between 
political elites. With the ero- 
sion of national instruments 
of economic control, the need 
for international consensus 
on major economic questions 
is greater than ever." He will 
at least be close to the centre 
of things; both the Labour 
Party and the Fabian Society 
are offering him office space 
in Westminster. 


Another Storrie 

The astonishing husband 
and wife estate agency partner* 


Observer 


ship of Donald and May Storrie 
is about to swing into action 
again. 

Over 17 years, the two of 
them built up what was argu- 
ably Scotland’s largest estate 
agents’ chain. Then in 19% 
Storrie sold it to Nationwide 
Anglia for a price of £i5m that 
set the property world hum- 
ming. He took over r unning 
all Nationwide Anglia's estate 
agency operations, while May 
took charge of the Scottish 
division. 

Now, exercising an option 
to resign early that his solkz- 
tors wisely advised him to put 
in his five-year contract he 
is buying back the Donald 
Storrie name as well as the 
estate agency in Hamilton, 
south-east of Glasgow, where 
the business began. There is 
nothing to stop May Storrie, 
who will be running it from 
competing directly with 
Nationwide Anglia and expand- 
ing - “though it won’t neces- 
sarily get to the size it was 
before,'’ Storrie says. 

He himself will concentrate 
on his own Scottish property 
business, which owns a num- 
ber of Nationwide Anglia 
offices. 

His work in establishing the 
society's estate agency opera- 
tion is now complete, he says, 
and his family life was suffer- 
ing because of the strain of 
his being in London while his 
wife journeyed across the 
north. 



*T just hope Kenneth Clarke 
doesn't get Spanish t ummy ; - 
that’s an." " 

want one) or a "suggested"! 

15 per cent service charge. ? 

C&B is an upmarket estab- 
lishment - silver napkin { 
rings, Limoges porcelain. ima„ 
inattve cuisine etc. - but mow 
me 
you 
on a 


, --for; 

! .lunch for tw|>. 


Less for less 

■ “The falling price of opu- 
lence" is how Comey & Bar- 
row's restaurant in Old Broad 
Street describes its special City 
lunch offer for the doll days 
of August But even cut-price 
opulence does not come cheap. 
The charge is £1935 a head, 
and this does not include 
either a dessert (because, they 
tell me, businessmen seldom 


7 

Ziffs defence ! 

m Arnold Ziff wrote to John 
Ritblat yesterday pointing out ' 

that for all his criticism of 

Ziff’s management of th^ Stylo - 
shoe shop (main during foe 
last .three years. British Land’s 
24.6 per cent shareholding still 
yielded £7m profit when he 
sold it to.Nazmu Viranfs Con- " 
trol Securities on Tuesday. . 

He then went off to court 
in Leeds, where he is a presid- , 
ing magistrate and where be - 
also has an office as president 
of the Leeds Permanent Build- .' 


ylo, headquartered in a 
Yorkshire stone blockhouse 
fa Bradford, is the Ziff famfl/is- 
corporate fortress by virtue 


of 906,000 management shares 
owned by six of its members. 
Each carries 16 times the vot- 
ing power of each of the 19m 
ordinary shares. However, Ziff 
says that the family and its 
supporters have only ever used 
their ordinary shares fa a long 
series of bffoles against corpo- 
rate raiders dating hack to 
I960. 

The share structure was 
devised by Stylo’s merchant 
hanker of tiie day when the 
company went public in 1335, 

17 years after being founded 
by Ziffs grandfather, his aiy tgr 
arid their brothers — all chil- 
dren of Russian Emigres — 
in 1918. 

The five 23ffe in the business 
now are Arnold, the chairman, 
Ms brother Paul, son Michael 
and cousins Alwyn and Alan. 
Stylo’s prime assets include 
freehold premises in most of 
the best high, streets in Britain, 
which is why so many property 
companies have tried to mus- 
cle in. 

The 2Sffs infuriate them by 
operating conservatively, wor- 
rying less about profits than 
building net worth and maxim- 
ising reserves in case of — 
literally - rainy days. 

that the shoe business 
ig, hot summers and 
early, severe winters to thrive. 
British weather has bran an 
rainy days now for three years. 

■ Will this tempt a sell out 
to Virani? “Could he take 
£300m and buy a range of qual- 
ity freeholds like ours? Ptoba- 
bly not," sara Ziff. 

It 
no. 


Time warp 

■ A friend back from a trip 
to South Africa reports 
his Swatch stopped within 24 
hou r s of h is landing there - 
and began again a day after 
he got home. Have the Swiss 
developed politically discern- 
ing watches, or is this confir- 
mation. as many would have 
us believe, that time stands 
still in the Republic? 

David Lascelies 
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Samuel Brittan on how the regions balance their payments 


Whf '- we have fio weed of a Celtic pound 


N o one ever triea;to 
set a balance of la- 
ments target Jto? a 
region withfo a^sin- 
gle country. The Yorkshire bal- 
ance of payments Is not pub- 
lished. We do not now if 
California 1ms a current sur- 
plus or deficit with Wrest of 
the world or the rest 'of the US. 

The scarcity erf data on the 

regional balance of payments 
is itself an indication that the 
financing is automatic. Never- 
theless, there have been some 
attempts to estimate the bal- 
ance of payments at the sub-, 
nati onal leveL . . . 

Such estimates were at their 
most fashionable during; the 
heyday of regional policy and 
of the Scottish and Welsh 
nationalist movements- in the 
late 1960s and the -1970s. An 
investigation was also made 
for the European ^ -Commission 
in an earlier, abortive drive to 
monetary union in the 1970s. 
This was the report of the 
study group on The Role of 
Public Finance in European 
Integration (Brussels, 1977), 
generally known as the Mao- 
Dougall Report. 

Researchers are normally 
able to estimate the trade bal- 
ance. including services as well 


consistent With Wales- either 
rec^yiny^eJrge investment' 

income Iroto abroad and run- 
ning a payments surplus, or 
with Wales running a deficit 
financed' by capital inflows. 

An estimate made by Profes- 
sor AJ. Brown for file Mac- 
Beugell committee does try to 
divide, up this residual item.- 
The results, which apply to the/ 
year 1964, suggest that net ' 
property income and private; 
transfers from outside the. 

Principality were not s iiffirfwnt : 
to finance net imports. 
that Wales ran a current deftcS 
of £42 per c a pita, financed *6$ 

private coital inflows. 

In the sonth west-of 
England, however, hrcomftsnd 
transfers from outside, were 
sufficient to convert a dado* 
deficit of £41 per capital a 
surplus of £8 - not Bdrpris- 
ingly for a retirement jarea. 

The main purpose jnf the 
MacDougall estimates .Was to 
show the role of public^flnance 
in transferring resources to 
poorer areas, and thus hint at 
the need for such transfers on 
a European scale. - 

Payments . surpluses before 
fiscal transfers of up to 15 per 
cent of gross regional domestic 
product (GRDP) were found to 


Tlwi financing of net Imports, Wa»sr, (Cm) 


Net Imports 
Financed by: 

. (1)net public sector expenditure. 
(2) net income from abroad and 
private sector oapitat Inflows 


, cjl Timj 1 


as visible goods, from the 
regional output and income 
data. In the table on Wales the 
resulting deficit is called “net 
imports”. 

A large part of the gap is 
made up by transfers via the 
public sector. This is. not only, 
or even mainly, regional pol- 
icy. Public transfers result 
from the simple fact that more 
i tax revenue, per head of the 
population, is raised in richer 
regions, and more of the public 
expenditure (for instance in 
unemployment benefit) is 
incurred in the poorer ones. 

The table shows the remain- 
ing gap in the late 1960s. This 
gap was partly, met by private 
transfers (such as pension pay- 
ments and property income) 
from ''abroad", and partly by 
private capital movements. But 
because of the paucity of data, 
the two have had to be put 
together. The data would be 


be common in the EC; and pay- 
ments deficits of 30 to 40 per 
cent occurred in the poorer 
regions of Italy. These were 
much reduced by fiscal trans- 
fers. Basilicata in sooth east 
Italy was shown with a 
regional haiarw** of payments 
deficit of over 42 per cent of 
GRDP. After fiscal transfers 

ammmting to 28 per CCUt Of 

GRDP it still had a payments 
deficit of 14 per cent ’ 

This is the gwngral pa tt ern. 
Transfers were sufficient to 
reduce both the surpluses of 
the rMww areas and fr* defi- 
cits of the poorer ones, but 
rally occasionally - as in die 
case of south east England - 
to eliminate them altogether. 
The Lombardia region of Italy 
is shown with a surplus of over 
15 per cent of GRDE, reduced 
to 4 per emit alter transfers toi 
the rest of Italy. ■- 
A further significance of fis- 


afcorttemlad cyclical GuctOB- 

- Sons. Macpongall estimate 
that between one half and tw° 

-{birds of fan y short-tejm 
regional income loss due fe»'« 
fell In external sales is auto- 
statically offset through knrer 

- Jax payments and higher fcene- 

'jfit receipts-- ^ 

VI The cushioning is achkwed 
. within individual countries by 
.'public expenditure amounting 
■ to 45 per cost of gross dom&tic 

- product (GDP). A Community 
-Budget of i per cent afrGDP 
conld not possibly fulffi^this 
function. Nor could it evetrif it 
was enlagjed by a transfer of 
functions to 2% per cent, . as 
MacDougaS suggested. 2 

But I find this less ffian a 
decisive argument Against 
monetary union. Th^-flscal 
cushioning is only fully effec- 
tive against local disturbances. 
Many of -the major economic 
shocks of foe last decade have 
been common to tbelvbole of 
Europe. - /' ■ 

Another argumentfor multi- 
ple currencies is based on wage 
rigidities. Far instance, a study 
of “Regional Labour Markets 
in Great Britain V released 
before today's Bankof England 
Bulletin, concludes that “earn- 
ings are rfelatively inflexible 
between regions , so that 
regional demand shocks are 
absorbed mainly by variations 
in employment”. superficial 
inference might be that the 
regions would be' better off 
with their own currencies so 
that the high unemployment 
cates might reduce their wages, 
relative to ottos, by the back- 
door method of devaluation, 
and thereby attract more jobs. 

I find it difficult to believe, 
however.that whatever, deep- 
seated institutional and psy- 
chological forces hnk together 
wages in dif fer ent parts of the 
UK could be dissolved by cur- 
rency manipulation. Otherwise 
unions and employ ms would 
be exhibiting »n altogether 
unlikely capacity for self 
deception in foiling- to realise 
that a devaluation of a Celtic 
or north eastern pound has the 
same* effect as a regionally dif- 
ferentiated pay settlement in a 
single currency area. The first 
regional devaluation to occur 
might just succeed by its very 
.novelty 

were repeated it would be 
anticipated and lose its 
potency. 

The costs of being outside a 
large single currency area are. 


on the other hand, permanent 
- whether in the hypothetical 
case of a part of the UK adopt- 
ing its own currency, or the 
actual case of the UK staying 
aloof from any European mon- 
etary union. 

To come back to the case of 
existing regions: most of the 
studies from the 1970s say little 
about the role of private as dis- 
tinct from. Government -trans- 
fers. The example of Scotland 
shows how impor tant such 
transfers can be. 

Estimates by the Scottish 
Development Department sug- 
gest a deficit on goods and ser- 
vices of £0.3bn in 1973 and one 
of £l.lbn in 1979. the latest 
available year. 

She ila Dow of the University 
of Stirling has made an 
attempt to move from here to 
the Scottish balance of pay- 
ments as a whole. This is much 
the most sophisticated of the 
regional estimates that 1 have 
seen; but Mrs Dow emphasises 
that they are no more than 
heroic attempts at orders of 
magnitude. 

The estimates are given both 
with and without the oil and 
gas extraction of the Continen- 
tal Shelf. The latter is so large 
in relation to the Scottish econ- 
omy that it is separated off by 
UK statisticians into a region 
of its own. Excluding the Con- 
-tinental Shelf, Scotland had an 
estimated trade deficit of 
£L05bn in 1979. Public sector 
transfers reduced this by 
£0Jhn per annum. 

But an Inflow on prop erty 
income and other private 
transfers of £5bn transformed 
the balance in to a curre nt sur- 
plus of £4.6bn. Different meth- 
ods of estimation might reduce 
private transfers by. say, £2bzL 
But there is no escaping a mas- 
sive positive entry or the 
resulting payments surplus - 


Regional balances in four European countries 


LASTED KINGDOM 1964 
RELATIVELY P008 
SCOTLAND 4&1 
Kff&AND +48.1 
WALES 4/3 


RELATIVELY RICH 

W.MDLANDS 41 
SOUTHEAST -U 

FRANCE 1972 
RELATIVELY POOR 
BRETAGNE *1U 

ITALY 

average 1971-73 
RELATIVELY MCH 
PIEMONTE -? j * 

LIGURIA -14 

LOMBARDIA .11.1 

RELATIVELY POOR 
UMBRIA +7-8 

ABRUZa +118 

BASBJCATA +2&D 

CALABRIA t215 


even, it must be emphasised, 
without North Sea afl. 

The Scottish result shows 
bow highly defective the cur- 
rent balance of payments is as 
an index of prosperity and 
well-being. Scottish GDP per 
head has varied in the last 
decade between 3 and 7 per 
cent below the UK average, 
excluding the Continental 
Shelf. Real disposable income 


Current balance of pa y me nts surplus or deficit + or- 
m a percentage of gross regional product 

Public finance Inflow & outflow + or- 
■* a percentage of gross regional product 



of payments, 1970 (Cm) 


Without 

ConUnwital Shell 


With 

ConUnwital shelf 


Balance of trade in goods 
and services 
Public sector transfer 
Other transfers and net 
property Income from abroad 

Current account 
Capital account 

Change in cash base 
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per head has also been in the 
same range. Yet Scotland 
(again excluding the Shelf) has * 
a current surplus which is 
: invested in England and the 
rest of the world. Indeed, some 
Scottish spokesmen would 
regard this investment outflow 
— which is the mirror image of 
the current surplus - as a 
drain from Scottish resources 
and evidence of the malign 
effect of its integration with 
the UK. 

What is the essential differ- 
ence between a regional and a 
national balance of payments? 
Tbe amount of Welsh or Scot- 
tish assets that an P-ngikh resi- 
dent will hold is ultimately 
governed by foe prospective 
return on these assets and 
ripfantt and solvency risks. The 
exchange rate risk which 
would have to be added if there 
were a Welsh or Scottish 
pound nan be regarded as an 
addition to those risks, and 
requiring a special premium. 


r-T— — — from outside the UK over for- 
fines eign currency inflows into the 

country, the UK Government 

will lose reserves. If it does not 
B surplus or doflcft ■*■ or- wish or cannot afford to do 
if gross regional product this, it will either have to let 

sterling float down to a level 
oW & outflow + or - .where it attracts overseas 

m investment inflows, or it must 

ss regional product raise UK interest rates to 

achieve the same purpose. 

The difference is, however, 
one of degree. If ownership of 
Welsh bank deposits shifts 
indefinitely into English 
hands, the Principality will 
become impoverished and 
imports from England will 
decline. This will not occur, 
however, if foe trade deficit is 
Schleswig-holsiejn «U 5*3 offset by an inflow of English 
4* Hasl toPttaL Mrs Dow writes of a 
J=i hypothetical region “experienc- 
4 #j 0 HtfJ ing internally-generated 
growth, whose trade balance 
^ may be in deficit. Even if 

49 I «a2 1 long-term capital flows. 

attracted by foe region’s good 
BADEN-WURTTEUBERQ -*» prospects, are insufficient to 

-45 I *&2| balance inter-regional pay- 
ments, consumer credit and 
working capital are a more 
attractive prospect for a bank 
than in a declining region.” 
This fits the UK now as well as 
it does any region. 

Thus the conditions in which 
. a current national payments 
deficit “does not matter 1 * are 
quite similar to those in which 

a regional deficit is tolerable. 

The main differences are that a 
common currency allows a Ion- 
ger period of adjustment and 
*he existence of different that, because there are no bal- 
i rraai currencies thus adds ance of payments figures to 
lertainties and information fret over, people do not worry 
ts which would not other- about foe composition either of 
e be there That is one rea- the deficit or of the capital 
i W hy inter-regional trade inflows which finance it They 
ically accounts for 70 per are reasonably happy if the 
it of GDP, while interna- region’s wealth is seen to grow, 
lal trade accounts for only The many omissions and 
to 40 per cent in the larger errors of pessimism which 
ropeanrountries. plague the UK balance of pay- 

ments do not distort policy in 
et us compare a Welsh pur- .Wales, Scotland, Yorkshire or 
ise of office machinery from in Devon. 


' The existence of different 
national currencies thus adds 
uneerfflinHes and information 
costs which would not other- 
wise be there. That is one rea- 
son why inter-regional trade 
typically accounts for 70 per 
cent of GDP. while interna- 
tional trade accounts for only 
30 to 40 per cent in the larger 
European countries. 

Let us compare a Welsh pur- 
chase of nffirp machinery from 
England and a similar pur- 
chase from France. The 
English supplier will usually 
be prepared to hold foe cur- 
rency in which he is paid, 
namely pounds sterling. If he 
uses foe pounds to buy other 
UK goods or make invest- 
ments. foe next person in foe 
chain is also likely to bold foe 
sterling. 

A French supplier is, how- 
ever, likely to hold francs. If 
the postulated transaction 
leads to an excess of purchases 


The abolition of the balance 
of payments pseudo problem is 
nnp of foe main arg umen ts for 
a European or Group of Seven 
currency. In the meanwhile, 
we can secure many of the 
advantages as a result of the 
integration of international 
.capital markets under which 
small interest differentials are 
sufficient to finance imbal- 
ances, provided that there is 
more confidence in the 
exchange rate structure than 
exists today. 
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PLESSEY BUYS KEY USA 
DEFENCE CONTRACTOR 


As the latest step in its strategy of creating an international network 
of defence electronic companies, Plessey has agreed to buy for $319 
minio n (he Electronics Systems Division <ESD) of Tbe Singer 
Company. 


BSD, based in New Jersey, 
USA, is a leader in advanced 


Tbe NATO-wide adoption 
of JTIDS is under way, and 


avionic systems for the US and BSD has a close working 


over the recent past 
dal accounts have — 
more reliable guide than the 
income/expenditure accounts 
hinges on foe claim that a 25 .; 
per cent error on the personal 
sector's net acquisition of 
financial assets to wildly 
implausible" compared to one 
of T-per cent in measuring. 
Income on the national income 
accounts. • , 

But, because personal sector 
finun r fai transactions are often 


much easiei 
sons ■ why 

accounts* may oe nawea/cam- 
.pared to measures of ineptne; 
' for. example, security dealers 
have been mis-dassified apd 
unrecorded transact ions 
involving new financial insttp- 
mentehave proliferated. 

Perlfe a^Kyen more signif- 
icant argument a gains t Steven 
Bell’s thesis, 'however, is his 

■ : ;'i« • • • 


Television is primarily for f viewers 


(Income pins new borrowing). 
Despite this, most consumption 
equations, on which foe erro- 
noo&B forecasts that Mr Bell 
mentions are based, include 
only, small explicit effects from 
borrowing, and are included in 
mod^ which are quite incapa- ' 
blfrtoT explaining recent fast 
growth in personal sector 

J 

We might therefore conclude 
thfrin attempting to explain 

' ... 


FromMrKxrmeth Aftfe* 

Sir, Christopher: Dunkley, 

your television correspondent, 
is befog unreasonably pessi- 
mistic (August 3) in suggesting 
that conside r atio n s of 

those rajonsfote for looking at 

the future of broadcasting 
ignore the interests of viewers. 

1 do not know what was 
decided by. the Cabinet com- 
mittee reccufiy - and I doubt 
whether he MMfrknows -jrat 
there is no reasefrio think ugd 


xiwa 

ISSmm.? makirs^wund for ^anyone else*. as bogi viewers ^advertisers 

SBVSSSs 

&SH 2 ESSS' 'MasSBiW astaaar— 


get hlS or her programme 
made, sdvfoh camwt besaid at 
the mcatoit, wi&fofeBBC and 
rrv "duc^ioly" deciding what 
will go 

Whatever the strtfcfcnre of 
broadcasting, the content of 

programmea^will eve^fcwd^ 
always depend 5 on programme 
makers and the progmpe; 
schedulers - not on advertisers, 
politicians or shareboldersrlf 
the programme makers w ant 
to make good and raigiiial WPr 
grammes there wffl be abso- 


viewers switch off ITV 
pro^toiinK because they con- 
sidertbeui to be poor, then we 
as advertisers are dissatisfied. 
If mm# viewers watch more 
ITV procu mm es because they 
are mtnt^n line with their 
prtfferoMxi^^then we too are 
happy. Industry costs come 
down, viewer satisfaction 
grows; thefts- is no conflict 
between ouristerests. 

What is mom, as advertisers 
we fully suwwj the contmna- 
tfoa of the Ctoito Four remit 
to supply minority' pro- 


whetfaer Tn-house” or 
dent, and' IsM.no rateos to 
doubt ' will be evat 

more. Any programme maker 
wifo a good idea should in 
future bawi the opportunity to 


appealing to younger audi- 
ences and the hefter educated 
audiences. We believe that 
both viewers agfltuivertisers 
wIH get a better end result 
from a compr^nstve mix of 
programme knu§£That is what 
wb would like tcs«e on ITV. on 
Channri. Four, on any new 
introdrced. 


the Chancellor 
earmarked for 
improvingHhe nation’s eco- 
nomic statistics, perhaps he 
Should Consider fftan-nellrng a 
few extra into trying to under- 
stand how She economy works. 
Peter Westgway, 

National In st itu te of Economic 
and Social jlesearcfi, 

2 Dean TreHA Street, 

Smith Squmji SW1 


Mr DunHey seems to believe 
that compegmon and choice 
will drive down standards. We 
believe (and:l think the Gov- 
ernment shares this view) that 
competition and choice nor- 
mally drive. np quality stan- 
dards. ■ -f- . 

I 'appreciate that just 
because more competition and 
choice in, say.the car market, 
improves standards, that does 
not necessarily nwnn that the 
same will apply in the broad- 
casting business. Nevertheless, 
when there is a wide range of 
chann els to choose from, and 
when any programme maker 
with a good idee should be able 
to get the programme made 
and shown (and possibly sold 
abroad), I see no reason what- 
ever to believe that programme 
standards will drop. 

Kenneth Mies. 

The Incorporated Society of 
British Advertisers OSBA). 

44 Hertford Street, Wl 


NATO markets. 

It will provide Plessey with 
significant additional growth in 
turnover and profits, and sub- 
stantially enhance its presence 
and capabilities in avionics and 
communications. 

The ESD lead ing pro- 
gramme is JTIDS (Joint 
Tactical Information Distri- 
bution System) for which ESD, 
as prime contractor; has already 
won $500 mfflion in develop- 
ment contracts. 

Independent analysts fore- 
cast this programme to be 
worth $2 billion. 


TOWED ARRAY 
SUCCESS 


Plessey has won a major 
Ministry of Defence contract for 

new low-freqaency 2031Z towed 
arrays. 

These are for the Royal 
Navyk ASW (anti-submarine 
warfare) frigate programme 
involving Type 22 (Batch2) and 
Type 23 frigates. 

The 2031Z low-frequency 
array provides long-range 
underwater surveillance data 
crucial to naval operations. 

Plessey designed and deve- 
loped these arrays in consul- 
tation with the Admiralty 
Research Establishment at 
Portland, Dorset 

WINNING RANGE 

The 203 1Z towed array is the 
latest in a range which enjoys 
success with foe Royal Navy. 

It follows two other con- 
tracts awarded to Plessey in 
Dece mb er 1987 to supply 
similar systems to the Royal 
Navy. ' 

These were for 2031 and 
2046 towed arrays. 


relationship with foe appointed 
prime contractor in each of foe 
key NATO countries. 

The ESD acquisition will 
increase Plessey annual turn- 
over in the US naval systems, 
communxaiions, avionics and 
aerospaces* markets to approxi- 
mately $450 million. 

Like Bippican, foe anti- 
submarine warfare specialist in 


foe USA which Plessey ac- 
quired last November; ESD 
operates in a market sector 
that is unlikely to be depressed 
by a slowdown in defence 
spending. 

Real growth is expected 
during foe next decade, both in 
foe US and other NATO 
countries. 

The combination of Plessey 
and ESD creates a powerful 
transatlantic capability in an 
emerging defence technology 
for tbe Integration of Com- 
munications, Navigation, 
Identification and Avionics 
(ICNIA) in a single system. 
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ISSUE APPROACH 
WARNING FOR 
RAF HARRIERS 


To e^nip tbe Royal Air Force 
Harrier GR5 squadrons with 
unique Missfle Approach 
Waning equipment (MAW), 
the Ministry of Defence bag 
awarded Plessey a contract 
worth more than £10 wBtim 
The MAW equipment wffl 
greatly enhance the Harriert 
survivability by detecting foe 
approach of enemy missiles, 
and automatically triggering 


appropriate countermeasures. 

In particular; MAW provides 
the only means of detecting foe 
covert but highly effective 
infra-red heat seeking missiles. 


[yAwwq n • 


russer a **. H *^ vmbal r r 


PLASTICS 
TIE-UP IN 


Blikbys Plastics, a Plessey 
company, has signed a collabo- 
rative agreement with Sanko 
Gosei (UK), part of the Sanko 
Group of Japan. 

The agreement covers 
marketing and technical issues. 

It provides liaison between 
Japan and Europe on compo- 
nent and tool design, material 
selection, tool manufacture 
and maintenance, prototypes, 
testing, large volume produc- 
tion and assembly. 


QUALITY SUPPLY 


Mr John H. Smith, Birkbys 
managing director, com- 
mented at foe signing 
ceremony in Tokyo that this 
partnership between two estab- 
lished companies with similar 
philosophies and commitment 
to quality would provide a 
multinational supply base for 
worldwide customer require- 
ments. 

Mr Kenso Kuroda, manag- 
ing director of Sanko Gosei 
(UK), replied that Sanko Gosei 
believed the comb inati on of 
the two companies would 
benefit all their customers, 
whether they were based in 
Japan or Europe. 

The partnership has already 

proved . successful. A major 
Japanese manufacturer has 
placed a substantial order for 
tools and componen ts 

These can be fired from 
most hostile aircraft - or from 
foe ground, using shoulder- 
launched or vehicle-mounted 
launchers. 

Man-portable missie s raw 
therefore be deployed in large 
numbere and pose a growing 
t hreat to milhaxy and civil 
aircraft. But if they can be 
detected, the missiles are 
decoyed automatically by 
firing infra-red flares 
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Anti-Mafia law turned on Wall St 

Janet Bush reports on a new tactic in fighting securities fraud 


I f yon want to relive all 
those classic 

black-and-white mobster 
' movies of the 1930s, go down to 
Chicago’s trendy Lincoln Park 
area and take in the stage 
adaptation of Little Caesar at 
the alternative Organic thea- 
tre. 

Do you remember Little Cae- 
sar? Edward G. Robinson, 
playing the gangster Rico, gets 
mown down in a bail of bullets 
and the soundtrack intones 
those memorable words: 
“Mother of Mercy. Is this tie 
end of Rico?" 

While echoes of Chicago's 
violent past rattled around the 
cavernous warehouse of the 
Organic theatre last week, Mr 
Rudolph Guiliani, District 
Attorney for the Southern Dis- 
trict of New York, brought the 
name Rico into centre stage of 
the modem era. 

In 1930s Chicago, Rico was a 
man who took on the mob and 
lost. In 1980s New York, RICO 
is an acronym standing for the 
Racketeering Influenced and 
Corrupt Organisations Act, the 
latest and most aggressive 
weapon yet used against the 
white collar crime of securities 
fraud. 

Mr Giuliani, the gaunt figure 
who since his tough handling 
of Mr Ivan Boesky, the New 
York arbitrageur imprisoned 
for insider trading, has been 
the nemesis of Wall Street's 
modern-day racketeers, last 
week announced indictments 
on racketeering charges under 
the RICO law against six men 
accused of securities fraud. 

Named in the indictments 
are five leading officials of 
Princeton/Newport, a New Jer- 
sey investment partnership, 
and a former trader at Drexel 
Burnham Lambert Each of the 
six men are charged with con- 
spiracy, racketeering and rack- 
eteering conspiracy as well as 
several counts of mail and wire 
fraud. 

The indictment outlines an 



‘Lawyers criticised 
our use of 
racketeering 
charges in the 
Mafia cases. Every 
single lawyer 
criticised our use of 
racketeering in the 
Wedtech case. 
What do yon expect 
them to say? That’s 
what they get; paid 
for 9 - Rudolph 
Giuliani (left) 


alleged tax fraud in which 
Princeton/Newport officials 
allegedly created false 
long-term capital gains and 
short-term capital losses by. 
setting up pre-arranged trans-' 
actions with the trader at 
Drexel. 

The indictment charges that 
these transactions netted Prin- 
ceton/Newport more than $l3m 
in bogus tax losses between 
November 1983 and February 
1986. 

The RICO act became law in 
1970 and was designed specifi- 
cally to fight the Mafia. It has 
been used most successfully in 
the prosecution of organised 
crime and drug-related cases. 

It carries severe penalties. 
Each of the defendants could 
face 20 years in prison on each 
of the two counts of racketeer- 
ing. five years on each addi- 
tional charge and Prince- 
ton/Newport could be forced to 
hand over all its earnings in 
the years of the alleged racke- 
teering to the Government. 

RICO was used successfully 
in 1986 in the racketeering and 
conspiracy case against Car- 
mine “the Snake” Persico and 
his New York Colombo organ- 


Auomey. 
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ised crime family. That case 
was spearheaded by Mr Bruce 
Baird, then an Assistant US 
Attorney. 

r Baird is now Mr 
Guiliani’s right-hand 
man in fighting cor- 
ruption on Wall Street and, as 
head of the US Attorney's secu- 
rities and commodities fraud 
writ, is at the centre of the 
long-r unning investigation into 
alleged insider trading at 
Drexel Burnham Lambert. 

Mr Baird is but one link 
between insider trading on 
Wall Street and organised 
crime which to many, notably 
the defence attorneys for the 
six men charged last week, 
seem worlds apart. 

Under the provisions of the 
RICO law, there is one clear 
parallel The act says that a 
person or business committing 
two or more crimes as part of a 
pattern can be charged with 
racketeering. 

Mr Jeffrey Rosen, one of the 
partners at Washington law 
firm Rosen & DeMartino, also 
points out that the act prohib- 
its the infiltration of an enter- 
prise by a criminal element 
and that Article 10B5 of the act 


actually specifies m ai l and 
securities tend. 

Mr Rosen, who declined to 
comment specifically on the 
Princeton/Newport case, never- 
theless said that he found no 
objection to the RICO law 
being used, in insider trading 
and other securities fraud 
cases. J 

. “The RICO act is. in my 
opinion, taiiormade for an 
insider trading scheme ... It 
is not particularly aimed at 
people whose names end hi 
vowels," he said, referring to 
cases brought under the act 
against the Mafia. 

Late last month, the US 
Attorney in Chicago brought 
racketeering charges against a 
former lawyer accused of 
insider trading and so set a 
precedent for last week's 
announcement in New York. 

Mr Giuiliani staunchly 
defended his use of RICO in 
the Princeton/Newport case: 
“Lawyers criticised our use of 
racketeering charges in the 
Mafia cases. Every single law- 
yer criticised our use of racke- 
teering in the Wedtech case. 
What do you expect them to 
say? That's what they get paid 
for.” 

This case has the most fasci- 
nating potential The Govern- 
ment's clear intention to use 
RICO in the Chicago case and 
in the Princeton/Newport case 
has sent a shiver of anticipa- 
tion along Wall Street. 

The Street believes that 
Messrs Giuliani and Baird are 
looking beyond the six indicted 
last week. US lawyers believe 
they are continuing to gather 
evidence in their long-running 
securities fraud investigation 
into the activities of junk-bond 
king Mr Michael Milken and 
Mr Robert Freeman, head of 
arbitrage at Goldman Sachs. 

Princeton/Newport are 
believed to have close relations 
with both men and the former 
trader at Drexel used to report 
directly to Mr MiTfrpn 


Six more arrested in Hong Kong 


By Michael Marray in Hong Kong 


SIX MORE former officials of 
the Hong Kong Stock 
Exchange were arrested yester- 
day in the continuing investi- 
gation into the exchange by 
file colony’s Independent Com- 
mission Against Corruption 
(ICAO. • 

At the same time, additional 
charges were laid against Mr 
Ronald Li, former chairman of 
the Stock Exchange and Mr 
Jeffrey Sun, its former chief 
executive, both of whom were 
already under arrest on corrup- 
tion charges brought by the 
ICAC. 

The six new defendants 
include Mr Charles Sin, techni- 
cally still chairman of the 
exchange, and three vice-chair- 


men of its general committee, 
Mr Kenneth Wong, Mr Joseph 
Ma and Mr Cham Siu-Leun. 

However, since the arrest of 
Mr Li on January 2, none of 
fta four has played any put in 
running the exchange, having 
been “distanced” from its 
affairs pending the ICAC inves- 
tigation. A new management 
committee was formed 

The two other defendants, 
Mr John Chong and Mr 
Edward Woo, stood down from 
the general committee after 
last December’s stock 
exchange elections. 

The new charges brought 
against Mr Li involve four 
counts of accepting a beneficial 
interest in shares in respect of 


file flotation of Cathay Pacific 
Airways, Videotechnology 
International, QPL Holdings 
and Hysan Development. 

Mr Li was also charged an 
one count of accepting sub-un- 
derwriting commissions in 
.respect of Cathay Pacific, 
which attracted a massive 
HK$51bn ($6.4bn) worth of 
applications for the HK$L54bn 
worth of shares offered in May 
1986. 

The Cathay float was jointly 
underwritten and managed by 
Baring Brothers and Wardley. 

The chairman of the Swire 
group in Hong Kong, Mr David 
Gledhfll, said In a statement 
yesterday that neither Swire 
Tim- Cathay management had 


been aware "until the ICAC 
investigation that there was 
any suggestion that Ronald Li 
had allegedly obtained an 
advantage out of the flotation 

Of Cathay Pacific." 

Mr Jeffrey Sun, previously 
charged with counts involving 
tyideotechnology and QPL, was 
charged with an additional 
offence concerning the flota- 
tion of Hysan Development in 
Z98L 

The charges against the six 
new defendants involve Hysan, 
QPL and Videotechnology, 
while Mr LI was also previ- 
ously charged in relation to tbe 
flotation of the local subsidiary 
of a leading Japanese construc- 
tion company, Kumagai GumL 


Canada in shock as 
ice star defects 


By Bernard Simon in Toronto 

CANADA is in a state of 
national shock following the 
transfer of its ice hockey super- 
star, Wayne Gretzky, from the 
Edmonton Oilers team to the 
Los Angeles Kings. 

A mood of disbelief pervaded 
homes and offices throughout 
the country yesterday as the 
news sank in that the amiable 
man nicknamed “VG One” had 
decided to forsake Canada for a 
struggling, relatively unknown 
team in a city where the only 
ice is to be found in cocktails. 

The media have given the 
Gretzky move as much promi- 
nence as a prime minister’s 
assassination. The mass circu- 
lation Toronto Sun devoted 10 
pages of yesterday's issue to 
the news. A senior opposition 
member of parliament called 
on the Federal Government to 
intervene to halt the transfer. 

Mr Gretzky, choking with 
emotion, said on Tuesday even- 
ing that he had asked for the 
transfer to be with his preg- 
nant wife. He married Janet 
Jones, a California actress and 
model, last month. 

Mr Gretzky and two other' 
Oiler players will be exchanged 
for five Kings’ players plus a 
rash payment rumoured to be 


between flOm and $15m, the 
highest ever paid for a sports, 
star. 

Mr Gretzky, who has spear- 
headed the Oilers to victory in 
four of the last five Stanley 
Cup Championships, said, "I 
felt I was still young enough 
and capable enough to help a 
new franchise win the Stanley 
Cup." 

Recognisable on the ice by 
the number 99 on his jersey, 
Mr Gretzky is widely regarded 
as one of the world's finest ath- 
letes. Sports writers have voted 
him the best player In the 
National Hockey League for 
the past 10 seasons. 

To Canadians. Mr Gretzky, 
27, is more than a star athlete. 
He epitomises the gentle polite- 
ness which many Canadians 
think distin guish es them from, 
the more extrovert Americans. 
Several newspapers yesterday 
described him as a "national 
treasure." 

Callers to radio talk shows 
are comparing the new Mrs 
Gretzky with John Lennon's - 
widow Yoko Ono, who bore the 
brunt of the blame for the 
break-up of file Beatles in the 
early 1970s. 
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Shanghai telephone 
venture agreed 


By Hugo Dixon in London 

GEC Piessey 

Telecommunications, the UK 
group, is to start manufactur- 
ing private telephone 
exchanges (PABXs) in Shang^ 
hai later this year, after an 
agreement signed with the Chi- 
nese authorities yesterday. 

This is the most significant 
international deal yet for GFT, 
which was formed earlier this 
year when GEC and Piessey 
merged their telecommunica- 
tions operations. Its previous’ 
contracts include the supply of 
payphones to Moscow and tele- 
phone exchanges to Kenya. 

GPT has three partners in 
the joint venture: the China- 
International Trust Investment 
Corporation, a quasi-eovem- 
mental body; the Shanghai 
Telephone Equipment Factory, 
China’s largest telecommunica- 
tions plant; and Lityan Devel- 
opment of Singapore, which 
has acted as ETessey's agent in 
China for several years. 

The initial investment by the 
four partners, all of which 


have roughly equal stake, win 
be about £8m ($13 .5m). More 
will be invested as the venture 
develops from being an assem- 
bly operation for kits to a fully 
Hedged manufacturing facility. 

GPT said that the venture 
would be producing at least 
100,000 lines each year and 
would generate sales of about 
£i 20 m over 15 years. 

In addition to its share of the 
profits, GPT will receive royal- 
ties for licensing its technology 
and payments for components 
and equipment it supplies. 

GPT said it had reached the 
agreement after four years of 
negotiations, in which it had 
been helped by the British 
Department of Trade & Indus- 
try and a visit in 1986 by 
Queen Elizabeth of En gland to 
Shanghai. The DTI has sup- 
ported the venture with a 
grant of more than £im. 

GPT also said it hoped the 
deal would open the door for 
further sales in China. 


UN offers compromise 
plan on W Sahara war 


THE UNITED NATIONS is to 
offer a compromise proposal in 
the Western Sahara dispute 
toddy calling for a ceasefire 
and referendum, a UN spokes- 
man said yesterday, Reuter 
reports from New York. 

Mr Javier Perez de Cuellar, 
UN Secretary-General, will 
hand the proposals on Western 
Sahara to Mr AbdeUatif Filali, 
Moroccan Foreign Minister, 
and Mr Driss Slaoui, UN repre- 
sentative, at a meeting this 
afternoon. About 45 minutes 
later, he is to give the plans to 
Mr Bechir Mustapha, a mem- 
ber of Polisario’s executive 
committee, and Mr Mohamad 
Sedati, a member of Polisario’s 
political bureau. 

After the handover the 
Secretary-General is expected 
to announce that a response 


has been requested by Septem- 
ber 1. The spokesman said, 
however, that contents of the 
plan would be confiden tial 

Mr Perez de Cuellar met yes- 
terday with Mr Mbdibo Keita, 
Foreign Minister of Mali, 
whose country holds the cur- 
rent chairmanship of the 
Organisation of African Unity. 

The UN and the OAU have 
been involved in intensive con- 
sultations to resolve the con- 
flict in the Western Sahara, a 
former Spanish colony whose 
rule by Morocco has been con- 
tested for 12 years by the Foli- 
sario guerrillas. 

' The UN General Assembly in 
January 1986 called on the Sec-. 
retary-General and the OAU 
chairman to persuade the two 
sides to negotiate the terms of 
a ceasefire and a referendum. 
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THE FIRST 
United Nations 
observers are on 
the Iran-Iraq 1 
monitor the re 
come into effect an; August 20 . 

Mr Maxrack Goolding. the 
UN Undersecretarj^General in 
charge of peacekeeping 
operations, said hrNew York 
that all members. ** tbe 350- 
man monitoring team were 
expected to be in phbe at stra- 
tegic points along fie L 200 -kil- 
ometre Iran-Iraq frontier 
within a week. 

Meanwhile, in Tehran, All 
Akbar Hashemi Ba&aqjani, the 
acting mlhtaiy chief and par- 
liamentary Speaker, wy i pb t to 
counter suggestions that Iran 

hart RfiTlapa»rf wniHtairfTy after 

eight years of slogging conflict 
in which an estimated 1m lives 
were lost on both, sides. 

Mr Rafsanjaxxi said that Iraq 
had finally agreed to the terms 
for a ceasefire only when it 
had found Iranians resisting 
strongly its latest military 
offensives. He claimed a moral 
victory, saying it would have 
been easy for Iran to retaliate 
in kind against Iraq's chemical 
attacks, but St had chosen not 
to do so. 

Mr Rafsanjani, who is. 
regarded as the second most 
powerful figure in Iran, told an 
international symposium that 
his country expected UN reso- 
lution 598 to be implemented in 
full, including specifically the 
provision that calls for the 
establishment of an impartial 
commission of inquiry to look 
Into the origins of tbe conflict. 

Iran insists Iraq is to blame 
for starting the war in Septem- 
ber, 1980, when Iraqi troops 
crossed the Shatt al-Arab 
waterway which divides the 
two countries in the south. 
Iraq says it acted in response 
to repeated provocations. 

In Tehran, a senior Iranian 
diplomat who will participate 
in direct talks with Iraq, said 
that lasting peace would result 
only if Iraq were branded as 
tire aggressor. 

Mr Gyrus Nasseri, head of 
the Iranian mission to the UN 
in Geneva, said that Iran 
would be seeking “compensa- 
tion for aggression" 

Mr Javier Perez de Cuellar, 
the UN Secretary-General, 
announced details of the cease- 
fire on Monday in New York 
after an intense round of diplo- 
matic discussions over the 
weekend. The 15-member Secu- 
rity Council voted unani- 
mously on Tuesday to author- 
ise the United Nations Iran 
Iraq Military Observer Group. 

In Washington, a spokesman 
for President Ronald Reagan 
said the US would ask Gulf 
states to contribute to the $70m 
annual cost 

"We do intend to urge the 
Gulf state, who are the chief 
beneficiaries of this settlement, 
to share In the cost, through 
voluntary contributions,” said 
Mr Marlin F itzwal er. "We'll be 
giving the same message to 
other countries like Japan and 
others who have an interest in 
the Gulf." 


Bush campaign 
cuts into 
Dukakis lead 

Continued from Page 1 

ing a document which will con- 
tain a striking emphasis on 
social policy. Draft papers 
include Mr Bush’s proposal for 
a tax credit to help working 
parents with child care 
expenses, and aid for AIDS vic- 
tims. 

Other working papers 
include familiar conservative 
favourites such as continued 
support for the strategic 
Defence Initiative programme, 
and backing for the Nicara- 
guan Contra rebels. Tb ft cen- 
trepiece is Mr Bush's flat 
pledge not to increase tabes. 

Yet many Republicans still 
feel uneasy about Mr. {Bush. 
They do not respond to 
a candidate 

His candidacy will 1 
have been helped by a 
series of profiles in ~ 
ington Post - the r 
more than 200 intend, 
depict a genial maw 
ested in substance, o 
deferential to others, 
dan who made his 1 

tei on the back of a „ 

network of contacts, stinting at 
the secret Skull a«a Bones 
Club at Yale. * 

President Reagan stepped tip 
his support for Mr Bush. 
Tuesday by nominating an Hls- 
panio- American, Mr Laura Cav- 
azos, president of Texas Tech 
University, as Education Secre- 
tary, a move aimpd at courting 
the His p anic vote in the'kay 
election, state erf Texas. Mr Cav- 
azos would be the first Hispan- 
ic- American to hold Cabinet 
rank. 




the ball park 


Generosity fe Relative, but an 
extra $600m from BAT should 
ensure that the Farmers board 
can no longer ctnira that BAT 
is mean as well, as unsuitable. 
That does not necessarily 
imply that $72 a s har e will be 
enough to promt Farmers to 
talk figures Inroad of philoso- 
phy. however^ and a sleepy 
midnigh t insurance from Los 
Angeles that Farmers would 
give the offer "careful consider' . 
ation” was sxoely no more 
than could have been expected 
from a company facing share- 
holder suits over Its conduct of 
the hid defence. . *. 

Not surprisingly, a market 
wearied by months of regula- 
tory wrangling welcomed the 
opportunity to focus again on 
the value of the company at 
issue: Farmers’ shares rose 
sharply on news of the 
increased bid, though, early 
yesterday they stood only a 
fraction above the imimproved 
offer of $68 a share. Such scep- 
ticism is probably- wise; for 
while $72 a share implies a 
multiple of 17 times prospec- 
tive 1988 earnings - probably 
fair enough by any impartial 
standards - the Farmers 
board may value its indepen- 
dence differently from the mar- 
ket. 

And even if Farmers decides 
that it would be obstinate - or 
indeed, imprudent - to con- 
tinue refusing to speak to BAT, 
it could still have difficulty 
persuading the regulators that 
$72 rather titan $63 makes BAT 
somehow mere suitable to run 
an insurance company. Some 
Of COUld prove iiwmmm to 

such persuasion - and as the 
BAT offer stands, one state 
alone would be enough to spoil 
a deal, however amicable. 

UK equities 

A pattern seems to be emerg- 
ing in London's reaction to this 
week's interest rate rises. Base 
rates at 11 per cent - or 12 per 
cent, come to that — are fine, 
because they demonstrate 
inflationary resolve and are in 
any case a temporary measure 
to rein. in consumer spending. 
But higher US interest rates 
are a worry, because they 
imply inflationary .pressure 
and tend to push bond yields 
up and Wall Street down. To 
that extent, it was logical 
enough yesterday for the 
FT-SE to hold up in the morn- 
ing and slump with Wall Street 
in the afternoon. 

The snag is that UK Inves- 
tors are choosing to Ignore 
short term interest rates while 
assuming that domestic bor- 
rowers will do the reverse. But 
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binod vtith Its mead of sus- 
tained dividend growth and 
undoubted balance sheet 
strength, should give it an 



it is not yet dear that mort- 
gage and consumer credit 
spending are slowing down, 
and it is the Chancellor's job to 
keep tightening the screws 
until they do. The market is 
implicitly assuming that an 
.economic soft landing will be 
more easily achieved in the UK 
than the US, and it may well 
be tight. But with the FT-SE 
back at the bottom of a two 
month trading range, it will 
need more support than it has 
been getting just lately from 
Wall Street ami Tokyo if Lon- 
don’s sunny mood is not to 
evaporate. 

UK composites 

If anyone was in any doubt 
that the first six months of 
1988 have been a pretty excep- 
tional period in the UK insur- 
ance industry, yesterday's first 
half messages from Commer- 
cial Union and General Acci- 
dent set the record straight. 
The former reported a rare UK 
underwriting profit, whilst the 
latter increased its interim div- 
idend by an impressive 24 per 
cent. Unusually dement 
weather conditions and contin- 
ued rate firmness in the UK 
cannot be counted on in the 
second half, but the general 
picture remains one of reason- 
ably stable conditions in the 
UK with signs of softness 
beginning to appear in -the US 
and Canada. Meanwhile, the 
partial recovery in the equity 
markets has helped bolster sol- 
vency nmi-ginn 

Despite rnmntfw-liil Union's 
reservations about the timing 
of the next downturn in global 
underwriting, the market 
remains of the opinion that 
1988 will mark the peak in tire 
current earnings cycle. Against 
this sort of background, inves- 
tors are once again focusing on 
the outlook for dividends, and 
General Accident's generous 
interim payout, when com- 


WHO’S NEXT? 


Successful management are often too busy 
to consider who is going to succeed to their 
business or to recognise the value of the 
company which they have created. 

At Robson Rhodes we have the expertise to 
help you realise the worth of your business. 

We can advise you at every stage of your 

company's development on planning for the 
future of the business, its shareholders 
and employees. If you would like to: 

■ Seek a quotation, 

■ . Sell to third parties or management, 

■ Pass the business on to your family, 

■ Create a market in your shares 

ring David Beech or Nigel Frudd on 
01-251 1644'to find out more. 
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Gilt auction 

The large turnout for ymtw- 
day’s gill auction was not so 
much despite three rather dud 
trial runs, but more becamw of 
thorn, it seems market markers 
were so sore at the missed 
opportunity of the bwt auction, 
when they could have bought 
some gilts cheap, that they put 
in enougb silly tow bids this 
time to ensure the sale was 
covered several times over. 
More encouraging than the 
number of bub was tbe confi- 
dent behaviour of the market 
during and after the auction, 
suggesting that it Is getting the 
hang oftnem at last. Despite 
this technical success, yester- 
day's sale docs not prove the 
virtues of auctions per se. As 
one would expect the prospect 
of the sale depressed prices of 
that maturity In advance. 
While that might be a neces- 
sary evil for a Government 
with a lot of selling to do. it 
seems a bit unnecessary for 
one which can meet its entire 
funding requirement through a 
handful of teptats. 

Ultramar 

The market Is so confident 
that a bid for Ultramar will one 
day come that the bird of prey 
pictured on tbe front of the 
company's results might be 
as more Important than 
the numbers Inside, in other 
times a 14 per cent increase in 
profits might be regarded ns n 
decent if unremarkable perfor- 
mance; but as the shares are 
on a p/e of 18 ^ the size of the e 
has become almost irrelevant. 

Ultramar is a puzzle - a 
textbook hid candidate that 
has never been bid for. It is not 
hard to see why the market 
keeps hoping: the distinct parts 
ate crying out to be broken up. 
tbe management does not com- 
mand any great respect in the 
City, and the whole sector is 
being combed by wealthy bid- 
ders. At 289p, however, inves- 
tors may be taking the compar- 
ison with Tricentrol. Britoil 
and others a bit far. The cur- 
rent market price appears 
based on a £ per barrel calcula- 
tion, according ltd which the 
shares at 289 p may seem 
cheap. But any bidder will pre- 
sumably take an interest in the 
whereabouts of the oil. and 
may find a barrel in Indonesia 
worth a small fraction of a bar- 
rel In the North Sea. 
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Texaco#- sale draws 
the bargain hunters 

' - ' Stakes are high in the 
run up to. the sale of 
TaxaooXanada. tt has a 
10.4 per cent share of ' 
the national petroleum 
products market, and 
1,800 service stations. In 
the first half this year It 
earned C$151 m (£74m) 
on revenues of C$1. 3bn. 
and as a further sweet- 
ner K is virtually debt-free. Robert GIbbens 
looks at the potential buyers for Texaco's 
Canadian Interests. Page 22 


QKN profits hit £84m 

GKN, UK automotive components and engi- 
neering group, reported a 25 per cent increase 
in pre-tax profits to £84m- in the six months to 
June 80, against E67m in the equivalent period. 
David Lees, chairman, said the industrial ser- 
vices division and the defence business had 
made important advances. Page 21 


NZ malm a date with Bateate> ~ 

N° country has less in com- 
jflAdQHrc mon with Bahrain, horftfcul- 

■ - tu rally or geographically; 
j^W wR than New Zealand. Yet s d-- 
w Jar r • * enlists from the South. 

/ft Pacific lslarKL country have 

11 been asked to Improve the 

[I production of Bahrain's date 

|| crop, using their expertise 

p ay fa- ■ in the art of micropropoga- 
^SC • tion — a horticultural form 

- .. of cloning. Page 28 


Paper money a success with 
institutional investors 

Institutions are rushing to back the £608.6m 
buy-out of Rdedpack, the paper and packaging 
interests of Reed International. But the rapid 
mustering of 39 investors, reflects not only 
their confidence in Reedpack — which is a 
market leader in many of its nine business 
sectors — but the success of similar deals. v 
Page 21 


Sappi sees the trees for wood 

"Sappi is a paper supermarket," says Eugene 
Van As, managing director of the South African 
pulp and paper group. Courtaukfc’ decision to 
sell its South African and Swazi i nterests -was 1 
an opportunity not to be missed, at least for . 
Sappi. With the Rand Ibn (£238m) acquis iton 
under its belt, Sappi will double the size of its 
forests and propel itself into a top ten spot in 
the world pulp and paper export league. Page 
23 _ 


Indian summer promises a : 
bountiful harvest 

A bountiful monsoon has brightened crop pros- 
pects tor the "kharit" or summer season In. 
India. Last year's.drought — tee worst in a 
century - led to a sharp decline In fbodgrain 
production, but officials feel India is now 
poised for a record breakthrough In agricul- 
tural production this year. This would end four 
years of agricultural stagnation. Page 28 
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Murdoch to sell Reuters stake Second senior 

By Roddick Orart^in New YoriSnd PhIRp Coggan in London 

ME RUPERT MURDOCH, Moreover, News Carp would lose Murdoch wants to sell the “A" in 1988 News Carp issued $200m . T ^ 

ebainnan of News Jforporattan, : little income from the assets Mr shares, he must obtain the cot- of preference shares, convertible • a W ~wT"m • 

plans 49 borrow only half the -'Murdoch said are for sale, ana- sent of the other “A" sharehold- into Reuters * / B* shares. Wfy|lT| < k U£ 1 1 yfi A 

S3bnJ» Is paymgtfor Trlangte'iysts added. ere, who largely consist of his UK . LJ lili m 1% BIB Bg; 


By Rodfrick Orart^in New YorkAnd Philip Coggan in London 

MR - RUPERT lhfRDOCH, -Moreover, News Carp would lose 
chairman -of News' Corporation,' -jHttle income from the assets Mr 
plans -to borrow only naif th* /Murdoch said are for s ale, ana- 
$3bn..be Is paying 'ldr Triangle ' Vlysts a dd e d . 

C«p confirmed yecter- 
^ cmdjeveloi)ed property in 

anautoi tato-Jae uk and Australia and some 

< S£spa!c 

Banters “B" shares closed 14p 

lower at 476p in London. ~~J- News Corn owns some 9.5m 
• -The cost of servicing additloMd high-voting “A” shares in Rea- 
b orr ow ing of only $l^m could be ters and 10.3m of the more wide- 
ly-traded *B" shares. The stakes 
give him around 6.8 per cent of 
Reuters' voting equity. But if Mr 


comfortably covered by Trian- 
gle's cash flow, which analysts 
estimate at about $200m a year. 


Murdoch wants to sell the “A" 
shares, he must obtain the con- 
sent of the other “A" sharehold- 
ers, who largely consist of his UK 
newspaper proprietor rivals. 

After News Corp, the next larg- 
est s ing l e owners of “A” shares, 
axe United Newspapers, Associ- 
ated Newspapers and the Mirror 
Group. Mr Murdoch could not 
sell his “A" stake to just one of 
them directly, since no single 
holder can own more than 15 per 
cent of Reuters equity. However, 
Mr Murdoch could convert the 
“A" shares to “B" shares and sell 
them to outside investors, though 
this would also require the con- 
sent of other “A” shareholders. 

Selling the “B” shares might 
also be sli ghtly complicated si nce 


in 1986 News Carp issued $200m 
of preference shares, convertible 
into .Reuters T shares. 

Mr Murdoch said he would be 
unwilling to sell News Corp’s 205 
per cent stake in Pearson, pub- 
lisher of the Financial Times. 
"We think it its a very valuable 
position to have. We would be 
reluctant to give tt up," he told 
the Wall Street Journal. He gave 
no further indication of which 
other assets would be sold to 
meet his goal oftL5bn. 

As previously announced. 
News Corp will also use some of 
the 8320m proceeds from last 
week’s sale of a Hollywood office 
bufldmg to firramv* the Triangle 
acquisition. 


Montedison disposals to cut $5.6bn debt 


By John Wyles in Rome 

MR RAUL GARDDH’s 
restructuring erf Montedison^ihe 
Italian chemicals, pharmaceuti- 
cals -and energy group, may 
reduce the group's deb ta r from 
L8,000bn (fS.sbn) to around 
LL200bn by the end of next year. 

This is the conclusion being 
drawn by analysts dose to the 
company folio vring recent assets 
sales and the successful conclu- 
sion of negotiations withEni, the 
state energy grenm. bn pooling 
Montedison’s basic chemicals - 
interests with those otEnichem. 

. TMs wm create a joint venture 
with sales of L13,000bn a year, 
due to be launched on January L 

In. a communication this week 
to Consob, the Italian stock- 


exchange regulatory agency, Mr 
GartQni’s Ferruzzi group has indi- 
cated that the LZJSl4ba consoli- 
dated debt being carried by Mon- 
tedison SpA, the puWicly-quoted 
operating company, will be com- 
pl^ely rtiiwinutart hy the end of 
1989 due to debt transfers to the 
Rnhnont joint venture and the 
sale of Ferruzzi Flnanziarla 
shares to sharthoMets. 

These are to be allocated to 
Montedison on a 15 to 4 basis on 
the absorption by Ferruzzi Finan- 
ziaria of .Montedison’s META 
fiTvanciBi services and retailing 
subsidiary. 

Sources say Montedison’s 
SpA’s net worth will be raised by 
around LLOOObn as a result of 


cqdtel gains made on the trans- 
fers to Enimont of chemicals 
assets carried on the balance 
sheet at significantly lower val- 
ues. 

The eventual tax liability on 
these gains has yet to be rfarifiM 
but In the meantime, it is 
thought likely the company will 
emerge from the exercise with a 
net rash surplus. 

At group level, the L&OOObn of 
consolidated debt will be reduced 
hy a total of L3,800bn through the 
Enimont deal, while Montedison 
SpA’s sale of Ferruzzi shares and 
asset sales will reduce debt by a 
further LLSOObn. 

If, as expected, a buyer is found 
for Montedison’s Anshnont chem- 


Japan’s Johnny Appleseed 
makes tracks for Europe 


Gordon Cramb watches Jafco se|out a new venture-capital stall 

A s Japan’s Big Four seenri- manngementAnore than, half is Jafco is keenest to dei 
ties. -houses link with drawn from awoad. Nearly 37 per home. The collapses amoi 
“boutique" Wall Street cent comes fretea European hives- businesses particularly 


A s Japan’s Big Four securi- 
ties, houses link with 
“boutique” Wall Street 
- banks to secure. a ; -place in the 
shop window of the US mergers 
and acquisitions business, one 
smaller Tokyo institution is 
' developing ar modest similar 
exposure r. but c with a bias 
towards Europe. 

Japan Associated Finance 
Company (Jafco) aspires to be 
in the words' of Mr Mitsuo 
Goto, senior managing director 
~the country's, first real mer- 
chant bank/Witha distinguished 
pedigree, and: assets of some 
. (fl Jbn), tt is the national 

leader in proidd^ venture capi- 
taJ^oid now. ahus tb . broaden its 
arifldtira tntwnationaUy. 

Jafco, founded to 1973, is an 
affiliate of N&nura Securities, 
Japan’s and woritTs largest 
stockbroker. But the. two' stress 
their operational independence, 
and when Nomura last month 
invested $iOQ&:to Wasserstein' 
Perdlaj-a st%ionth-old Wall 
1 Street tom. th^eal to mie sense 
was just; the ^jet striking evi- 
dence of howjHWD the Nomura 
family of coniindles is to grin a 
lead in M&Aiphich extends 
beyond its own domestic market, 
r. Within tepah, Juettle bids are 
'"fcly to stay beytod the bounds . 

- at acceptability fc^poae while, 
but-agreed deals d^tke place, 

* andlhere are £»miM«ukets in 
ancctoted areas. ffi^Saw.-issues. 
At Qm-same time, with|Baders in 
Japanese manufacturing 
embarked on & US-iKoylng 
splurge, th^ finanraal insfficdkms 
whhfo feve them at hob^do hot 
want toseeall this busine»jost 
to US caqmrate finance teaa^ 

- “Now huthe time for Jafcb to 
look outside' Japan," sa^|ir 
Goto. “We.btoB to look fo^Mw 


managemeaxt^hnoxe thaw half is 
drawn from a&oacL Nearly 37 per 
cent comes frten European inves- 
tors alone, int large part as a 
result of a f r uitful , if informal, 
association with Robert Fleming 
in London. § 

Tr> addition tot outlets in Calif- 
ornia, New Yoriwuui Hong Kong; 
Jafco has a small London office 
which it mil tick expanding. It 
sees Europe, anted of the 1992 
single market, as offering the 
best prospects both, for expansion 
into more deakdr&en sectors and 
for its venture-relfted operations. 

The European restore capital 
market, although smaller than its 
US counterpart. Idft year raised 
more in new fimqs, a total of 
£25bn (J4-2bn). Jafop has made a 
handful of investments in West 
Germany and the Mi where tt 
has a small stake hgCeQtech. the 
biotechnology company which, 
last December attracted some 
£8m from Japan as tort of a £42m 
share placing. . y 


Ho want to come ^tbe UK to 

expand their marketing base or 
for a business tie-up Wth British 
companies," Mr Goto^nys. Many 
emergent Japanese Companies 
would welcome a foreign share- 
holding of perhaps JO per cent if 
the stake cemented a technical or 
trading partnership. 


partnering." \ 

: it-has already had sign^raht 


business bto developed-, over the 
past 15 years to a where the 
poed of funds invested -fotals an 
estimated YZlObn. But two years 
ago the sector mitereiLwhat Mr 
Goto , acknowledges as a ’’disas- 
trous period " in which, ffl-fitted 
to the hi gh yen, "some star inves- 
tee companies went bankrupt.” 
Of the 460 companies which 
have found a place In its portfolio 
over the years, 27 have .foiled. 
Most of the rest remain under its 


-1 *W- 


institutional,, tovoivemeuk^for 
Jafoo’s mainttream operatrao. in 
tl» domestic marketplace. €* its 
Y9L6bn in vmtnre funds under 


and. taken a further 87 pub- 
lic. 

It is this last route, of initial 
public offerings (EPOs), which 


Jafco is keenest to develop at 
home. The collapses among small 
businesses particularly in high 
technology have tailed off as the 
country has adjusted economi- 
cally. out the experience pressed 
home to financial institutions 
involved the prudence erf widen- 
ing their own catchment area 
into larger and more established 

companies. 

Of the 100 or so IPOs expected 
to reach the Japanese market 
this year, Jafco is involved in at 
least a quarter. “Japan has a rela- 
tively short supply of IPOs. This 
is one reason why stock prices 
are high," argues Mr Goto. 

He goes on to make the case 
that because of the exalted price/ 
earnings multiples the market 
commands, foreign multination- 
als could do well to spin off their 
Japanese “operating-units in a 
local flotation. Some, such as 
Sara Lee, the US foods group, 
have successfully done so; up to a 
dozen other foreign companies 
are said currently to be discuss- 
ing a similar move. 

Each will have raised hundreds 
of millions of dollars for the for- 
eign parent, but not all have been 
crowned with glory. Avon Prod- 
ucts last year feunrihert a 40 per 
cent minority in its local offshoot 
on the Tokyo market with what 
some, indndtng Jafco, regarded 
as imprudent haste, and the 
shares promptly collapsed as 
stags sold out 

The apparent problem was an 
absence of other core sharehold- 
ings - prior placements with 
institutions or supplier or cus- 
tomer companies - which would 
mitigate against any change of 
sentiment in Tokyo’s highly spec- 
ulative, trend-propelled equity 
market 

So when Jafco is asked what 
bearing its experience with fund- 
ing small-scale start-ups can have 


mm er, Mr Goto can observe that 
local conditions are of paramount 
importance and that everyone 
has something to learn. 


foals subsidiary, then a further 
LLOOObn should be available for 
debt reduction. Overall, sources 
dose to the company predict that 
consolidated debt at the end of 
1989 should be about LL200bn. 

Nevertheless, Montedison’s 40 
per cent stake in Bnirbem leaves 
tt with an unconsolidated share 
of that company’s prospective 
debt burden of lA500bn. 

Montedison is also committed 
to participating in a capital 
increase if Bnichem fails to gen- 
erate sufficient profits to reduce 
its debt by L2,000bn in its first 
three years of operations. 

Many analysts are increasingly 
optimistic about Montedison’s 
post-restructuring prospects. 


By Roderick Oram in New York 

SMJTHKLINE Beckman, the US 
pharmaceutical group struggling 
to stem the market dace rout of 
its leading drug, has lost its sec- 
ond senior executive to two 
weeks. 

The Philadelphia company said 
Dr Stanley Crooke had resigned 
as president of research and 
development of its pharmaceuti- 
cal division, SmithKline and 
French Laboratories. Mr James 
Cavanaugh, resigned late last 
month aa head of its US 
operations. 

SmithKline shocked Wall 
Street in mid-June when it said 
test foiling sales of Tagamet, an 
ulcer drug, would result in 
sharply lower profits. It later 
announced a 25 per cent cut in 
second quarter income to $98.7m. 
In early trading yesterday its 
shares fell $% to $46%. 

Revenues from Tagamet have 
plunged as competing drugs have 
slashed its market share from 77 
per cent to 1982 to 88 per cent last 
year. The erosion has been even 
more marked in recent months. 
Last year Tagamet contributed 
$1.14bn to SmithKlfne’s total rev- 
enues of $4^bn. 

Wall Street is deeply disturbed 
that SmithKline will be unable to 
introduce new drugs with strong 
market potential until early in 
the next decade. While no one 
executive is blamed for this fail- 
ure to strategy, the resignations 
are inevitably being judged by- 
analysts against that back- 





Dr Stanley Crooke: Out as 
president of pharmaceuticals 
research and development 

ground. 

SmithKline said some depar- 
tures were inevitable after it 
announced to mid-June tt would 
merge its three SmithKlme and 
French divisions - US, interna- 
tional and research and develop- 
ment - in an effort to improve 
its performance. 

Details of the restructuring 
and the choice of SmithKline and 
French's new head will be 
announced later this year. The 
sole surviving division head is 
Mr John Chappell who runs 
international operations. 

Mr Henry Wendt, Smith Klin e’s 
chairman, yesterday praised Dr 
Crooke, 43, for his contribution 



Finland’s Neste raises 
small UK oil group to 

By Steven Butler in London and Olll Vlrtanen in Helsinki 


NESTE, the Finnish state oil 
company, yesterday raised its 
stake in Sovereign Oil & Gas, the 
gmail UK independent oil com- 
pany, to 14A per cent. The move 
raised speculation about a possi- 
ble bid for Sovereign. 

Sovereign shares yesterday 
jumped 24p to I69p, bringing its 
market capitalisation to £B3An 
(5158m). . .. 

Neste, which has few oil pro- 
duction assets of its own, has told 
Sovereign that the stake is a 
“long-term investment” 

The two companies have an 
established commensal relation- 
ship. Neste has agreed to buy the 
entire output of Sovereign’s 43m 
barrel Emerald field to the North 
Sea, which is awaiting develop- 
ment approval 

Mr David Biggins, Sovereign 
managing director, said he was 
not entirely dear about Neste’s 
motives, but added: T do not see 
this as an aggressive move. I am 


not unhappy with the present 
level of interest” 

He said he was aware that 
Nestd had contacted Sovereign 
shareholders about a possible 
share purchase. Neste bought a 
9J2 per cent stake from Hambros 
Bank at an undisclosed price, and 
purchased the balan ce in the 

opoxv market to supplement its 

original stake of less than 5 per 
cent 

Oil analysts were puzzled by 
the move unfl said it made little 
strategic sense for Neste to buy 
and hold a stake of this size. 
Takeover Panel rules require a 
predator to pause at 1AJ9 per cent 
before building a larger stake. 

Sovereign could be a starting 
point toward building on Neste’s 
small presence to the North Sea, 
although Sovereign shares are 
tightly held among a small group 
of shareholders and this could 
complicate any takeover. 

Sovereign is awaiting Treasury 


stake in 
14.9% 


approval for a concessionary fin- 
ancing package for development 
of the Emerald field. 

The decision is sensitive and 
would set a precedent since Gov- 
ernment aid is being sought for 
conversion of a semi-submersible 
rig to a floating cdl production 
facility. Normally such support is 
restricted to new shipbuilding. 

Any approval would eventually' 
have to be vetted by the Euro- 
pean Commission. 

Neste, with a 1987 turnover of 
FM28.1bn (S7J2bn>, has expanded 
rapidly during this decade and 
now has interests to the oil busi- 
ness from exploration and pro- 
duction to refining, trading and 
retailing. 

In the early 19B0s Neste 
entered the oil exploration busi-. 
ness by gradually buying minor- 
ity interests in the US, the Middle 
East, the North Sea and the Irish 
Sea. The investments are imma- 
terial as sources of revenue. 


BRITAIN’S TOP 100 COMPANIES 

Why Is Lord Hanson (rfflAQ Britain’s favourite 
bdustrtafist? What makes BP Britain's biggest 
company? Why Is GEG no longer the 
iioweftiause It was? What does ft take to 
tkcoma a corporate champion? 

‘ he August issue of Money Observer w8l put 
1 ou wise about these and other facts about the t 
l lCs top 100 companies, tt has assessed them 
; nd their wealth-creating abilities and has ranked 
: lem in order of importance, 
he Top 100 arc collectively worth £259ttllion. If 
ou are not sharing in their wealth, or even if 
ou are. Money Observer Is essential reading, for 
: keeps you dosely in touch with these 
orporate leviathans. 

tot there is much else in this latest 100 page 
ssue to help you make the most of today’s investment opportunities, in 
tarticular, there is Money Observer's unique performance guide to every fisted 
share, phis comprehensive coverage of unit trusts, property bonds and 
investment trusts. 

The August Issue of Money Observer is out sow at ad leading newsagents, 

pries El-95. 

Or start a subscription. Just £19.50 (£29.50 airspeeded overseas) incL p&p will 
ensure you receive -your Money Observer promptly every month for a year at 
your home or office. As a new subscriber you wW also qualify for two perks. 


To: Money Observer, 120-126 Lavender Avenue, Mitcham. 
Surrey CR4 3HP. 

I enclose a cheque for. — payable 

to ‘Money Observer'- Please start my subscription with the 
August issue. 

As a new subscriber, I claim my free gifts. 

The Way Into Traded Options and Ernie's Missing Millions 
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Procter & Gamble rallies 
on international earnings 


By Deborah Hargreaves in New York 


PROCTER & GAMBLE, the 
landing US soap and detergent 
producer, yesterday posted a 
sharp rise in its fourth-quarter 
and full fiscal year earnings 
from the previous year’s levels, 
which were depressed by a 
hefty tax charge for restructur- 
ing of its worldwide 
operations. 

The Cincinnati- based group 
reported a net profit of S140m 
or 82 cents a share in the quar- 
ter ended June 30. This com- 
pares with a loss of 5324m in 
the previous year's period, or a 
net g* in of S135m or 77 cents a 
share when the restructuring 
charge is excluded. 

Fourth-quarter sales rose 19 
per cent to 34.971m from 
$4.18bn. 

In the full year, F&G profits 


rose 30 per cent to $1-Q2bn or 
5556 . from the previous year’s 
pre-charge level of 5786m or 
54-59. Sales for the year jumped 
to S19.34bn from J17bn. 

Mr John Smale, chairman, 
said: “The significant profit 
recovery is in line with our 
expectations. 

“Broadly based volume 
growth, particularly in 
tional operations, aua tne 
lower Federal statutory tax 
rate in the US were maj or fa c- 
tors contributing to the strong 
improvement in earnings*. 

The company's restr ucturing 
plan bpc aimed at stre amlining 

its pharmaceuticals operation 
and modernising its detergent 
manufacturing facilities. 

The introduction of a new 
heavy duty liquid detergent 


has boosted sales internation- 
ally. along with a strong push 
for its Pampers brand of dis- 
posable nappies in Europe. 

P&G's earnings from interna- 
tional operations jumped 37 
per cent to S305m in the full 
year, from the previous year’s 
5222m. A third of the increase 
was due to exchange rate 
changes. 

Operating in a mature tne- 
ket. P&G has tried to position 
itself for growth through acqui- 
sition and joint ventures, par- 
ticularly in the international 
market ’ ■ 

The company is pushing 
growth in Japan and recea By 
signed a joint venture agree- 
ment to sell personal care 
products and dishwashing 
detergent in China. 


FW Woolworth climbs 16% 


By Our New York Staff 

F.W. WOOLWORTH. toe big 
US retailer that has revitalised 
its operations by adding a 
string of specialist stores, yes- 
terday reported a 16 per cent 
climb in second-quarter 

income. 

F-a rninff c rose to S43m or 6S 
cents a share, from S37m or 56 
cents in the same period last 
year. Sales for the quarter 
were up 13 per cent at $i-84bn, 
from $L63bzL 

Woolworth's profit for the 


first half of the year jumped 18 
per cent to S78m or 51-22 from 
S66m or 99 cents. 

In the past five years, Wool- 
worth has moved aggressively 
into the specialist retailing sec- 
tor, where higher profits have 
boosted the company's overall 
performance. 

Sales at specialist stores rose 
22 per cent in this year’s first 
half, outstripping a 7 per cent 
increase in general merchant-' 
dise revenues. 


Woolworth’s overseas 
operations, which include 
department stores in Canada 
and West Germany and a spe- 
cialist retailer in Australia, 
saw a 13 per cent rise in sales, 
expressed in US dollars. 

Woolworth has been only 
mildly affected by this year's 
decline In retail ing. 

Its diversified c h ain of .spe- 
cialist operations has helped to 
offset sluggishness in women’s 
apparel and shoe sales. 


Canadian group sells cable TV interest 

By Our Montreal and New York Staff 


ROGERS Communications, a 
big fLanfldian media group, has 
pulled out of the US cable tele- 
vision market in a move seen 
as part of a long-term shake-up 
of the US industry. 

The Toronto-based company 
has sold its US cable TV inter- 
ests for USS156bn to Houston 
Industries, a Texas-based util- 
ity that began diversifying into 
cable TV early last year. 

The sale represents a signifi- 
cant retreat for Rogers, which 
once planned to become a 
leader in US cable TV. 

It warned shareholders in 
the spring that it wanted to 
leave the US cable market and 
proceeded to hire Morgan Stan- 


ley of New York to arrange a 
tender procedure. 

Rogers, which will use the 
sale's proceeds on acquisitions 
and to reduce debt of C$1.24bn 
(USSl.03bn) at May 31. will 
receive about 32,400 for each of 
its 525.000 US subscribers 
located in Texas, Orange 
County. California, Portland, 
Oregon and Minneapolis. 

Cable TV companies are fall- 
ing over each other to build 
their empires in the $12bn 
industry. 

Fierce competition has 
pushed up the prices purchas- 
ers are willing to pay as the 
industry's ffogrunal muscle has 
strengthened. 


Houston Industries, which 
beat at least six other compa- 
nies in the bidding for the Rog- 
ers unit , has cable 

interests through its 50 per 
cent ownership of Paragon 
Communications, which serves 
more than 670,000 subscribers. 

Paragon was acquired by a 
joint venture between Houston 
and Time Inc, the US publish- 
ing group, in January 1966. 

Houston said then that cable 
fitted in well with its main 
business as an electricity sup- 
plier, as cable wires could be 
strung along electricity poles 
and cable TV’s management 
and capital needs were similar 
to those of a utility co m pany. 


Maclaren’s 
links with 
Interpublic 
subsidiary 

By Robert Gibbens 
in Montreal 

MACLAREN’S ADVERTISING, 
Canada’s largest independent 
advertising agency, has been 
sold to Linias: Worldwide, 
part of Interpublic Group of 
Companies, the US conglomer- 
ate. 

Maclaren’s, based in Taranto 
and well known for its ties 
with the Fed end Liberal Party, 
is operated by Inter-mark. a 
private company owned by 10 
senior employees. 

It will be merged with Lfa- 
tas: Canada and renamed 
Hadaren&intas. 

Mr Tony Hiller, Madaren’s 
Australian-born president, 
said that with manual media 
billings of C3220m 
(USS 18 i.85m) the merged unit 
would be well ahead of Ron- 
alds Reynolds, Toronto in the 
Canadian advertising agency 
pecking order. 

Terms of the deal were not 
revealed, but Mr Miller said it 
was a friendly merger that 
would remove any overlap in 
the international field. The 
two companies shared clients 
such as Unilever and General 
Motors and these would now 
be serviced by one single 
agency across North America. 

The largest surviving Cana- 
dian independents are Saffer 
Advertising, with annual bil- 
lings of CS 125 m. and Vickers 
and Benson with billings of 
C$122m. 


Combustion to 
shed assets 

By Our New York Staff 

COMBUSTION Engineering is 
negotiating the sale iff assets 
worth about 5285m as another 
stage in its efforts to focus on 
the manufacture of power gen- 
eration and process control 
equipment 

Under a reorganisation 
begun in late 1985, toe Con- 
necticut-based company has 
been buying companies in pro- 
cess control while selling sub- 
sidiaries in sectors such as oil 
and gas production equipment 

Despite the North American 
and European decline in power 
station construction, toe com- 
pany’s sales rose 20 per cent in 
the first half of this year. 
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hand delivered . . . 


. every working day , if you work in the business centre of ATHENS 

0 Athens (01) 7237167 
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Thre announcement appears 9S a matter d record onty. 



Central-European International Bank Ltd. 
U.S. $50,000,000 

Multi-Currency Term Loan 

Arranger 

Manufacturers Hanover Limited 

Lead Managers 

Manufacturers Hanover Bank (Guernsey) Ltd. Aiahli Bank of Kuwait KSC 
Moscow Narodny Bank Limited Ost-West Handelsbank AG 

Managers 

Banco di Napoli International S A. Bank for Foreign Economic Affairs of the USSR Zunch Branch 
Banque Commerciale pour I* Europe du Nord (Eurobank) Caixa Gera! de Depfisitos Pans Branch 
Kredietbank International Group Landesbank Rheinland-Pfalz International SA. Luxembourg 
Soci£t£ Europgenne de Banque S.A. Luxembourg Union Bank of Finland (France) S A. 

Participants 

Bank fur Oberosterreich und Salzburg (Oberbank) 

BankhausFeichtnerundCo. Aktiengesellschaft BANK INVEST 
B RED-Paris Hamburgische Landesbank Girozentrale Hong Kong Branch 
N. V. De I ndonesische Overzeese Bank Provinsbanken A/S 
The Bank of Kuwait and the Middle East K.S.C. 

Agem Bank 

Manufacturers Hari&ver Limited 


The Investment Banking Group 


Canadian Pacific Limited I 5 






NET INCOME 


anadian Pacific Limited’s net income 
increased 51% to $230.4 million in the 
second quarter of 1988. This compares 
with $152.5 million in the second quarter of 
1987. Earnings per Ordinary share increased 
49% to 76 cents compared with 51 cents in the 
second quarter last year. 


UP 51 % 


All of the company’s business sectors 
contributed to the second quarter improvement 
with transportation, forest products, and real 
estate and hotels making the biggest 
contributions to income. 
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Canadian Pacific expects a good 
performance in the second half of theyear 
although there are concerns about the impact 
of drought conditions on: rail grain revenues, 
the continuing volatility of world oil prices and 
the impact on earning* of the strengthening 
Canadian dollar. Offsetting factors will be cost 
/reductions in the railway sector and lower ' 
interest costs. 
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Sappi gets to core of pulp making 

Jim Jones looks at a burgeoning; South Africaif paper producer 


T he opportunity^ pres- 
ented by Courtitalds’ 
decision to withdraw 
from the world wood pulp 
industry was too goixifto-miss. 
That is the view of Sir Eugene 
van As. managin&^Hrector of 
Sappk'the buyer ^Jburtauldte’ 
South African aniPSirazl inter 


tions in- Natal and a ftu th ffi* 

61,000 hectares in Swaziland. Sa PP (g 

Lasf^war Sappi made 750.000 ' W 

tonnes of pulp, 563,000 tonnes 5 ConsoS5»dsale* (R 
of fiaft packaging ' paper;" ewe 


Though the tfcal, announced 
last month, makes eminent 
financial sense: for Courtaulds. 
it is also strategically impo^' 
tant for Sappi. The Rlbn 
(S236m) acquisition, which is 
expected tb lift SappTs annual 
sales from Rl-5bn to R2.5bn, 
will pitch the company into 
10th spat in the world’s ptilp 
and paper exporting league. 
And size, says Mr Van- As, is 
crucial for cost efficiency. 

“Sappi' is a paper supermar- 
ket. Unlike the American paper 
makers who" can specialise 
inside their large home mar- 
ket, we make a wide range of 
products. It's inefficient if dif- 
ferent types of paper have to 
be made in small runs on the 
same machine, but expansion 
has allowed Sappi to specialise 
by mill and by machine. 

“For example, when we 
opened the Ngodwana^olp and 
paper mill in the eastern 
Transvaal three years ago our 
Enstra mill at Springs near 
Johannesburg could specialise 
in fine paper making. 1 ' 

During the fir s t six rwmthg 
of this year the company gen- - 
erated pre-tax profits of R158m 
from its 147,000 hectares of 
plantations and six pulp and 
paper mills. The deal with 
Courtaulds gives It ownership 
of Saaicor, the world's largest 
dissolving pulp mill on the. 
Natal coast, and 80 per cent of . 
the Usutu kraft pulp mill In * 
Swaziland. The deal will also 
double the size of its forests 
with 82JJ00 hectares of planta- 


oi -sasn packaging paper,*-; 

262,000 ‘ tonnes of fine paper- 
arid -120,000 tonnes of news- 
print Saaicor produces 440,0 0^ 
twines of dissolving pulp; ript 
-..resenting about 11 per cent^of 
: the world's requirement^®* 

viscose, rayon and cellophane 
manufacture. Usutu provides 
about IS per cent of the 
kraft softwood pulp exports. 

In creasing, the sixe-vof 
(derations is fundamental* to 
Sappi's strategy. Sappi now 

able to produce 47 per cent'af 
its Umber needs, against-25 per 

^ t ^ C h e JS e .i2?^SS? S .' -If wc^take too great^flhare of 

market they otiM play 
^ sections canL'^o we are 
happy; to be a conmaratively 
~*®' .^ eca, *®i small Seller in mahSmarkets.” 

South. Africa's coaTproducers 

northern hemisphere. Pines. “ asM * u ! 

«P ^^50 years to The deal with: Courtaulds 
reach maturity will provide new . export mar- 

itudes, ran be on ^ithjn 15 kets, the biggest of which is a 
yrars ofL planting in South io-y^ar contiartto supply pulp 
_ - • _ . to Courtaulds’ rayon mills, par- 

Oyer the next 10 years Sappi Ocularly the US mill in Mobile, 
will; wher e - necessa ry, r eplant Alabama, specifEally designed 
its-forests with- species appro- - to process SaScor pulp. In 
pnate to tiuroeedS of the near- addition SpecteHty Pulp Trad- 

5?, ?>*»£? (SPT), Congaulds’ fonner 
transport costs. At present, Mr marfcpHng subsidiary, will be 
Van AS says his company's taking over some of Sappi's 
production costs are among the worldwide sales and opening 
wotid s;J^est and ratkmabsa- the door to five new countries, 
turn 16 designed to keep them 

there. - It may seeni^ paradoxical to 

hi the past Sappi has tended ■ count on pulp sales when 




_:-andtlMu« 
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to sell between 35 and 25 per 
emit of its production abroad, 
with exports declining as 
domestic demand increases. 
Tim latest acquisition win lift 
the proportion of output going 
abroad to about 40 par cent 
“Our worst enemies are our 
competitors,*, says Mr Van As. 


rayon and cellophane markets 
are declining. But as Mr Van 
As' sees It everything boils 
down to costs. High-cost pulp 
producers will be the first to' 
close if the viscose market 
falls. Saaicor is the world's 
lowest-cost producer and can 
price its product to maintain 


operations. 

South Africa's paper ma r k e t 
is too small to permit a high' 
degree of product specialisa- 
tion. On average the country's 
32m people each use 51 kilo- 
grams of paper a year against 
270 kg in the US and 170 kg in' 
Britain and West ' Germany. 
However, Sappi is switching its 
m a r keting focus, moving away 
from mature white population 
markets and paying increasing 
attention to black population 
markets which are potentially 
very large. In this context, 
Sappi's plans to expand into 
the production of fine paper for 
school exercise and textbooks, 
a market with strong growth 
prospects. 

Water remains the principal 
constraint on building pulp 
mills in South Africa. The best 
timber growing areas are the 
high rainfall zones of the east- 
ern Transvaal, Swaziland and 
Natal. But the rivers there 
would be classified as little 
more than creeks in North 
America and cannot bear efflu- 
ent, in particular the chlorides 
used for pulp bleaching. Some 
years ago Sappi patented a 
chloride-free oxygen bleaching 
process, now licensed world- 
wide. That has helped reduce 
effluent outflow at the Ngod- 
wana pulp mill to between one 
tenth and one sixth of that 
from a more conventional mtu. 

Nevertheless, pollution and 
.the absolute shortages of water 
. are the Government’s principal 
considerations when decisions 
are taken on the siting of new 
pulp mills. While the coast is 
the best site for a pulp mill - 
dumping chloride in the sea is 
acceptable - coastal mirk are 
generally for from the trees. 
The acquisition of Usutu, in 
the centre of its plantations, 
has helped Sappi over that hur- 
dle. 


Sterling Drug chief to stand down 


EASTMAN KODAK, the US 
photographic products group, 
said Mr John Pietraski would 
resign as chairman and chief 
executive officer of its Sterling 
Drug group and executive vice 
president of Kodak on Septem- 
ber l, Reuter reports. 

Mr Pietruski headed Sterling 


Dnig what it was acquired ear- 
lier this year by Kodak for. 
|S.lbn, thwarting a hostile 
takeover bid. by, F. .HofT- 
mann-La Roche of Switzerland. 
No reason for Ms resignation 
was given. 

Kodak said his successor 
would ber announced today. 


Dutch bank reports 
25% jump in profits 


By Laura Raun in Amsterdam 



RACAL ELECTRONICS PLC 


A REMINDER TO 
SHAREHOLDERS FROM 
THE BOARD OF RACAL 


VOTE FOR YOUR BOARD'S 
PROPOSALS TO FLOAT RACAL 
TELECOMMUNICATIONS GROUP 


Send your proxy to Racal Electronics NOW 

Alternatively proxies may be delivered to: 

N.M. Rothschild &So»s limited; ! : 
New Court 

St Swithin's Lane, ~ 

. London EC4. 

_ _ ./ 

T V; ■ - • 

To be valid proxies must be received . ... 

at Racal Electronics by 10am this Sunday 

. * • -&' m 

Deliveries to • :+. 

N.M. Rothschild & Sons Limited^ 
should be made by 8pm: this Saturday 


ACT NOW 


ALLIANCE"* 

Alliance & Leicester 


Boating Rate Notes dneT995 

In accordance with the provisions of the Notes, notice^ 

£106,000 B*»rer Note, bn 8th November 1988 against 

prcsrauikmofCoupon Nb.2. 



3ihAngc**,B«S 


London Branch 
Agent Bank 


AMSTEKDAM-ROTTERDAM 
Bank,, the Netherlands’ second 
biggest bank, yesterday 
reported a 25 per cent jump in 
first-half profits, due to a good 
performance in its arbitrage 
■activities and lending business. 

Net income increased to 
FI 273m ($127m) in the first six 
months from FI 238m a year 
earlier as income rose more 
than costs. Earnings per share 
climbed 19 per cent to FI 5^1 
from FI 4.46, including the new 
«lmrpn issued, to the 

seed alliance with G£n€rate 
Bank of Belgium. 

’ The .interim dividend was 
raised by 15 per cent to F1JL30 
per share as a result of the 
better than expected perfor- 
mance. But Mr Roelof Nelissen, 
chairman, yesterday main- 
tained a cautions outlook for 
the year, saying only that 
results were expected to be 
“satisfactory.” 

Total income climbed nearly 
7 per cent to FI 1.99bn in the 
firebox months from FI L87 in 
the year-earlier period, boosted 


Novo hits 
back with 
61% leap 

. By Hilary Barnes 

in Copenhagen 

NOVO INDUSTRY the Danish 
Insulin and industrial enzymes 
specialist which has suffered 
an earnings dip over the past 
two years, yesterday reputed 
a strong rebound in 1988 first- 
half profits- 

lt reported a 61 per cent 
'inafease in pre-tax earnings to 
DKr536m (574m) with sales up 
by 12 per cent to DKr2.66bn. 
Net earnings increased from 
DXrZlBm to DKr375m and 
earnings per share from 
DKrs.49 to DKrl4.7l. 

Second-quarter pre-tax eam- 
.'■fe$ps more riinn doubled, from 
DKrl43m to DEr303m, and 
sales rose by 19 per emit to 
tiKrLSfflm. But Mr Mads Ovli- 
-afen, chief executive, warned 
-multiplying the first 
'half to - obtain an annual 

S t-half sales were larger 
expected, owing to an 
t gttnlo ry buHd-np in the US 
- yafer to the launch in July of 
seamdgeneration insu- 
.Un Jnlection pen, and substan- 
/tialv-jfosnlin tender sales in 
Europe and Asian mar- 

■^ft have no real basis yet 
to thfiik we have improved our 
niarfcqgghare worldwide,” Mr 
Ovltebn. V said. Continued 
momesitinii would depend on 
increas^ig insulin market 
shares, expanded sales of a 
new fK-M&tting detergent 
enzyme wn&h was launched 
last year;, abd raw material 
costs, someLbf which have 
shown signs of rising, the com- 
pany said, 

v Pharmacewal sales were 
ap by 19 pw can in the first- 
jhalf to DKrjL^bn bio-in- 
dqstrial groop ales by 17 per 
^ent to DKr9ig8L 
r-Cost-curbli^measares prob- 
ably contributed to the result 
as.welL said JSr Ovhsen, who 
noted that greup employment 
was down from 5£50 a year 
ago to 5.800. .. 


by the h ank’ s securities trad- 
ing for its own account and 
healthy lending at home and 
abroad. Costs edged up a more 
modest 5 per cent with person- 
nel expenses increasing more 
slowly than in the past 

Provisions for bad loans 
were trimmed to FI 300m from 
FI 350m in the first half of 1987 
although reserves for some 
-debtor countries were again 
lifted. The balance sheet total 
increased by 13 per cent to 
FI 160hn at June 30 compared 
with the end of 1987. 

Mr Nelissen said the alliance 
with Belgium’s Generate Bank, 
which, was announced in Feb- 
ruary, had benefited Amro in 
intangible ways such as enhan- 
cing prestige and goodwill. 
Access to the capital markets 
also had been eased by the alli- 
ance in which the two banks 
exchanged capital with the aim 
of eventually merging. 


SIX 


MONTHS 1 


REVIEW 


ASSURANCE 


Pre-tax profit increased 

to £111.4m 


★ Operating profit before 
taxation increased by 36% to 
f 111.4m (1987 £82.1m). 

'A: Strong growth in life and 
savings new business. 


★ Excellent performance in the 
United Kingdom and improved 
profits from most other 
territories. 

★ Shareholders’ funds 
£ 1,300m. 


★ Interim dividend raised by 16% to 7.25p. 


SIX MONTHS’ HIGHLIGHTS 


6 months 

1988 

Unaudited 

6 months 

1987 

Unaudited 


Total premium income 

£ 1,6463m 

£1, 548.9m 

+6% 

Operating profit before taxation 

£ 111.4m 

£82. lm 

+36% 

Operating profit after taxation 

£65.4m 

£51.0m 

+28% 

Earnings per share 

15.6p 

12.3p 

+27% 

Interim dividend per share 

7.25p 

6.25p 

+16% 


The interim dividend of 7.25p per share will be paid on 17 November 1988 to shareholders on the register at the dose of 
business on 25 August 1988 and will cost £30. 5m (1987 £26.1 m). 

The {Directors have agreed that shareholders be given die choice of receiving folly paid ordinary shares instead of a cash 
dividend and foil details of the terms of the offer will be sent to shareholders with die interim report on D September 1988. 
Members of the public may obtain copies of the repeat thereafter from the registered office of the Company at Sc Helen’s, 1 
Undershaft, London, EG3P 3DQ or by telephoning the Shareholder Relations Service on 01-283 7500, extension 8866. 


ASSURANCE 


Commercial Union 

Assurance Company pic 


RANVILLE 



GnavBgltCe. Lid. 

1 L mat bat. London EC3R SU» 
Tdcsbonftli-si] IT 12 


GmwDe Dnfc* limned 
• Iom Luc. London EC3R 8BP 
Telephone 01-621 1212 


US. $100,000,000 15%% Debentures due 1991 

NOTICE OF REDEMPTION 

NOTICE IS HEREBY GIVEN itud under the terms of the^ Thtst Indenture between Sbd I Canada 
Limited (the “Company") and a predecessor of The Canada Trust Company, as Trustee, riai^ri 
September 1. 1981. the Company intends to and will redeem on September IS. 1988 (the 
“redemption date”) all of the 1544% Debentures due 1991 (the “Debentures" I which will be 
outstanding on the redemption dale at the price oflO I '/Wfe of the principal amount (U.S. 51,015 per 
Debenture) together with interest accrued and unpaid to the redemption date (the “redemption 
price”). I merest accrued to and payable on the redemption date will be paid upon presentation ofthe 
September 15, 1988 coupon - 

U.S. S96.000.000 of the Debentures are outstanding. There has been no previous cal/ for 
redemption of any of the Debentures. 

Payment of the redemption price will be made upon presentation and surrenderor the Debentures 
and all unmanned coupons pertaining thereto at the specified office of any of the following paying 
agents: 

Bank of Montreal Trust Cbmpany 
2 WaU Street 

New York. New York 10005 



Bank of Montreal 
First Bank Tower 
First Canadian Place 
Toronto M5X IA1 

Morgan Guaranty Trust Company 
of New York 
Avenue des Arts 35 
B-1040 Brussels 

Deutsche Bank Aktiengeaelhcbaft 

Grasse Gall usstrasse 10-14 
Frankfurt-am-Mam 

Swiss Bank Corporation 
Gafteasnsse9 
CH-4002 Basle 


Bank of Montreal 
4 7 Thread needle St. 

London EC2R SAN 

Banque G£n£rale du Luxembourg S. A. 
14 Rue Aldringen 

Luxembourg 

Cr6dil Suisse 
ParadephuzS 
CH-802I Zurich 

Unira Bank of Switzerland 

Bahnbofsnasse 45 
CH -8021 Zurich 



'State Bank of New South Vfcles 

U.S. $250,000, 000 

- BttentfiWe Floating Rate Notes due 1998 
Guaranteed by 

the Government of New South Wales 

Notice is hereby given that the race of Interest for the 
period lltii August, 1988 to 13tii February, 1989 has 
been fixed at 8%%. 

Interest payable or 13th February. 1989 per U.S. $10,000 
Note will be US. $458.54 and per U.S. $100,000 Note 
: will be U.S. $4,585.42. 

Agent Bank: 

Morgan Gem-actty Trust Company of New York, 

| yub ii 


The amount of any missing unmatoied coupons (U.S. SI57 .50) will be deducted from the 
redemption price. Interest upon the principal amount of the De ben t ure s shall cease to be payable 
from and after the redemption date. 

Dated at Calgary. Alberta. Canada this llih day of August, 1988. 

SHELL CANADA LIMITED 


FT V&ekly net asset 

j value 

Tokyo Pacific Hokfings 
(Seaboard) N.V 

on 8/8 USS 160.10 
Listed on the Amsterdam 
Stock Exchange 

Information: 

Pierson, Heldiing & PSenoa NV- 


U.S. $500,000,000 

A National Westminster Bank PLC 

(Incorporated in England with Mmited liability) 

Primary Capital FRNs (Series "B") 

In accordance with the provisions of the Notes, notice is hereby 
given that for the six months interest period from August 11, 1988 to 
February 13. 1989 the Notes wiR cany an Interest Rata of 8%% per 

annum. The interest payable on the relevant interest payment dale. 

February 13 , 1989 against Coupon No. 8 will be U.S. 54,585.42 and 
U.S. $456.54 respectively for Notes in denominations of U.S. 
$100,000 and U.S. $10,000. 

By: The Chase Manhattan Bank, N-A. 

London, Agent Bank 

August 11, 1988 
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Interest rate fears inhibit trading 


By Dominique Jecfcson 

RENEWED FEARS of farther 
rises in interest rates world- 
wide in the wake of official 
rate hikes in the CS and UK 
earlier this week made for a 

day of fhtn and nervous busi- 
ness in the Eurobond market 
yesterday. Prices in most sec- 
tors drifted narrowly lower, 
although a handful of new 
issues emerged in the non-dol- 
lar sectors. 

The Eurodollar sector 
showed an easier tone but deal- 
ers said volume was low as 
they waited in limbo between 
Tuesday's Treasury bond 
sell-off in New York immedi- 
ately fallowing the rise in the 
US discount rate and ahead of 
the second stage of the refund- 
ing auctions. 

Fears that the Japanese 
authorities would foflow the 
US with a key rate rise trig- 
gered selling in the Japanese 
government bond market in 
Tokyo which was reflected in 
loner levels in both JGBs and 
Euroyen in London yesterday. 

Sterling denominated bonds 
received an initial boost on the 
Bank of England’s news that 
the latest auction of short- 
dated gilt-edged stock had been 
three times over-subscribed, 
but a+tontion reverted to 


Bank Leumi 
lifts net 
profits 30% 

By Andrew Whitley 

in Jerusalem 

BANK LEUMI le-IsraeL the 
leading Israeli bank, has 
reported a near 30 per cent 
increase in net profits to 
559.5m for the first half of 1988, 
compared with the same period 
last year. 

The profits performance 
defies forecasts by senior bank 
executives at the time of the 
presentation of the 19S7 results 
when the bank said it looked 
forward to a stabilisation in 
profitability this year. 

Measured by loans or depos- 
its, Bank Leumi shows little 
change over 1987. This reflects- 
its recent emphasis, in line 
with its Israeli competitors, on 
improving the return on equity 
rather than going for growth. 

9 The sale abroad of Israel 
bonds, long-term government 
paper, totalled $33 1m in the 
first seven months of 1988, lit- 
tle changed on the same period 
last year, according to Mr 
Yehuda Halevi, president of 
the Bonds Organization 


the bearish outlook for infla- 
tion and interest rates and 
prices ended the day with net 
losses. 

County Natwest led its first 
new rfPflT for some time, a 
A$5Gm three-year issue for Nat- 
West Australia Bank at 13% 
per cent and 101%, The deal 
forms part of the ongoing fund" 
ing plans for NatWest’s exten- 
sive Australian operations and 
was linked to a swap. The deal 
was launched to t ak e advan- 
tage of an attractive arbitrage 
opportunity which arose as a 
result of weakness in the Far 
Eastern markets early on in 
the trading day. The top qual- 
ity of tTw borrower and the 
attractive coupon was expected 
to ensure a high degree of 
interest from the sector's tradi- 
tional retail investor base and 
the issue was bid at a discount 
of comfortably within its 
total fees. 

Two more New Zealand dol- 
lar deals emerged yesterday, 
bringing this week's total so 
far to three. Westpac Banking 
brought a NZSSOm deal for 
rtselt a three-year issue at 14% 
per cent and 101% which, like 
the rest of Westpac’s outstand- 
ing Eurobond paper, is subordi- 
nated debt. The co-manage- 


ment group Included several 
Continental banks with strong 
retail networks and the deal 
was bid at a discount equal to 
its total fees of 1%. 

Socidtd Gdndrale led a 
NZ$60m deal for its own finans 
dug unit, Sogen Finance LtUfe 
emborag. Hie coupon on the 
swap-related three-year deajj 
was 14 per cent and the issue 
price 101%. Demand for Cana- 
dian dollars continues to be 

INTERNATIONAL 7 
BONDS t 

strong and in West Germany 
Berliner Bank led a C$5 Qrx 
deal, also for its own fimmrfop 
unit. The coupon on the fiye- 
year deal was 10% per cent and 
the issue price 101%. 

Bayerische Vereiusbank 
brought a favoured retail name 
to the Euromark sector with a 
DMSOm five-year issue at 5% 
per cent and par for McDon- 
ald’s. The continued popularity 
of the borrower was illustrated 
by the high level of demand 
seen for the paper and the deal 
ended the day comfortably 
within its total 2 per cent fees, 
bid at a discount of 1.10. 


Three targetted deals also 
emerged yesterday, none of 
which were expected to trade 
widely as they had all been 
extensively pre-placed in 
Japan. 

Mitsui Finance International 
brought a A$200m three-year 
floating-rate note for Mitsui 
Finance Australia. The issue is 
priced at 100.10 aiyi the coupon 
for the first six months will be 
the six-month Australian bank 
bill rate less 2S basis points. 
Thereafter interest will be paid 
at a level equal to the three- 
month bank bin rate less 15 
basis points, paid quarterly in 
arrears. 

NKK Europe led a similarly 
structured issue far Skqpbank. 
The coupon on the A545m 
floating- rate note will be 15.5 
per cent below twice the three- 
month bank bill rate and the 
issue price will be fixed tomor- 
row. NKK is book-runner on 
the deal while Manufacturers 
Hanover is co-lead manager. 

Yamal chi International led a 
YlCibn four-year dual currency 
yen-dollar deal at 7 per cent 
and 101% for Mitsubishi. The 
lead manager is also expected 
to bring a 5300m equity war- 
rant deal shortly for Sekisni 
House. 


Japan expands in Queensland 


By Our Sydney Correspondent 


JAPAN'S growing investment 
in Australia's expanding tour- 
ism industry was further 
underlined yesterday with 
news that the Daikyo group 
will move to full ownership of 
the Cairns International Hflton 
Hotel on the north coast of 
Queensland. 

Daikyo is to buy the 50 per 
cent of the hotel it does not 
already own from Pacific 
Assets, the property group. It 
will pay AS40m (USS32m), the 
same amount for which it pur- 
chased its present holding last 
November. 

The company is one of sev- 
eral Japanese groups which 
now dominate the tourist 
hotels further south, on Queen- 
sland’s Gold Coast. Its own 
involvement there is with the 
Jupiters Trust, which owns the 
Conrad International Hotel and 
casino complex. 

Daikyo’s latest move comes 
despite recent signs of anti-Jap- 
anese sentiment among Queen- 
sland residents. In May an esti- 
mated L300 people at a heated 
meeting in Sorter’s Paradise, 
south of Brisbane, protested 


loudly at the “Japanisation” of 
the Gold Coast. 

The meeting; and the subse- 
quent publicity given to the 
issue, shocked Japanese inves- 
tors and prompted the state 
government to plan a register 
of foreign land ownership in 
Queensland. At the time 
Daikyo was reported to be 
awaiting developments before 
going ahead with plans for two 
new resort projects in Cairns 
and Surfer’s Paradise. 

The Japanese investment 
push in Australia is notin fact 
confined to tourist-related pro- 
jects, or even to property, 
although these have enjoyed 
high visibility. 

In recent months, for exam- 
ple. Idemitsu Kosan has 
invested in coal mines and off- 
shore oil projects. Mitsubishi 
Mining and Cement has taken 
a share in a steaming coal 
exporter and Kyodo Shiryo has 
formed a joint venture with an 
Australian beef exporter. 

The pace, moreover, has 
picked up rapidly. According to 
the Westpac Bank, Japan is 
now the clear leader among 


To the Holders of 

Drexel Burnham Lambert 
Capital Corporation 

U.S. $75,000,000 11%% 

Guaranteed Notes due May 15, 1990 

NOTICE IS HEREBY GIVEN that, pursuant to Sea ion 90 1 of the Indenture dated as of May 
! 5, 1985 among the Drexel Burnham Lambert Capital Corporation [the “Company”), the Drexel 
Burnham Lam ben Group Inc. and Citibank. N.A. (the “Trustee"), the Company has called for 
redemption and will redeem on September 6, I98S (the “Redemption Dare"), ail of its 1 1 *4% 
Guaranteed Notes due May 15. 1990 (the “Notes"), outstanding on the Redemption Date, at a 
redemption price of 1 0 1 VS% of the principal amount of the Notes I the "Redemption Price"), with 
interest accrued to the Redemption Date, equal to $36.23 for each $1,000 principal amount 
of the Notes. 

All conditions precedent to a redemption of the Notes set forth on the form of reverse of the 
Notes have occurred. 

On and after the Redemption Date, the Redemption Price together with accrued interest will 
become due and payable on the Notes and will be paid upon presentation and surrender of the 
Notes, together, in” the case of Notes in bearer form, with ail appurtenant coupons maturing 
subsequent to the Redemption Date. 

On and after the Redemption Date, interest on the Notes will cease to accrue and coupons 
falling due after the Redemption Date will be void. 

Coupons which have matured prior to the Redemption Date should be detached and presented 
for payment in the usual manner. 

Notes in fully registered form should be presented and surrendered for redemption at: 

Citibank. N.A. 

1 1 1 Wall Street. 5th Floor 
Receive and Deliver Department 
New York. Nov York 10043 


Citibank. N.A. 
Citibank House- 
336 Strand 
London. WC2R IHB 
England 


Ciricorp Investment Bank 
(Luxembourg) S.A. 

16 Avenue Marie Thercse 
Luxembourg 


Notes in bearer form, together with all appurtenant coupons maturing subsequent to the 
Redemption Date, should be presented and surrendered for redemption ar any of the following: 


Gtibank. N.A. 

Citibank House 
336 Strand 
London. WC2R IHB 
England 

Citibank. N.A. 

Avenue de Tervuren. 249 
B- 11 50 Brussels 
Belgium 

Citicorp Investment Bank 
(Luxembourg) S.A. 

1 6 Avenue Marie There*; 
Luxembourg 


Citibank. N.A. 

Neue Mainzer Strasse 40/42 
D-6000 Frankfurt/ Main 1 
Germany 


Citibank. N.A. 

Gticemer 

19 Le Parvis. La Defense 7 
Paris. France 

Citicorp Investment Banl 
(Switzerland) 

Bahnhof strasse 63 
S02! Zurich. Switzerland 


Citibank. N.A. 
Herengracht 545/549 
Amsterdam 
The Netherlands 

NOTICE 


Payment pursuant to presentation of Notes for redemption in New York. New York, or other 
payment made within the United States, including a payment made bv transfer to a United States 
dollar account maintained by the payee with a bank in the United States, may he subject to 
reporting to the United States Internal Revenue Service t IRS I and to backup withholding of 20% 
of the gross proceeds (including premium) if a payee fails to provide the paying agent with an 


of the gross proceeds (including premium) if a payee fails to provide the paying agent with an 
executed IRS Form W-8 in the case of a non-U.S. person or an executed IRS Form W -9 in the case 
of a U.S. person. Those holders who are required to provide their correct taxpayer identification 
number and who fail to da so may also be subject to an IRS penalty of U.S. $50. Accordingly, 
please provide all appropriate certification when presenting the Notes for payment. 


Dated; August 6. 1988 


DREXEL BURNHAM LAMBERT 
CAPITAL CORPORATION 


countries investing in Austra- 
lia, overtaking both the UK 
and the US. 

In the six months to Decem- 
ber 1987. the bank said, in a 
report last month, Japan 
invested A$820m in Australian 
projects, almost half of the 
total direct foreign investment 
in Australia. By comparison, in 
the previous two years the Jap- 
anese contribution had been 
less than a quarter of the totaL 

According to Japanese fig- 
ures, only one- third of direct 
Japanese investment in Aus- 
tralia was in real estate during 
the year to March 1988. 

Of the rest. 21 per cent went 
into manufacturing and 17 per- 
cent into finance and insur- 
ance - more than double the 
investment in these sectors in 
the previous year. 

Japan's expansion into Aus- 
tralia is not unique, however, 
as the countries of Europe, 
North America and South-east 
Asia all testify. It has been 
driven principally by the need 
to reduce its chronic payments 
surplus. 


Poseidon 
moves back 
into gold 
production 

By Chris SbmnmiSk 
in Sydney •*' 

POSEIDON, once 'agaauymous 
with Australia's rates nickel 
boom but sow a Bold com- 
pany, re-establish** Its Iden- 
tity as a red-bioodejj mining 
group yesterday when It 
gained control of A ago Amer- 
ican Pacific, the 5S4Lper cent- 
ovmed subsidiary of .the South 
African Anglo American 
group. 

Poseidon had become known 
as a “cash box” id recent 
months since It sold Its main 
asset, an Interest in Ktfgoorile 
Lake View, to Mr Ahfo Baud’s 
Gold Mines of KalgoatBc - a 
move which helped Mr Bond 
advance his dream oTa "Big 
Pit” operation in Australia’s 
most famous mining town. 

That deal gave it AfZOOm 
(US$1 60m) in cash, a A$25m 
note and 214.000 oz of gold 
delivered over six yearn But it 
left the company without a 
gold milling operation. 

To help remedy tM*. the 
man behind Poseidon, Hr Bob- 
ert Champion de Crcs^dgny, a 
Western Australian entrepre- 
neur who controls the group 
through his Normandy 
Resources company, launched 
an all-share bid for Anglo 
American Pacific which valued 
it at A567m. 

Anglo is Involved in a Joint 
venture with the Western Aus- 
tralian Government's. Gjdd- 
corp group to recover up to 
530, 000 oz from the retreat- 
ment of gold tailings at Kal- 
goorlie. Poseidon saw this as 
an opportunity to replace the 
production it had. sold to Mr 
Bond. 

Its offer of two Poseidon 
shares for every nine fuHy 
paid Anglo shares was insuffi- 
cient for Anglo, however, 
which sought a further two 
transferable options for every 
27 partly-paid Anglo shares. 

Earlier this month Posehhm 
agreed to sweeten Its offer. 
and yesterday annmmcgd that 
Anglo American had accepted. 
This has given It 82 per cent 
control of Anglo, and Poseidon 
is now hoping its stake will 
reach 100 per cent. 

Because it remains cash 
rich, Poseidon's next move Is 
being watched closely. The 
group is interested in Paringa 
Mining following the 
announcement earlier this 
week that the Australian Gas 
Light Company would sell its 
53 per cent holding- With this 
will go control of oft Flinders 
mines. 

The open question cettcenss 
the future of Normandy 
Resources. It has 21 per cent 
of Poseidon, and options to go 
to 31 per cent before March 
1990, mid is currently the sub- 
ject of a ASl-50 per share take- 
over bid by National Mutual 
Life, Mg i nsnyani* com- 
pany. 

This hid is not expected- to 
succeed, since Mr de Crespigny 
and his friends control 60 per 
cent of the company. Mr de 
Crespigny himself has a direct 
holding of 20 per emit One 
suggestion, that Poseidon 
might bid for Normandy, was 
ruled out yesterday by Nor- 
mandy. 

IBJ to head 
Luxembourg : 
joint venture 

By William Dullforce 
in Geneva 

INDUSTRIAL BANK of Japan, 
the world's sixth largest bank 
with assets of some 3220bn, 
has established an investment 
company in Luxembourg 
together with Pictet + Cie, a 
Geneva private bank, and 
Scudder, Stevens and Clark, a 
US securities investment com- 
pany- 

LBJ and Pictet (Japan) were 
among the first 25 Japanese 
banks licensed in July 1987 to 
undertake portfolio manage- 
ment in competition with the 
Japanese securities houses. 

The Luxembourg company 
wOl manage funds for Japa- 
nese institutional clients on a 
worldwide basis, Mr Ivan Pic- 
tet said. 

Pictet will be responsible for 
placements in Europe with 
Scudder, Stevens and Clark 
managing investments in foe 
US. Pictet will provide a global 
custody service. ;■ 

IBJ Capital Management, 
the subsidiary established Mst 
year when IBJ received Its 
portfolio managing licence, 
will hold 60 per cent ofthe 
Luxembourg company, PUtet 
and Scudder each takingf 20 
per i 

Its major clients are expec- 
ted to be Japanese insurance 
companies and Tokkin tends 
which can reap tax advanfltges 
from Investing through a ^Lux- 
embourg-based manager./ 

Pictet and Scudder have set 
up a similar partnership' with 
IBJ Capital Management in 
Tokyo to serve clients who 
need to keep their assets In 
Japan. 

Coles plans closures 

Coles Myer, the Australian 
retailer, plans to close its gro- 
cery retell outlets tram Decem- 
ber to save costs. 
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Price Cuts hit Chugai Pharmaceutical 


By Stefan Wagstyi in Tokyo 

CHUGAI Pharmaceutical, one 
of Japan's leading drugs com- 
panies, yesterday reported a 5 
per cent foil in interim pre-tax 
profits to Y9bn <$66.8m). 
mainly because of govern- 
ment-imposed price cuts. 

Like most other Japanese 
drugs companies, Chugs! has 


been hit by government efforts 
to reduce the public health ser- 
vice’s drugs hUL 
sal™ in the six months to 
June were up 7 per cent at 
Y63hn. For the full year Ghn- 
gai is forecasting fiat pre-tax 
profits of Yl9bn on slightly 
increased sales of YLZTbn. 


Yamanonchi Pharmaceuti- 
cal, one of the more interna* 
tfonally-mlndcd of Japanese 
drugs companies with a tie-up 
with E11 Lilly of the US. 
reported- sharply increased 
interim profits of JfSftJbn 
(Y2ibn) on sale* of Y88bn 
(YTObn). 
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Central BK. Turkey 792. 200 103103% 40% 0 6.08 

Commerzbank ojs- 5% 93^-.,. 300 98% 99% -Ml% +0% 5.63 

Degussalm.6% 97 200 90% 99 0-0% 6J1 

ELI.85% 98 150 96% 97% -0% 0 5.95 

E.I.B697 300 98% 98% -0% *0% 6^3 

E.l.O.6% 96 300 99% 100% -0% *0% bJO 

E.I.B, 6% 97 — 400 99 99% -0% tO% 6.23 

E.I.B.6% 95 300 103% 103% -0% -0% 6.27 

Euro.CMJi Steel 5% 97 175 96% 97% -0% 0 635 

EarofHaa6%.96__ 100 101% 102% -0% *11. 

Elec Oe France 5% 97> 300 95% %% -0% -0% 631 

Fonmark KrU. 5% 93 200 97% 98*0% *04 5.69 

IJL0.B.697.......™. 200 97% 96-0% ^0% 636 

Japan Dec. Bit. 5% 95 300 95% 96% -0% 0 607 


Abbey Hat. 05.10% 93 E. 

Afa. 8k. Ned. 5% 92 FL. 
A«nraBank6%92Fl_ 

Bare. Asst. 14 91 AS. 

Bare. Bk. 10% 97 £. 

BP Capital 9% 93 
BrOHb Airways 10 98 £. 
CLB.CMorUO% 95CS.. 
Ceep.CtrJtabn.6% 93 FU. 
Cocp.Ctr.Raba.692 FL 
Denmark 7% 92 ECU 
Ot«KteBa<fc9% 97 C*. 
Dcat.BkJVim.12% 95 AS 
EJ.810% 98 CS. 

£.1.88% 93 LF. 

Elec. France 10% 95 CJ 
Euratom 7% 97 ECU 
Earoflma 7% 92 FL 
F*d.Bas.0».Bk.9%92Ct._ 
FordCr.Can.10% 93 CS 
Gillette Can. 9% 93 £. 
G.MJLC 9% 93 CS. 
C.MA.C9U92CS. 

G.MJLC Aus.nn.1490 AS 
Halifax &S 10% 97 £.. 
ImpCljem lo*1003£. 
(w.IndnsUylnt. 10938 m 
U oyrfs Bank 10% 98£. 
Montreal TsU.0% 93 CS. 
Mtge.Bk.Den. 6% 91 FL, 

Nat. West. Bk. 13% 92 AS.. 
Nationwide BS 10% 93 £. 
Ned.Mldd.8ank692FL 
New Zealand 9% 93 £. 

New Zealand 7% 93 ECU 
0etten.KtbU3S 94 AS. 
Prudential Fln.9% 07 £. 

Royal BkScoUO%9ec. 
S.D.R, 7% 95 ECU 
Wstd.Lb.Fm. 12% 93 AS 
World Bank 5% 92 FL. 

World Bank 13% 92 AS 

FLOATING NATE 
NOTES 

Alliance & Lek. Bid 94 £.. ... 

Belgium 91 US 

Britannia 5 93 £ ~ 

Qiase Manhattan Crp. 91 US — 

CIUean>98US. 

EEC 392 CM 

Halifax BS94C. 

hwt. In lodnstry 94 E 

Leeds Perm. 8/S.94E.. 

Midland Bank 01 £....,> 

MlfkMkLBrd S93t 


meed U Offer lay week YleUt 
50 98% 98% -0% -1% 10 69 
150 98% 99 0-0% 593 

150 100% 101% 0 0 5.96 

30 101% 102% -0% +0% 13 24 
250 96 96% -0% -0% 1089 

WO 96% 97% -0% -110.57 
100 94% 94% -0% -0% 10.93 
100 199% 100-0% -1% 10 78 
100 100% 101% 0 40% 5.9* 

200 100% 101% 0 0 5 77 

100 100% 101% 0*0% 739 

75 194% 95 0 -110 82 

70 99% 100-0% *0% 12.77 
130 197% 98% -0% -1% 10.42 
10 TlOl 102*0% 0 819 

125 199% 99% H0% -11037 

145 96% 96% -0% *0% 7.94 
50 1105105% 0*0% 5.8* 

75 198% 98% -0% -1% 1032 
1001100% 101% -0% -0% 10 46 
70 93% 93% -0% -1% U37 
150 t96 98% -0% *0% 1031 

75 199% 100% 0 0 933 

50 100% 201-0% 01330 

100 96% 97% -0% -0% 10.93 
100 95% 95% -0% -0% 10.00 
60 96% 97% -0% -11036 
150 94% 95% -0% -0% 11.12 
100 195% 96-0% 01193 

100 101% 102% 0 0 5.97 

50 199 99% -0% 01331 

.75 97% 97% 90% -0% 1030 
150 100100% 0 0 5.91 

100 95% 95% 0 -1 10.77 

200 99% 100% -0% -0% 7.70 
75 101% 102% -0% -0% 1302 
150 189 89% 0-0% 10.72 

125 96% 97 -0% -0% 1X34 

90 99% 100*0% )% 731 
50 199% 99% -0% -0% 1230 
IOO 99% 100 0-0% 3.86 

100 1100% 100% -0% 01305 


rend BW fifhr Cdte Uapn 
38 99.40 99.4521/07 833 
. 0 10039 1003922/08 7 

0% 99.63 99.6810/101037 

Dii 9938 99.4522/08 6.94 
101. 96.85 973031/08 7 .64 
10 30036 100.4622/08 536 
J. 99.71 99.76 -W08 8.47 
0 99.65 99.7524/M 7 81 
0% 99.84 99.90 13/01 UL*4 
.1 9439 953911/08 854 


MUKMKt.Bra 593K. 0% 99.52 99563010* 10 

- # ww 100;»WM 7.M 


New Zealand 5 01 US 

State Bk. Nsw. 98 OS 


O 99.87 10043 */QB 6.4B 
.188 10034 100.3411/08 7.09 


Foranark Krtg. 5% 93 200 97% 98*0% *0% 5.69 

I3.0.B.697.......™ 200 97% 98-0% *0% 636 

japanDee.Bfc.5%M 300 95% 96% -0% 0 637 

Japan Finance S% 97. 100 94% 95% -0% *0% cw 

»S&i= 222 ^ 

KBasapr 

Po rtugal 6% 9 5.. 150 102102% 0 3% 819 

Prt*M»nlien5%9S-5— . 150 97 97% -0% -0% 5.95 

ftayal Insurance 5% 92.. 300 100% 101% -0% *0% 332 

»^WLN^r7%95. 150 »»% 103% =5% -O? 6.67 

S?5iK 6 n 552 «% 0*0% 6.90 

W«utx Fmtegceg . 200 1981* %l wAL -Ql- g to 

WISOK.6%97.^-..,.^.-. 600 99% UO 0 630 


Portugal 5% 92_ 

Po rtugal 6% 

Prisatmnken 5% 93^-. 

Royal hmranceS% 92. 

Soc OtM NncMar 7 % 95. 

Turkey *% ' »■ 

WenUx Finance 5 90 

WaridOK.6% 97 


ffi£S2,Ei n ? d0 55? 2 o U A 10 100 00 10010 701 

Wxrjwlch EOTlt.BS.93C. 0% 9938 99.63 15A37 312 

Woolwtefi595£. 04 99.64 99 69 19^8 7.87 

Areraga price ctwage... On day *0.02 on «mt *0.00 

wumu to*, to. ton. 

E? 1 ?, ..... ttfa priM «M Offer day Pm 

Alcoa 61. P m — 62. IQS UK -1 36.D8 

5**° - TflSl 2623 107 108 0 -Oil 

W. Br»*7%IBUS.__ iW 36.7 99 100 -0% 21-97 

2% 02 US 4/87 967. 123% 12«% -5% -1» 

105 206% 0 4.00 

CBS fa* SABOS. *4J»7 200. 90% 9li -0% 1335 

SW W .?;;'S 554 1186. 270% »1% *6% -231 

KM^SomK3% 03115. 4« 1069. 118% 126 -3% -2.03 

UuhJS*o.6% 02£ 6/87 6.72 96% 47% -0% 13.02 

MCAHaM%02US^.^w. fM9MA2 A m . *1% 3863 

M UolUtaniCTi 2U 2/86 1004. 103 1M -«% 18.82 


A verage price ebmge... On day -0% 


sw Msnw oc 

MdnDMBk .a.. **?2l ,*** 01% tt week Yield 

iSESSni 8 *' 5 * 6 J59tlOO% 100% 40% ,0% 490 

s SJ 3*' 

Cblrtet- W/W393._... 7lt» iS 

£*£££= i Sj JJ if 

SSSS^* 1 - i § 

o^^mSAos.^.....;;;;;;;; zootioot, 100 % o«% *.» 

S s»% BnS is 


MlUaHiM Bk.1% 02 VS. W 3137. 107% 108% -3% *34 

MUrftmttZVOlUS..^. 10/86 1903. 120% 121% -5% -*.11 

fifiHC5% 4 3 99% )0Q% -OS BUM 


W«“»iPP 81.2% 804. 113% U«% -1% 2.98 

0wft»T«l«HI2SCaVS.^ 4/87 1310, 212% ZMS -4% 355 

JrinwrtciSbmUS.., *4/87 66.75 65% 67 -4% 60.81 


t ~°* iH »rt4t, OJLmw-k 

‘ HetflMd 7% 02C— 
Sa>UM&Stdd.61|8SC.~— 
Tnas fm. 2% 

W.R.CnceUe Wt®0. 


M 186% 117% -H, -078 
11/87 5 4 90% 91% -1 13.27 

130189 4.41 99% MO -0% 22.77 
■ t9M7 82.87 7* 77 -0% 49.60 

9/87 42J2 85% 84% H*% 38.47 


Kobe City 4% 98.^.- 

Leeds Perm. 8/S. 4% to 

Malania 5% 98 


Bstaoa?* 

A«rag. price eh**,... ** £**£%?** 

* The r manual Tunes Ltd, 1988. R^dpaim In Vbpfa^ 


• IkMontai to awuia M t wiwn da»% prit* 

•V •* ■nirttt, malar nuppllrt a prlca 

^ralf W. 8Njb: The. ritf4 4 if»; yield w NdMpriwi c* ttt add m tn. 
F!« 4MA.ttf. tottd.fa ralillUM of ttwtnca m)u aaeitt fae V»« 
tonoi ttar* ll 8 fa MUfam. QumatM Mek-Oiaat^ WW price a 

unkfaitivnito In*- 

tf< W«! ^.torana»-Ma rpin abeet ffa-mmu mu tttm*- 
Bv Mr af- ialwre ram rat el fee. (B dollar*. (LOM-TIm wra« 

■MfoWh rawlae taMfaarirt. 

^ Ctt Utti-PIrwHaW WPrtfffan Into 

Print- Nominal aomit of bow per aura mmsed 
"^"t^Anwrioaniwflaedattone. Pn**faiw. 

Ooodwer W most reoMH priotof Uie *amm. 
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starUng tending to private sector; budding aodwto* - rw» .inflow: c ontu p wr re edltt; 
■II Bouonally adjusted, Clearing Bank base rater (end .period). - 1 . .- . . 


Irtrtr. «* 23* IX* +X731. r- 1*9* + 977 ,«LM 

2ml^ X* W- 1U -HW ;• + 1*«4 'ABB 

3 ram.' 5* 20* 20.1 +1%M* A*n . + 074 1**0 

22? 5, 4* 22J2 22* +11*98 VW + 949 *» 

££t»r 4* M »• +M» TP + » 

2V S* . 1M *“ iJMjf- t!£*[ *£ 

9<ul otr + 15*8* v. Vi, +1,00* MO 
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«F a ss s: isk iss%:s ts 

JS „ *« jgg- t $js s. 

Mn*TIOM*S» 0 * emnlng. 
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ECONOMIC ACTIVITY- Indices of industrial production, m a nuf act u ring output 
(1980*» 100); engineering orders (E Wilton); retell sales volume (1900“ I00);rot»u 
■ales value (ig80-100);regfoterad unemployment (exohMfing school leave island 
unfilled vacanctea (000s). All seasonally adjusted. ' ■ 






January 

February 

March 


OUTPUT- By market sector consumer goods. Investment goods. Intermediate 
goods (materials and fuels): engineering output, mete) manufacture, textiles, 
leather and doming (I960- 100); housing stern (000*. monthly average). 
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EXTERNAL 

TRADE- Indicw ol export and Import volume (1000—100); visible 


balance: currant balance o« balance (£m); term* of trade (1990-100); 


official raeervee. 
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Simon Engineering 
lifts profits 25%, 
takes £3m charge 


By Clare Pearson: 

SIMON Engineering yesterday 
said it was "back on. track for 
growth," putting behind it a 
troubled 1987 when its 16-year 
record In profits growth was 
broken for the first time. 

In the first she months of 
1988, pre-tax profits rallied 
strongly to £lL74m (|19-72n), 25 
per cent above last year’s fig- 
ure, the equipment, services 
and manufacturing company 
reported. 

Bnt a below -the-Itne debit, 
equal to a quarter of the pre- 
tax figure, virtually wiped out 
the benefit to shareholders’ 
earningB of the profits 
increase. The bulk of this item 
was a provision against the 
Bong Kong' mechanical and 
electrical an ginpgring opera- 
tion. 

The company was guarded 
about its intentions towards 
this division, which had over- 
extended itself on low margin 
business. But the provision is 
bound to ftael speculation that 
the operation may be closed 
down. 

Simon’s shares shrugged off 
the £3.1m hit and closed 2p 
higher at 284p in a dismal mar- 
ket. 


Analysts said the more vig- 
orous management approach of 
Mr Roy Roberts, appointed as 
chairman after the faiiaH take- 
over bid by Valuedale early 
last year, was beginning to 
bear fruit. 

Mr Anthony Walker of SBCI 
Savory tfilln said he had 
slightly increased his pre-tax 
profits estimate for the full 
year yesterday to £31m. This 
puts the shares on a prospec- 
tive p/e of about 9 ‘A. 

Disposals' of two underper- 
forming area of the group 

- TR International, the chemi- 
cal merchanting business, and 
the company’s European food 
equipment companies - are 
expected to be completed 
shortly. 

A much higher contribution 

from engineering contracting 

- prime culprit in last year’s 
downturn - and initial contri- 
butions from acquisitions were 
the main components of the 
first-half advance. Group tom- 
over rose to £284J5m (£24&8m). 

Excluding the extraordinary 
item, earnings per share rose 
to 11 (9.4p). Tbe interim div- 

idend is increased by 30 per 
cent to 3.5p. 


Is There 

A Future For Thf. 
Private Client? 


Investors who like to control their financial destiny are having an 
increasingly tbin time of ft. Stockbrokers are finding ft diWrwft to provide 
moment by moment advice, and the trend Is towards t rewrfniwii w h fr lrff 

which are worthy, rather than dynamic. 

Investing in Futures is very different. Acheson-Corfield deal exclusively 
in Futures and Options, principally for private clients. These are volatile 
markets, where rewards can be great and risk considerable. Our skill is in 
identifying the market movement at a moment’s notice, and »*trfng personally 
with our investors on a daffy basis. 

In an exhilarating international financial climate, ours is a personal 
Investment service in the classic tradition. 

For full information post the coupon below to Acheson-Corfield & Co. Ltd. 
79, Knightsbridge, London SW1X 7RB. or telephone 01-235 5127. 

CAFBD Interim Authorised. When trading Futures or Options, employ risk capital.) 


Please send me your free guide to Futures and Options. 


Ruberoid doubles profits 
and lashes Raine bid 


O RFIEL 


By Andrew Hill 

IN A characteristically fiery 
defence document, Ruberoid 
yesterday claimed there was 
no technical or commercial 
logic in the hostile bid from 
Raine Industries' which values 
the roofing materiaia supplier 
and contractor at about £I28m. 

Ruberoid also brought for- 
ward the announcement of its 
interim figures by two months, 
and reported pre-tax profits 
more than doubled to £&54m 
(£2. 78m) in the half year to 
June 30. 

Ruberoid said Raine, a 
housebuilder and contractor, 
offered the roofing company’s 
shareholders no prospect of 
increased growth, no -improve- 


ment in quality of earnings, 
and no proven management 
skills. 

Ruberoid also stresses its 
own profits record over the last 
decade, citing a compound 
annual growth rate of 27 per 
cent in pre-tax profits, and 25 
per emit in earnings per share. 

First-half turnover rose from 
£ 60 . 8 m to £87.Bm. The interim 
dividend is increased to L15p 
(0_9p) on earning s per Share Of 
a08p (S.47p). 

The profits included a six- 
month contribution of about. 
tim from Nebiprafe, a Dutch 
roofing company, and two 
months of an increased holding 
in Norwich Corrugated Board. 


I Y;i\ clliii" on Business? 


Enjoy reading your complimentary copy of the Financial 
Times when you’re staying . . . 

. . . m Stockholm at the 

Hotel Dfotomai, Grand Hotel, Lady HamQtoa Hotel, Hotel 
Reisen, Hotel Sergei Plaza, Star Hotel, Strand Hotel, Royal 
Viking Hotel 

. . . in Gothenburg at the 
Hotel Goihia, Park Avenue. 

Sheraton 

... in Mahno at the 
Garden Hotel 

FINANCIAL TIMES 

E urope k Business Newspaper . — 
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. . . every working day, 
if you work in ute 
business centres of 
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STOCKHOLM or 
GOTHENBURG 
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(08)235305 
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Hypo-Bank which operates Southen Ger- 
many's largest branch network and offers banks 
the scope and quality of coaTC^ondentfadht syou 
would expect from Germany’s oldest join -stock 
bank with total assets exceeding DM 126 illion- 

T Typo-Bank is equipped with state-of-lhe-ait 


to intimate local market expertise built t^j over 


i 

-Land 


150 years of activity. Our comprehensive services 
to hanks range from routine transactions such as 
payments and collections and L/Cs to industrial 
sector analyses, lock box systems and sound advice 
on new business potential. 


F ounded in 1835 by King Ludwig I of Bavaria, 
Hypo-Bank has a service tradition of royal client 
treatment and mutually rewarding correspondent 
hawking For complete mfriHn af ig p qq 

Hypo-Bank's problem-solving approach to corres- 
pondent hanking pnd how we can help you in 
Hypo-Land, get in touch with our office nearest you, 
or with us at Theetiseretrasse II, D-8000 Munkh. 2, 
Telephone (089) 23 66-1, Telex 52865-35. 






















Vickers sells part of office furniture 
division to US group for €1 7.5m 

Vickers, diversified ifefence anri luxury car manufacturer, has 
completed negotiations for the £17 ,5m wish sale o f Oom forto 
Group, part of the company's offing furniture division, writes Ray 

BasMordL 

a private com pany Iwbp^ m Mii«hig » o i and the world's 
third frjgg gfit rtinez* systems furniture manufacturer, has acquired 
Comforto after Vickers rignnTteH its intention in January to 
rfin p9 « y of the company. 

Vickers* said the proceeds from *»]*» would be used to 
support businesses. 

Comforto Is mainly involved in the manufacturer of high qual- 
ity office furniture from a base in Ahlen. West G erman y, it has 
assembly operations in the US and Switzerland. 

The company returned a pre-tax profit of £7 . 1 m in 1987, on 
turnover of fi3i-7m At December 31 net tangible assets wrte 

Ell 


Berisford Hfts stake in Billingsgate 
preference shares to 22.1% 

S&W Berisford, sugar refiner gnd commodities trader, has lifted 
its holding in the cumulative preferred ordinary sbw® 5 °f ^ i ng ie - 
asset company Bffiingsgate City Securities to 2 2J per cent, writes 
dare Pearson. 

Mr Barry O’Connor, Berisford’s head of corporate affairs, said 
the company intended to continue to buy Billingsgate s snar es as 
long as they were available at reasonable prices. ... 

Under the on which they are listed, a holding over 29.9 
per cent would trigger a takeover bid for the company as if they 
were ordinary shares. Berisford has bought the shares through 
Brianger Commercial evaporation, a Swiss subsidiary. 

Berisford, previously owner of Midland Montagu House, Bil- 
lingsgate’s sole asset, owns all of the latter’s ordinary share 
capital But the preferred shans were floated two years ago in 
Luxembourg, obtaining a London listing two months ago. 

The 25m shares, which carry a right to a fixed percentage of the 
building's rental income and capital appreciation and control of 
Billingsgate's board, have risen by lOp since July 19. when 
Berisford initially revealed a stake. But they still stood at yester- 
day's dose Of 123p at a discount to net asset value. 


dividends announced 




Current 

payment 

Date of 
payment 

Comas - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

ArfanSc Comps. 

— int 

nil 

- 

1.5 

- 

7 

Beales (John) 

_„lin 

4.65t 

- 

4 

as 

5.5 

Commercial Union »Jnt 

725 

Nov 17 

6.25 

- 

16 

Cray Electrunlcs fin 

2.5 

Nov 23 

1.92* 

3.31 

2.54* 

Ftogss % ■ . .... ■ 


3.754* 

- 

3.41 

5.85 

5.31 

General AccWerrt^ 

Tnt 

15.5 

Janl 

12-5 

- 

35 

GKN 

_int 

62SA 

Nov 9 

5.5 

- 

14.5 

tndepemri News _ 

— int 

5* 

- 

4.5 

- 

13.5 

KMnwortOve 

int 

1 

- 

1 

- 

2.6 

PSIT 

— Hn 

2 

- 

1.4* 

3-25 

2.4* 

Rotork 

—int 

3.25 

Oct 26 

3-25 

- 

7.1 

Simon Eng. 

_int 

3-5* 

Jan 1 

2.7 

- 

11.5 

Ultramar - 

—Int 

2.5 

Oct 21 

2.3 

- 

6.5 

Wholesale Fitts 

—fin 

.10.2 

- 

7.B4 

12.89 

10.08 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. IUSM stock. §§Unquoted stock. tThlrd 
market ^Carries scrip option. ifUrish currency throughout 
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Nick Bunker reports favourable results for British composite insurers 

CU makes underwriting profit ip UK 


THE BEST underwriting 
results the US non-life insur- 
ance market has witnessed for 
'many years helped Commer- 
cial Union, the composite, 
insurer, lift pre-tax profits 3v 
per cent to £LlL4m in the sis 
months to June 30. 

The group’s detailed figures 
indicated, however, that pi# 
raium rate increases in mort 
areas of UK business were rap- 
idly coming to an end, as tin 
current profitability st arted & 
produce a cyclical return of 
price competition. -2 

In a weak equity market yes- 
terday CU*b shares fell 7p1to 
37ip, in spite of a 16 per cm 
interim dividend increase to 
7.25p per share, which was 
towards the top end of file 
range of analysts* forecasts^ 
CU’s bony ant underwriting 
experience in the UK meant 
that even before taking invest- 
ment income into account it 
made a first half profit: of 


£19 .5m on non-fife premiums of 
£462m, c om p a re d with a 
underwriting Ion In the same 
period last year.. 

In two classes of business - 
hous e h o ld insurance and com- 
mercial fire - underwriting 
profits were mote than IS per 
cent of premiums. The UK 
accounted for && per cent of 
CU’s worldwide non-life premi- 
ums of £3~206bn, making it the 
group’s biggest operating terri- 
tory. 

Mr John Carter. CU’s UK 
general manager, said the UK 
non-life market was now “rela- 
tively static”, with few pre- 
mium rate increases in the 
pipeline apart from a rise in 
household structure rales 
because erf the hurricane, and 
selective private motor pre- 
mium rate reviews this Octo- 


CommwcM jftdon 
Stem Prior (p«wo*l 


440 


400 



360 


an industry pxleMsar e arlier 

this decade - the t*up shewaa 

a pre-tax operattfeg loss V 
SAJBm on Its 

operations, up frug£700.QQO fa 

13 OT again attAutcd . tfa* 
largely to the limpacj of 
so-called "invotantary bon* 
ness” such as fnittrance fof 
Mgfrrisk motorisfarwhicb ft is 
required to lutdarittfte under 
local regulationK: in some 


to theUS 

tog cycle to a *** 

fending.*’ 

-The tmribl e wpe riaacf of 
the lmst fivc yon is sum- 
ctentiy dw to o ofapsa y ms* 


her. There were “odd 
be said, where underwriters 
were cutting prices for com- 
mercial risks. 


CU expecte d/ to ha ltft by 
riarfms arising from the viper 
Alpha explosion, but mh the 
loss would not be 
because of Us conservative 
pemsmanc e Tnrr tjviim « 

In the US - the' settee of 
appalling results far Cff Baring 


In spite of mottntlng evi- 
dence of dramatic gUee cutting - 
by US property/cMWtty faSUT- 
era, CU said it was ktiH obtain- 
ing premium rate increases 
averaging eight per sent in pei> 
icnnw i lines (such ashoosehold 
tmA motor insura nc^,’ a nd nine 
per f’gta* in comnss&l lines- .* 
Mr Tony Brand, CU’s chief 
executive, said there were., 
“spotty*' examples of price 
reductions on commercial 
lines, but insisted " that he 


this spotty situation to 

cent Inc reas e fa rtortfa™* 
profits ttCAAh including 
CJ7-5m in the UX. 

Worldwide tttehjtffr 
writing losses IMS from £81Sm 
to £5sW investment Income 
worldwide vm 

f£120m). and roattaed to?J**** 
mentgains were SBSm W 
Profits attributableto 1 
holders fell to EBJfa (SSEm h 
th\ per share grew X* 

per cent to 15.6p. 


Higher motor rates work through at GA 


GENERAL ACCIDENT,- the 
Scottish-based composite 
insurer, has raised its fatwwfr n 
dividend by 24 per cent to l5L5p 
per share - significantly ahead 
of most CSty forecasts - after 
achieving a 64 per cent 
increase in pre-tax profits to 
£15&2m in the six months to 
June 30. 

GA attributed the size of the 
upswing in the pre-tax figure 
mainly to its operations in the 
UK, where its big private 
motor insurance portfolio has 
benefited from nearly :four 
years of premium fate 
increases. 

But the group’s resu l ts in 


the US - where it is primarily a 
New York, Pennsylvania «n d 
New Jersey motor insurer - 
showed signs of having passed 
their peak in terms of profit- 
ability, in spite of higher than 
expected private automobile 
premium rate increases 
granted by some state regula- 
tors. 

Mr Buchan Marshall, chief 
general manager, said that 
prospects were “reasonably 
favourable” in m ost te rritories, 
but further underwriting prog- 
ress would be hard to achieve. 

Worldwide, GA’s underwrit- 
ing losses fell marginally to 
£1.3m, while investment 


income rose by an uodedjfng 
143 per cent to 21723m. Share- 
holders* profits from GA’s 
small life operations grew from 
£6 .5m to £7m. Earnings per 
share were up 50 per cent at 
57-lp. 

After making a pu re under- 
writing profit of £700,000 hi the 
second quarter, GA’s UK motor 
business reported a refaction 
in underwriting losses from 
£9Bm in the first half of ISSTlo 
ci ihn in the period 
year. • 

Overall in the UK, GA 
reported an underwriting 
profit of £9.6m, an UK naa-fflb 
premiums up 15 per cent at 


£456m. 

in tiie US • GA’s second larg- 
est operating territory - the 
group’s cyclical recovery rf 
profitability since the mid- 
1980s appeared to have stalled, 
with underwriting losses of 
m 9m to the second quarter, 
up from £fasm in 1987. For. the 
half-year, underwriting losses 
to the US fai from £27.4m fa 
1967 to SBSjSm. - 

GA’s operating ratio • the 
standard measure of US under- 
writing probability, showing 
«4nhna and expenses as a pro- 
portion of riatms - fell to 105.45 
per cent, but was still below 
average for the US property/ 
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See Lex 


Ultramar first half rise despite weak oil price 
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By Steven Butler 

ULTRAMAR, the diversified oil 
company, yesterday reported a 
10.5 per cent improvement in 
profits before tax and- excep- 
tional items to £66L8m in the 
first half of 1988. Turnover rose 
slightly from £56£L2m to 
£566.6m. 

The continuing operations 
achieved a 14 per cent gain in 
net profits, from £2l.6m to 
£24.7SL Ult ramar had trimmirf 
back a number of its busi- 
nesses in 1987, although Mr 
John Darby, chairman, said 
yesterday this had now come 
to an end. 


Net profits were also boosted 
by a £l7_4m exceptional item 
resulting from closure of the 
group’s Canadian pension 
‘scheme. This amount repre- 
sented the surplus in the plan 
when tiie company switched to 
a portable saving plan for its 
employees. 

The result is a 43 per cent 
increase to £40.1m in net prof- 
its. Earnings per share were up 
4J2p at 14.4p, and the interim 
dividend is 2Ap (2L3p). Last 
time there were extra o rdinary 
credits of £26.5m. 

The improved results came 


In the face of weaker oil prices, 
which took a toll in the group’s 
main operating b ad ne ss es. 

The Indonesian H qtrffted nat- 
ural gas operation experienced 
a dariine in oper a ting profits 
from £14m to £TL5m, to spite of 
an increase in LNG cargoes 
sold to Japan from 61 to 7L 

Since April 1 Japanese buy- 
ers of LNG have disputed tiie 
pricing of the LNG cargoes, 
which are linked to posted 
Indonesian crude oil prices. 
Indonesian crude, however. 


has been sold at a discount to 
the ported prices. 

Although Ultramar has 
received the full amount billed 
in the interim, it has calcu- 
lated Its profits on wh8t it 
expects to be a final settlement 
of the dispute. 

Net improvements fa the 
rest of Ultramaris exploration 
and production operation, how- 
ever, boosted operating profits 
from pari of the business 
from £UL7m to f.llJfa. Total 
oil production rose from 9SJL00 
to 97,400 barrels per day of oil 


equivalent 

Ultramar increased through- 
put at its Canadian retail oper- 
ation by 10 per cent, and 
improved market share; how- 
ever. felling oil prices caused a 
decline In p rofit s from SSS.tta 
to £27 Jm. Margins in the oper- 
ation tend to improve when cdl 
prices rise, said Mr Darby. 

Profits at the groan’s Calif- 
ornia retail operation rose 
from £500.000 to £4. 3m. 
Improvement also registered In 
international trading and in 
shipping, where a £2Rm loss 
was revers e d to a fifta profit. 
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Ultramar 

1988 -THE FIRST HALF 


HIGHLIGHTS 

First Six 
Months 
1988 

£ million 

Ftrsl Six 
Months 
1987 
£ million 

Change 

SALES REVENUE 

566.6 

565.2 


CASH FLOW FROM CONTINUING OPERATIONS 

74.2 

71.1 

+ 496 

PROFIT FROM CONTINUING OPERATIONS 

24.7 

21.6 

+ 14% 

NET PROFIT BEFORE EXTRAORDINARY ITEMS 

40.1 

28.1 

+43% 

EARNINGS PER SHARE 

14.4p 

10.2p 

+41% 

INTERIM DIVIDEND (NET) PER SHARE 

25p 

2.3p 

+ 9% 


OUTLOOK 

“The stren gth o f the Gronp during this period of on pricewea ^nMM iies in n pr 
balance between upstream and downstream assets.” 

“The expansion of the Indonesian LNG plant at Bontang anfi the farther 
sophistication of our Quebec refinery are scheduled to be completed within 
the next t wo ye ars. Our appraisal drilling programme in the North Sea 
should confirm the prospects tor substantially increased North Sea 
production in the 1990te. n 

“We look to these developments to be the basis of continued growth in our 
operations.” 

John Darby 
Chairman 



ULTRAMAR PLC. 14? MOORGATE LONDON EC2M 6TX 



Cray Electronics rises to £13m 

By David Waiter : ’ ,T ' ' ' ‘ 


C&AY ELECT RONI CS 
improved its pre-tax profits by 
24 per cent to £l3-lni in tiie 
year to the end of April in spite 
of a depressed perfo rmance 
from its defence systems sub- 
sidiary. 

Turnover at the defence and 
telecommunications company 
rose from £6<L2m to £755m. 
whilst earnings per share 
climbed by 18 per cent to IftSp. 
The final dividend is to be 25p 
a share, an 30 per eent 

Cray bou^xt several compa- 
nies during tiie year, the larg- 
est of which was Mar col 
Group, a specialised software 
house acquired for £22m in 
May in a recommended bid. 
Others Indude Dynamic Logic 
(telemetry), Lloyd Instruments 
(materials testing equipment) 
and A.CJ3. Packaging Designs. 

Mr Bernard Collins, chair- 
man, declined to detail the pro- 
portion of profits coming from 


these acquisitions, some of 
which have been merger 
a c counted. He said only that in 
aggregrate, the companies 
acquired improved their contri- 
bution by £lm year-on-year. 

There was no divisional 
breakdown of profits, but Mr 
Collins disclosed that defence 
made only £300^000 on turnover 
of abort £20m, whereas other 
divisons managed to increase 
their contribution by as much 
as 40 per cent 

The aim is to reduce the pro- . 
portion of group turnover from 
defence to about 16 per cent in 
the current financial year. 

Mr Collins said the group . 
had a good forwa rd order posi- 
tion and a "considerably 
improved capability" in its cho- 
sen: 


This is the eleventh successive 
year in which Cray Electronics 
has reported ah annual rise in 
earnings per share and profits. 


Yort erda y’s fi gures — in line 
with expectations — show once 
again that the company Is cab- 
ahle of gene r a tin g very high 
margins across its range of 
non-defence businesses. Unfor- 
tunately, perhaps. Cray does 
not choose to give much infor-. 
mation about its arsenal of 
high-tech activities, and it is 
impossible to identify where 
the growth is coming from. 
What is more certain, however, 
is that the current year will 
benefit from the settling of the 
company's well-publicised 
with the Ministry of 
over two contracts. 
These have been sorted out 
and the defence division 
should contribute £3m to total 
pretax profits of £23m. Down 
7p to 230p yesterday, the 
shares are on a prospective 
multiple of Just under 13. 
Given the company’s record, 
the 40 per omit premium to the 
sector rating is deserved. 


British Alcan up 30% to £27m 


By Andrew Taylor, Construction Correspondent 


BRITISH ALCAN Aluminium, 
the British subsidiary of Alcan 
Aluminium of Canada, 
increased pre-tax profits by 
almost 30 per cent from jan am 
to £27m in the first Six mrmfhg 
of this year. 

Sales daring the period rose 
by almost 12 per cent from 
£34L8m to £381J3m. 

The British subsidiary said 
that strong demand for alnmin- 


imn from manufacturing com- 
panies had meant that prices 
and sales were higher thaw 
during the first half of 1987. 
This was despite increases in 
raw material coats. 

Operating profits to the first 
half of this year advanced by 
20 per cert to £33JSm (£28m). 

British Alcan said that alu- 
minium sales and prices, 
which , had stomped badly to- 


Intensive lobbying awaits 
PleasuramsjL shareholders 


By David Waller 

INSTITUTION 
SHAREHOLDERS in PI 
surama. the group with _ 
ests Including casinos and 1 
days which Is fighting a £SMm 
bid from Mecca Leisure, /are 
this morning bracing them- 
selves for a day of intensive 
lobbying from both com wiles 
ahead of tomorrow's cxucial 
extraordinary general muffi n g 

Mecca has made its ihare- 
only offer conditional oa Plea- 
surama shareholders voting at 
the egm against plans to buy 
the Hard Rock restaurant - 
chain. Yesterday, inuHtutinnai - 
shareholders speaking for- 
around 50 per cent of (he cost 
pany handed in their proxy 
votes on the Hard Rock 
motion, which requires a sim-. 


fag the early 1980s, had recov- 
ered during the part two years 
as tiie economies of developed 
countries bad improved and 
manufacturing output 
increased. 

A tow tax charge in the first 
half reflected the bringing for* 7 
ward of previous tax losses; 
said British Alcan. Capital 
.expenditure (faring the first*!* 
mouths was £22£m. This fevel 
erf spending was expected to 
continue for the rest of the 
year. . 

Investment was more than 
covered by cash generated 
from operations and a further 
small -reduction in external 
b or row i n g s had been achieved 
during tiie first half. " 



iirtto “JUrtjHK* ar«te«- 

tie eompotar* » ■ 

thing !•****?* M LPS5 
analysts. -Wm. O# *** ** 

S^S**»Sh Wyirt ?Sjjp£ 

shares re* 69 to *t* ftofe*- 

Duncan Ahbrt firectiw 

of corporate favetegw art at 
BAC, srtd tt bad fafa pifttf b fr 
in mow weete fa ymSm a 
clearer picture erf how the va^ 
lout P«* 

fonnlBg. AU 
sieua reported^ 
estimated operating profits 
with two ntittiaw ; deniafr 
mint capital. wbUh wjre 
affected by a ftwree tend efdte 
posals and favartata gttoa* , 
agament* which wa s rt& Bted 
by lower so 1m fa C ■rfaW* 
unit trust activity, . 

Analysts atiU «pte t fart , 
because of incre as ed prefer’ 
ence dlvid«d * .**£** rtW; 

at the interim rt«te* W? 
remits will be anaomd MM 
month. 

Atlantis, a computer fessfar 
company, annenBOMl U» 
interim rwulto yeatmilay, 
showing pre-tax profit* 
slightly higher at £I&1» 
{£i23m) in the sfa m aa tto to 
Jane 30. 

Turnover wo* 3* per emri 
ahead at £30ftJm (SSMmL Net 
margin* fell as Atlantic Net- 
work Systems incurred a tees, 
despite achieving a GO per cert 
increase fa safes over rot cor- 
responding period last year. . 
Knwiinjp t per share were 14.7p 
(19.4p). 

The B AC offer, which con- 
sists of two ordinary stork 
units, £l&87 fa cash and £S 
nominal of loan stock for 
every five share* fa Atlantic, 
values file whole of Atlantic at 
fififean. 

Maxwell buys 
London House 
for $17.4m 

MAXWELL COMMUNICATION 
Corporation, the diversified 
media gronp, yesterday said it 
had signed an agreement to 
acquire London House, an. Ill- 
inois-based personnel and 
m a na gement testing group, for 
517.4m (£103X0). 

The company said It had 
purchased about 48 per cent of 
London House shares from Mr 
Samuel Maurice, the president, 
and Mr William Terns, chair- 
man, for abort 513.25 a share. 
Both men had signed 
long-term employment agree- 
ments with Loudon House. 

A special meeting of London 
House shareholders is expec- 
ted to. bo held fa September to 
vote on the de&L 

Loudon House had revenues 
of abort 58,4m and net Income 
of abort 5875.000 for the year 
aided April 3ft. 

Downturn at 
Flogas blamed 
on mild winter 

flogas, battled gas di st ribu to r 
based fa the Republic of 
Ireland^ announced reduced 
pre-tax profits of I£3.93m 
<£3.26es) against l£4.34a for 
the year to May 31. Turnover 
improved from. £19.7m to 

m. 

Mr Jim Flavin, chairman, 
•aid the downturn was 
directly attributable to effects 
of the exceptionally mud win- 
ter which limited growth fa 
the home heating market both 
fa Ireland and the UK. 
..Looking ahead, he believed 
tne group’s investments fa 
Plant facilities, cylinders and 
customer tanks, allied to 
increased market penetration, 
should result In growth this 
year. 

A final dividend of 3.746p 
(MOSp) is rw aimitan^ j J wit , 
fag 5-84 6p (5.313pL KarnfagS 
P^f share fell to 17.8Sp 
(19.62p) after tax Of £428.240 
<£417.980). -■ 


pie. 75 per cent majority of 
votes cast 

: it Is likely that more thaw 75 
per Cent of the votes cast yes- 
terday were in favour of the 
Hard Rock deal. However, 
shareholders are still free to 
withdraw their proxies an 
Mecca wfil be petitioning 
for them to change 

fqlnric- 

- Moreover, both sides wQl 
attempting to persuad 
institutions which did not fate 

— rep r es enti ng some. 22- per 
cent of the total equity - to 
comedown in their Cavort dur- 
ing tomorrow's meeting. Pri- 
vate investors own 25 per cent 
of the company. Shareholders 

with around 30 per cent of 
Mecca also own shares fa Plea- 
surama. 
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GKN shows 25% growtlj to £84m 
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By Andremr Hill 

GKN, automotive components 
and engineering group, 
reported a 25 per cent inqpease 
in pre-tax profits, to £p in 
the six months to Jme 30, 
against £67m in the egpvalent 
period. . ft 

Turnover was 
to El,02bn (£961 
per share rose 37 

I5p to 20.5p, folio w 

the tax' charge.'!^ was due to 
an Increased contribution from 
UK busineBSfSr which., now 
account for 37j«r cent (20 per 
cent) of group-profits. GKN has 
about £l00m-of tax losses in 
the UK 

Mr DavfcILees, making his 
first statement as chair man 
since taking over from Sfr -Tre- 
vor Holdsworth in May, said 
the industrial services division. 
,and the defence business bad- 
made important advances. 

GKN did not break down the 
automotive and defence divi- 
sion's trading profits of £50m 


(£47ta) to . show the contribif . 
titm from the Warrior tan#- 
project; 'hut confirmed it had' 
achieved the full, production 1 , 
rate .of 160 vehicles a yearly 
agamsf.68 vehicles produced iii • 
the wftble of 1987. Adverse curt' 
reney .movements strippedtr 
; a botit £ 8m fromjhe automotive* 
profits, hut margin pressure- oh?? 

- ^European constant veloc#® 
Jeff* operations, was oSaet ny 
the continued demand for 
vehicles. - -r;~ 

The indu st rial services land 
supplies sector was helpedfby 
the development of thevjUK 
vending diyision and the Aus- 
tralian plant hire business 
through acquisition. I 

operating profits rose 

than. 6l per cent . __ 

(£13m). - 

By .contrast, MrJ^e%gaid the 
car -parts distrfoutionSad ser- 
vices division had <«« 
in the first half TnuflSiprofils 
fell from £6m to £5ml5m tum- 


-r . . 




over df£147m (£i79m). . 
withjftUhe next few : 

GKN 'would announce ' 
strategy moves a 
improving the divisi 

Gearing remained the 
of abongjSSper 
rt pay aHe came 
£17.9m to4S5^m. 
related cdflpanies 

to £i9.8m «17-5m), 

compensating for th^toss of 
income jfrom Allied Steel and 
Wire, sold last October for 
about £ 18 lm. . 

The 3group declared an 
inteilm^vidend of. 6 J&C&Sp). 

I BIT; 

These Sere encourfl&pig fig- 
ure^ emSecially at tha*«nmigs 
per sTirii e line and fftbeBritish 
operations continue tc^perform 
strong^ then GKNvishouW be 
able tp maintain.,]«arnings 

growth; as masrftt&'UK tax 
losses .are graduaflaf-ttsed up. 


On the strength of this and an 
extremely healthy prospective 
dividend yield approaching 7 
per cent, some analysts believe 
the shares deserve a re-rating. 
But the group bears, ft® stigma 
of an automotive stock, a sec- 
tor currently viewed with cau- 
tion by investors. In fact, 
underlying growth-' in GEN'S 
automotive and defence divi- 
sion is not discreditable, given 
that its trading profits bore the 
brunt of adverse currency 
effects in the -first half, and 
included a significant increase 
in rationalisation costs. Else- 
where, the group hopes to pep 
up the car parts subsidiaries 
and seems confident about the 
rapidly improving industrial 
services division. GKN*s shares 
lost 7p in a severely depressed 
market and closed at 329p. 
Forecast full-year profits of 
about £169m before tax put the 
shares on a prospective multi- 
ple of about 8. 
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Smith & Nephew £33m offer wins Albion 


By Ray Bashford 

SMITH & NEPHEW, medical 
and healthcare group, has won 
an international auction 
among 40 companies to acquire 
the Albion Group, soap and toi- 
letries manufacturer, for gftftm 

The purchase is part of 
Smith & Nephew’s plan to 
develop its toiletries division, 
built on the success of the. 
Nivea and Atrixo brands dur- 
ing the past five years. 

Albion’s Simple and Cidal 
product ranges were the princi- 


pal attractions ■ for-Staith & 
Nephew. However, directors 
said there was- room tp exploit 
more fully the'. potential of 
othetbrands.: - - ^ 

Albion his: been controlled 
for. more fhao 30 years by the 

Williams ftrmil y, which. DOldS. 

about 75 per cent of the capital' 
directly l and, through . family 
trusts. •:%- 

. Investors in- Industry (3i), 
which holds 20 per cent, walks 
away from its 8-year invest- 


ment with a handsome profit, 
having -sunk atgo'ut £900,000 
into the compau^pfrer an ini- 
tial £4Q0,000 payment. 

- -ti: 

A controlled auction, organ- 
ised by Si, attested an initial 
response from 40-European and 
US soap and toiletries compa- 
nies which were asked to make 
preliminary offers. A short list 
of about' five companies was 
then askeft tbiSiHke definitive- 
bids. 


This short list is understood 

to have included several large 
international soap and toilet- 
ries companies. Mr Keith Cold- 
man, managing director of 
Albion, said he was pleased 
that a British company had 
won the auction. 

The consideration will be 
met through the issue of a 
3-year 8V* per cent loan note to 
the value, of £ 19.8m, Smith & 
Nephew shares to the value of 
£2. 7m, and £10 ,5m cash. 


BOC advances 16% at third quarter 


Staley sells 
commodity 
brokerage 
to Drexel 

By Clay Harris 

Staley Continental, Tate & 
Lyle's new US sweetener sub- 
sidiary, has sold its commod- 
ity brokerage business to the 
US investment bank Drexel 
Burnham Lambert for $86m 
(£20. 7m). As part of the deal, 
Staley has dropped a 8210m 
lawsuit against Drexel which 
pre-da ted Tate's successful 
$1.48bn takeover in May. 

The sale price of Staley Com- 
modities International, with 
offices in Chicago a nd 
City, was substantially greater 
than net asset value, Tate said 
yesterday. Under Drexel, the- 
unit will continue to transact 
hedging operations - primar- 
ily of maize — for Staley for at 
least two years. 

The suit, and a counter-ac- 
tion by Drexel. centred on 
Staley’s contention that the 
bank and its clients had pres- 
sured it to go private in 1986. 
The action was started by the 
previous management,* Mr 
Paul Lewis of Tate said yester- 
day. “We didn’t feel like we 
had to inherit it” 

Since the Staley acquisition, 
Tate has recouped S700m by 
selling the CFS Continental 
food services business to 
Sysco, the CJS leader in the sec- 
tor, and more than $10m 
through the disposal of a 
Texas surfactants plant to 
Henkel, the West German 
chemicals company. 

The review and disposal of 
operations peripheral to 
Staley’s main com syrup busi- 
nesses is nearing completion, 
Tate said. 


By Andrew Hill 

BOC GROUP announced a 16 
per cent increase in pre-tax 
profits in the nine months to 
June 30 1988. The gases and 
healthcare company made 
£22lm against £190m In the 
equivalent period on sales up 
9.5 per cent to £L9bn (£1.73bn). 
Earnings per share rose 15 per 
cent from 26.82p to 30.93p. 

Mr Richard Giordano, chair- 
man and chief -executive, said 
the result reflected a strong 
performance from almost all 


businesses. 

Tbe group does not break 
down its trading profits by 
division at this stage, but' did 
confirm that Glasrock/fh&US 
home healthcare ; subsidiary, 
was progressing wefi. The divi- 
sion lost money in 198&87. - - 

BOC took losses of £18.5m 
below the line, principally 
relating to the disposal erf the 
group’s carbon and US carbide 
businesses, .announced in' 
March, including an £8.5m 


extraordinary tax charge on 
that disposal 

The balance consisted of 
extraordinary losses on the dis- : 
posal of a small US-based den-' 
tat veterinary and emergency 
business, and thesale of BOC’s 
minority interest in Zambia 
Oxygen. “ 

Expected proceeds from tbe 
sales were included on the bal- 
ance sheet at June 30. boosting 
related companies and other 


investments from £161 .4m to 
£303 -3m. 

The group said some £L07m 
had been received since June 
30 which had been used to 
reduce group debt. 

BOC’s operating profits in 
the Americas increased by 16 
per cent to £91.1m (£7&7m). in 
Europe profits rose to £7Sm 
(£65.5m), African operations 
made £26.4m (£&3m) and the 
Asian Pacific region contrib- 
uted profits of £53.1m (£44.7m). 


Grand Central 

Grand Central Investment 
Holdings, tbe international 
food manufacturing and distri- 
bution company, is buying 
Dinnie RundJe, an Australian 
distributor of chocolate and 
confectionery products for 
AS2.67m (£1.25m). 

The purchase follows Grand 
Central's £4.3m rights issue, 
announced in June. Dinnie 
Bundle, which is certifying 
pre-tax profits of AS440.000 for 
the year to June 30, will 
strengthen and expand Grand 
Central’s distribution business 
in Australia, Network Foods. 


Wolstenholme 
urges rejection 

By Clare Pearson 

WOLSTENHOLME JUNE, 
lithographic materials and 


£26m takeover bid from Cook 
son Group, denies there is an 
industrial fit between its lousi- 
nesses and those of the much 
larger specialist metals and 
r-h«n teals manufacturer. 

In a letter to shareholders 
yesterday, Mr Stanley Wright, 
c hair man, says: “There is noth- 
ing to suggest Cookson has 
anything to- add. The busi- 
nesses of Cookson and Wol- 
stenholme Rink are not com- 
plementary as Cookson 
suggests."- Shareholders 'are 
urged to take no action. 

Mr Wright says that Charles 
Openshaw, supplier to the 
lithographic printing industry 
was the only business closely 
related to Cookson, but its rela- 
tionship is “competitive' rather 
than complementary." 

He also points out that 
Omnicrom, the .recently 
acquired US company -Should 
help Wolstenholme establish 
itself as a “world leader” in the 
supply of offset metallic inks 
and bronze powder. 

Wolstenholme also high- 
lights the point that the cur- 
rent value of its shares is 
about 17 per cent higher than 
Cookson’s flve-for-three share 
offer, and more than 20 per 
cent higher than the cash offer. 



rises to I£5.02m 


By Kleran Cooke in Dublin 


I N .£>« --P B N- D 
NEWSPAPERS, -the Biggest 
newspaper publishing group in 
the Republic of Ireland, 
announced pre-tax profits. <# 
I£5.02m (£4. 17m) for the six 
months to ; June 30, ah increase 
of 83’ per cent over , the £3. 77m 
of last time. .. , V.-.-. 

Group turnover was up by 52 
per cent io £65.41m (£43J09m),-. 
while earnings, rose to I7p 
02. 7p>.- 

The group said- that m view 
of the healthy growth in prof- 
itsrthe interim dividend would 
be increased tp .5p ,(4^). 
year Independent increased 


to to ££L43m. *- > . 
The JSo dependent gfoup has ' 
four national publications In 
Ireland; The Irish Independent, 
Sunday Independent, Evening. 
Herald a nd The Sunday World. 
...It also has a 50 per cent inter- 
est in, the, recently-launched 
-Irish edition of The Star, the 
UK tabloid.- . 

; ■ In recent years the group 
has made substantial invest- 
ments overseas, particularly in* 
the UK, France and Australia. 

- hi the UK, the group has sev- 
eral regional and specialist 
.,-publications w£ile in France 
’.-and West Germany it has a 


substantial stake in outdoor 
advertising and poster sites.' 

In Australia, the “group has 
recently increased Its stake to 
66 per cent in Buspak, the; 
urban transit advertising com- 
pany. 

Last year, overseas 
operations contributed an esti- 
mated 40 per cent to group 
profits. Further overseas acqui- 
sitions are likely in the near 
future. 

Mr John Meagher, Indepen- 
dent’s deputy chairman, said 
that the group was looking at 
further provincial newspaper 


titles iq- the UK and more out- 
door advertising projects in 
Europe.- 

Last month Independent 
signed a £40ra (sterling) revolv- 
ing credit with a consortium of 
banks led by Bankers Trust in 
London. The group said this 
would ensure that farther 
acquisitions could be made. 

Independent's biggest single 
investment so far this year has 
been its £JULm acquisition (in a 
complex deal) of a 14.95 per 
cent stake in Provincial News- 
papers of Queensland (PNQ), 
Australia's largest independent 
publisher of regional dailies. 


Needwood finds £38 

By Ancfrew Taylor, Construction Correspondent 


NEEDWGOD HOLDINGS, a 
private company, has -raised v 
more than ; :£38m in equity and. 
Joans to finance the acquisition 
of the bufidecs’ merchant arm 
of WhitecroftNeedwood is run 
by Mr Peter Aldridge the for- 
mer chairmariamd chief execu- 
tive of Thernialite, 

Mr Aldridge*jsaid that the 
£34m purchase, announced last 
month, would make Needwood 
the 15th largest builders' mer- 
chant in the country. Need- 
wood plans to seek a stock 


exchange -listing within three 
years, he added. 

In 1983 Mr Aldridge - led a 
management buy-out of Ther- 
mahte from construction group 
John-, faring. Thermalite was 
subsequently purchased by 
Marley, diversified building 
products group. Mr Aldridge 
tefr ^Marley at the end of last 
year to start Needwood. 

Mariy of the Institutions and 
companies which backed the 
management buy-out at Ther- 
malite are supporting Need- 



for Whitecroft buy 


Tfte company has raised 
from shareholders 
j Tarmac Quarry Prod- 
uct. Ivory & Sime Develop- 
ment Capital, -CIN Venture 
" Electra Investment 
and Prudential Venture 



ther £21m has been 
L-in loans from Security 
1 Eurofinance. The finan- 
cing package was arranged by 
James-CapeL 

Total builders’ merchant 
sales fee running at around 


£5-5bn a year. 

After the financing deal, the 
management will be left with a 
16 per cent stake in the busi- 
ness. This will be increased, to 
a maximum of 40 per cent, if 
profit targets are exceeded. 

The builders’ merchant divi- 
sion of Whitecroft consists of 
eight companies operating 
through 26 outlets in North 
Wales, the Midlands, north and 
south-east England. 

The division had net assets 
of £15m. 


.... . i . • ; . ■ ■ ^ - y 

Investors bank on a profitable fu|ure at Reedpack 

Maggie Urry on the confining attraction of buy-outs despite the burden of debt 


L everaged buy-outs 
are a low risk, high, 
reward, investment, 
says Mr Robin Hall of CIN Ven- 
ture Managers. He abandons 
conventional investment wisr 
dom to explain the rash of 
institutions to back the 
£608.6m buy-out (rf Reedpack, 
the paper and packaging inter- 
ests of Reed International. 

A high level of debt — way 
above what would be accept- 
able in a public company - 
appears barely troublesome to 
investors even though they are 
locked in for at least three 
years. Then the group Intends 
to return to the stock market, 
under a nam e to be c h osen by 
the 12,606 staff through a com- 
petition. 

Mr Hall’ reckon* that, initial 
investors will achieve a return 
of 35 per cent a-year compound 
if Reedpack meets its targets. 
Mr Peter Williams, chairman-: 
and chief executive of the 
newly bought out group, is , 
budgeting for “compound 
annual trading profits growth., 
erf 15 per cent v ^ 

On those figures, the buy- 

ato'sarrangeremansged to sou 

the £6lm of equity available 

twice over in tiw space of three 

days; This is "not to say that 


Reed International sold, out 
cheaply Vr the management 
buyout had to compete with 
otherinterested buyers. “ 

Clearly there is a shortage of 
good homes for venture capital 
funds to injest in. Even sp 
such a topia mustering of -39 
invcstore^aJsc^eCects not only 
their., confident in Reedpack 
- which i&amket leader in 
many of its hii^Sectors - but 
the success of previous such 

floate. . . ■ .-.'iSi- 

Most .'»ectacu^ was the 
buy-out of BowaterMustries' 
paper-making business which 
has returned to the market as 
UK Paper. The buy-out^n. Sep- 
tember 1986 .was worth £38m. 
2ts stock market value atflota- 
tion this spring was £107Au. 
and its capital&tion im&en 
to about £l39Jm at yesten^s 
closing price of - " v? : : 

Mr CjTil Washer of Bowater, 
cays that when tii^group «3d 
its paper interestsi* < we just 
wanted to get ouCw.st the; 
time it was a good-pneg.” The ; 
business had been loss-making 
nod a cash drain on the. rest erf 
Bowater. requiting heavy capi- 
tal spending- 

Since then the revxval' oT the 
paper Industry has been dra- 
nmtic and UK Paper ^ 


‘We have built 
slower growth rates 
into our forecasts. 
So long as we meet 
of forecasts 
#e - don’t need to 
about 

hanks.^ 

pe^di jiaying off much of the 
debt spumed at the time of 
the buyout. 

Lawsqn, Mardon, formed in 
August uses when BAT Indus- 
tries’ decided that its packag- 
ing interests in Europe and 
Canada .were not likely to 
.. develop titffrMcale of its other 
A.busmessesvv^ criginally bur- 
dened with eyea greater debt 
^levels than.BR3*aper. A comhi- 
x nation of disposals, tighter coa- 
-.frol .of worktecftpital and a 
stock market flotation in Can- 
ft dy .only tw&igpfrrs on, has 
- temght debt down to levels 
58 mai * 

Has', had^t^^dvantag?^ 
bo oming condi^ns lulls mar-, 
ket since Its buyout. 


Reedp^c may not be so 
lucky if|;economic growth 
slows. However, it has other 
advantages. Whereas Bo water 
sold its paper interests and 
retained fis packa g in g busi- 
ness, and SAT did the reverse, 
keeping itft paper side, Reed- 
pack has 'both. Reed Interna- 
tional basldetided to concen- 
trate on|- its publishing 
activities. ' 

Reedpack’s nine divisions 
have a balance of fast growing 
areas - such as Spicers, an 
office supper company which 
raised profits by 30 per cent 
last year and’ the plastic pack- 
aging bustofsses which are up 
against capacity constraints - 
and more mature businesses, 
which are often cash genera- 
tors. .' 

Mr 'Williams is confident 
that Reedpa&c can meet its 
forecasts even if its markets 
are -less buoyant Reed Interna- 
tional had already done much 
to make Reedpack less affected 
by external cycles. Its paper is 
largely made from waste, so it 
is less, dependent on swings in 
pulp prices, and its mills were 
made more energy efficient 

“We have - built slower 
growth rates into our forecasts. 


So long as we hit 90 per cent of 
our forecasts we do not need to 
worry about the banks," he 
says. He is convinced, too, of 
the galvanising effect that 
owning the business will have 
on managers and staff. There, 
had been a feeling that Reed 
International no longer valued 
its manufacturing businesses. 

Reedpack is starting out* 
with gearing of 200 per cent 
Yet unlike other leveraged 
buy-outs, there wiD ndt be a 
rush to repay borrowings, or a 
rash of subsidiary sales. 
Instead the high level of debt 
will be maintained as a £320m 
capital expenditure programme 
continues. 

The only constraint may be 
when it comes to expansion 
plans. Reedpack has some pro- 
jects In mind for the UK and 
Europe for which it will take in 
joint venture partners, 

Reed International appears 
to have learnt the lessons of 
other sellers to management 
buy-outs. Unlike Bowator and 
BAT. it has contributed £S0m 
to the funding of the buy-out in 
the shape of redeemable prefer- 
ence shares, which carry a 
warrant to buy 10 per cent of 
the equity for a nominal sum 
when Reedpack floats. 


Marling acquires trailer body 
manufacturer for £6.8m 


By Vanessa Houlder 

MARLING INDUSTRIES, 
maker of industrial textiles 
and safety products, yesterday 
announced a £6. 8m acquisition 
of the outstanding 80 per cent 
of shares in Boalloy, a manu- 
facturer of curtainsided bodies 
for trailers, and a £3.9m rights 
issue. 

Mr Peter Held, chairman of 
Marling, said that the deal was 
expected to accelerate Boal- 
loy’s growth by giving it access 
to Marling 1 * international net- 
work. 

Strong growth was expected 
in Holland, Spain and France, 
particularly after the deregula- 
tion of European trade barriers 
in 1992 and tire opening of the 
Channel Tunnel in 1993. 

Marling, which has held a 20 
per cent stake in Boalloy since 


1984, supplies tbe company 
with the straps and fittings 
used for cargo restraint and for 
tightening the curtains fitted 
to curtainsided bodywork. 
Boalloy. which Haims that 40 
per cent of major hauliers use 
its curtainsided system, 

a ccoun ts for 2 per cent of Marl- 
ine’s sales. 

At the same time Marling 
announced the acquisition of 
the outstanding 93.1 per cent of 
Collingwood, a Canadian web- 
bing manufacturer tor £380,000. 

The acquisition of Collin g- 
wood, which c l ai ms 30 per cent 
of the industrial webbing mar- 
ket in Canada, is Mailing's 
first move into North America. 
It is expected to provide direct 
access to the North American 
market for car seat-belt web- 


bings, cargo sling s and lash- 
ings. 

The £6 An payment for Boal- 
loy will be in the form of con- 
vertible redeemable preference 
shares. A maximum additional 
cash sum of £2.4m may be paid, 
depending on profits in the- 
current financial year. In the 
year to March 31. Boalloy pro- 
duced turnover of £26 .2m and 
profit before non-recurring 
items and taxation of £Llm. 

The rights issue will take the 
form of 2.76m shares, offered at 
156p per share on the basis of 
one-for-ten. Half the £3.9m 
raised will be used for Marl-, 
log’s Spanish and UK invest- 
ment programme, with the 
remainder used to fund the 
cash payments for the acquisi- 
tions and for working capital. 


John Beales profit up 36% 


John Beales showed further 
progress in the year to the end 
of May, lifting pre-tax profits 
36 per cent from £i.5im to 
£2. 06m, and turnover 37 per 
cent. 

Sales advanced to £26. 17m 
(£19.im) and operating profit to 
£2.04m (£l.43m). Broken down 
into divisions, textiles pro- 
duced sales of £17.06m and 
operating profit of £l.28m, 
refrigeration £5.32m and 
£533,000, and electrical £3.79m 
and £224,000. 

Earnings were 26. 7p (22p) 
and the final dividend is raised 
to 4£5p (4p) for a total of 6.3p 
(5.5p). 

The directors considered 


that the development of three 
separate areas of activity 
would enable the group to safe- 
guard its long-term future. For 
the current year they were 
expecting further expansion. 

The textiles and refrigera- 
tion divisions were well estab- 
lished and clear strategies had 
been developed for their- 
growth. The newer electrical 
side would benefit from the 
wider customer base of 
Southern & Redfem (acquired 
last December) and the next 
year would be used to identify 
those areas offering the best 
prospects of long-term growth. 

The results do not include 
any contribution from 


Southern & Redfem. Following 
extensive reorganisation and a 
return to profitability towards 
the end of the year, it traded at 
break-even in the six months 
since acquisition. 

In textiles, margins were 
maintained despite increased 
raw material prices and some 
de-stocking by retailers. Cur- 
rent order books were healthy 
and margins were being held. 

On the refrigeration side the 
group was seeking expansion 
through acquisitions, particu- 
larly in London and Bast Ang- 
lia. Further acquisitions were 
also being sought in the electri- 
cal field. 


Rotork down as expected 


AS FORECAST in May. 
difficult trading conditions in 
the first half caused a down- 
turn in pre-tax profits at 
Rotork, designer and manufac- 
turer of valve control equip- 
ment, machine toob and 
instrumentation. 

The taxable result slipped 
from £2.75m to £2Jlm in the six 
months to June 30, though 
turnover was up to £17.16m 


(£16.19m). Earnings per lOp 
share fell to 5p (6p) and the 
directors have declared a main- 
tained interim dividend 

At Rotork Controls, the 
valve actuator, volume was 
slightly down, reflecting a 
worldwide lack of projects 
requiring the actuation of large 
diameter valves. This position 
had been exacerbated by sud- 
den currency movements. 


TIP Europe In 
£lm expansion 

TIP Europe, the trailer rental 
company which was floated on 
the London and Amsterdam 
stock markets in February this 
year, has agreed to acquire 
Greenland Transport Equip- 
ment for around £lm. 

Greenland rents, leases and 
hires out road tanker trailers 
and had net assets of £448.000 
as of July 31 1987. 


Wholesale 
Fittings up 
23% to £6.8m 

Wholesale Fittings has 
reported pre-tax profits up 23 

per cent from £5-53m to T0.78nr 

in the year to April 29 1988. 
Sales rose by 21 per cent from 
£42.92m to £52-09m. 

Since the end of April this 
wholesale electrical distributor 
opened depots in Bristol. 
Leicester, Peterborough and 
Wellingborough, and a fifth is 
due to open soon in Fulham, 
south-west London. The com- 
pany plans to extend its geo- 
graphical spread further by 
opening at least another five 
depots before the end of the 
current financial year. 

The directors propose an 
increased final dividend of 
lG.2p, making a total of 12A9p 
<10.08pX Earnings came out at 
31-8p (253p). 


PS IT increase 

Proper^ Security Investment 
Trust ; recorded a small 
increase in pre-tax profit, from 
£5.61m£o £5-83 m. in the year 
ended March 31 1988. At that 
date nit asset value was up 
from 158p to 185p. 

Eanfings per 50p share 
through at 534p (4£2p) 
dividend is lifted to 
ip adjusted 2.4p) with 
I of 2p. 



£ 


The Royal Bank 
of Scotland Group pic 

£ 200 , 000,000 

Floating Rats Notes 2005 


In accordance with the Terms and Conditions of foe Notes, 
notice is hereby given that for the Interest Period from 9th 
August 1988 to 9th November 1988, the Notes will bear a 
Rate of Interest of 11 Va% per annum. The amount of interest 
payable on 9th November 1988 will be £139.82 per £5,000 
Note, and £1,398.22 per £50,000 Note. 

Agent Bank 

CHARTERHOUSE BANK LIMITED 



CHARTERHOUSE 


GMCMBEftCf THE BQVAI BAN*. OF SCOTLAND OflOUP ® 

r 

BUILDING SOCIETY 

1 


Notice is hereby given in accordance with t/ie Society's Rules that as 
from 8th August 1988 the following rates ol interest per annum will 
be paid on the various types of investment account 



\Xtekiy net asset 
value 

Capital HokflnB* N.V. 

>USS 264.65 

I on the Amsterdam 
SrocM Exchange 
Information: 

Pimln, Hetdring &. Piewoo NS 4 


Ordinary Share 
7 Day Share 
30 Day Share 
SO Day Share 
3 Year Period Share 
Subscription Share 


5.00% 

6.65% 

7.95% 

8.15% 

835% 

6.65% 

The Rate of Interest on all discontinued issues of 
Notice and Period Shares will be increased by 125%. 


Equivalent 
to (where 
income tax 
is payable 
at the basic 
rate of 25%) 


657% 

837% 

1030% 

1037% 

11.13% 

837% 


1 




ortsmouth Building Society 


S/8 


n#lr«w» 

Mmatur pf tfw Bonding Sc-Urtln Awocianon 


Enough Advising: 

I want to make things happen! 

* Presently working in a City corporate finance division, I want to ose my 
f experience to make a practical "hands on" contribution in a medium to large 
j company, working with senior managementand/or devising and implementing 
[. strategy. 

i 

? I am 29. creative, practical and decisive. I have legal and commercial 
experience, a firsbclass academic record and European languages. 

Box H3737. Financial Times 
10 Cannon Street 
London EC4P 4BY 






MANAGEMENT: Marketing and Advertising 


Intercity travel 

BR has designs on quality 

Alice Rawsthorn explains how the flagship service is aiming to court its customers 


O ne image of train 
travel Is of satisfied 
passengers sipping 
steaming cups of tea 
in grand Gothic stations. 
Another involves intrepid trav- 
ellers braving an icy wind on a 
litter-strewn platform while 
waiting - and waiting - for a 
train. 

Unfortunately for the mil- 
lions of Britons who travel by 
train each year, icy winds and 
litter are rather more typical 
than tea and Gothic grandeur. 
So British Rail's Intercity ser- 
vice is now in the throes of an 
ambitious design programme 
intended to restore train travel 
to its former glory. 

The objective is simple. The 
current financial year is the 
first in which Intercity will 
not receive a financial subsidy 
from the Government. Next 
year it is expected to muster 
profits - before interest - of 
£15m as the first step towards 
achieving 5 per cent return ° n 
assets by 1992. 

One way of meeting tbls tar- 
get is to cut costs- It “ as 
already implemented economy 
measures, such as improved 
time-tabling and maintenance. 
But the scope for cost-cutting 
is finite. The chief focus of 
InterCity’s efforts is to improve 
the quality of its service, 
thereby becoming more attrac- 
tive to travellers and persuad- 
ing them to travel by train 
rather than car. 

"We operate within a very, 
very competitive environ- 
ment." says Dr John Prideaux, 
British Rail's director of Inter- 
City. “Our customers almost 
always have an alternative and 
Intercity will never be the 
cheapest form of transport. If 
we are to succeed it must be on 
grounds of quality." 

One inestimable advantage 
for Intercity was that - for all 
the complaints about grubby 
stations and overcrowded car- 
riages - its research showed 
that people wanted to enjoy the 
experience of travelling by 
train again. 

The research also identified 
areas in which quality could be 
improved. Some were func- 
tional: such as speeding up 
journeys and increasing the 
availability of seats. Intercity 
was also aware of the need to 
enhance the experience of 
train travel, by making both 
trains and stations more pleas- 
ant 



jelin Prideaux: “We are operating within a very, very competitive environment" 


Given that Intercity has no 
control over many of the func- 
tional aspects of its service - 
it is, for example, powerless to 
prevent delays caused by 
obstacles on the line because 
another part of BR takes 
responsibility for track mainte- 
nance - so improving the 
quality of train travel was all 
the more important. 

It began by overhauling the 
design of its trains. Every- 
thing. from the space between 
the seats to the colour of the 
carpets, was re-thought. The 
second class, or "standard", 
compartments have been 
treated to a new red livery, 
while first class is distin- 
guished by grey and p ink. AH 
the Intercity trains should be 
refurbished by 1990. 

The train design programme 
was accompanied by the intro- 
duction of a new corporate 
identity. In the past there had 
been no attempt to create a 
coherent identity for Inter-City. 
“It was a mess," says Prideaux. 
“There was not even a consist- 
ent choice of colour. We 
wanted to create a simple, 
visual story that could be 
applied to every part of the ser- 
vice and would present Inter- 
City- as BR’s flagship brand." 

Intercity worked with Jane 
Priestman, BR’s design direc- 
tor, and Newell & Sorrell, an 
independent design consul- 
tancy, to create the new iden- 
tity. Together they produced a 
simple logo with a new symbol, 
a swallow, chosen because it 
"swoops all over the country”. 

The new identity Li now 


being introduced - slowly, but 
steadily - to everything from 
timetables to cocktail sticks. 

“It Is fallacious to think that 
the Image of an organisation 
can be changed with a pot of 
paint," says Prideaux. “We 
want our new imag e to symbol- 
ise a genuine improvement in 
the quality of our service." 

In spring last year, when it 
started to implement the corpo- 
rate design programme, Inter- 
City formed a design group 
chaired by Prideaux. The 
group meets monthly to assess 
new design projects. Thepbjec- 
tive is that this should ensure 
that every new initiative is in 
harmony with Newell 8s Sor- 
rell's original concept. 

Intercity is now t ackling the 
design of its stations. Its 
research showed that people 
not only found stations to be 
dispiriting, but that the layout 
was often chaotic. 

“Ahports were perceived as 
efficient, but rather- boring 
places; while stations were 
seen as inefficient, but enter- 
taining jumbles," says Pri- 
deaux. “Somehow we wanted 
to combine the best of both.” 

The logistics of station refur- 
bishment are horrendous. 
There are 83 stations in the 
Intercity network - all in dif- 
ferent shapes, sizes and styles 
- from the grandeur of Giles 
Gilbert Scott’s work at St Pan- 
eras in London, to the brutal- 
ism of Birmingham New 
Street, a creature of the 1960s 
buried beneath a shopping cen- 
tre. 

The last sop to station design 


had been to lick them all Into a 
uniform of corporate red and 
yellow in the 1960s. Today’s 
objective is to define simple 
criteria. In a "design mani- 
festo" lntenrtpri to ensure that 
all stations are as accessible as 
possible, without detracting 
from character of ^ build- 

ings. 

The manifesto identifies four 
areas of emphasis: access, 
embracing car parking and 
public transport facilities: the 
arrival and ticketing area; the 
waiting area, where Intercity 
intends to boost its income 
from shops and catering; and 
the platform, “the first and last 
sight” of the station. 

One of the main obstacles to 
the programme was the multi- 
farious management structure. 
At Waverley in Edinburgh, for 
example, 12 managers were 
empowered to veto various 
aspects of its redesign. Inter- 
City has now decided that one 
manager will take design deci- 
sions at each station. 

Over the next five years it 
will invest £125m in station 
refurbishment. This invest- 
ment will include £18m on 
redevelopment at Reading and 
the £5m restoration of Isam- 
bard Kingdom Brunei's roof at 
Paddington in London. 

When the present pro- 
gramme is completed, Inter- 
City will turn its attention to 
other stations. “Redesigning a 
railway is rather like p ainting 
the Forth Bridge,” says Pri- 
deaux. "Once you have fin- 
ished you simply start all over 

a gain. ” 


F or some 60 years, RCA 
Red Seal was perhaps 
the most famous clas- 
sical record label In 
the world. The US company 
boasted proudly that it was the 
place “Where Art ists Become 
Legends." Its uat of artists read 
like a Who's or music - 
Caruso, Gigli, H ei fetz . Horow- 
itz, Rubinstein. Tpscanini. 

But after RCAfa founder and 
music eaibuslfat, General 
David SarnoH, ifabed in 1968, 
the classical r@qtad division 
began to slide. Qfaorate indif- 
ference to a rekmptgy minor 
pan of the grouma operations 
led to lack of iavAmt, medi- 
ocre management end bad 
artistic derisions. 

In 19S5. RCA Records 
the major panna a i a joint 
venture with AriaUpfart of the 
gian t West GennargabUshing 
and entertainment group, Ber- 
telsmann. ■?. 

General Efactrfe jtf the US 
acquired RCA - mwjnly for ils- 
NBC television network - In 
early 1986 for $6-3to)*nd lost 
little time in disposnSrof its 75 
per cent share in RCA/Ariola. 
Bertelsmann paid gggtas for 
the RCA interests. ’Ifijbgh the . 
pop side of the record business 
was doing well with artists 
such as Stevie Wonder, Bart? 
Manilow and Lionel Riiehle, 
the Red Seal classical label had 
then become famil iarfy known 
as the Dead Seal, deserted by 
most of Its remaining big 
names, such as Platida Dom- 
ingo. 

Now, two years later, the 
West German-owned company 
has begun the revival of the 
brand as part of its SMG Clas- 
sics. And it has given the feisfr 
to a British executive, Michael 
Emmerson. 

Emmerson, founder of the 
Belfast Festival and toe man 
who launched the career of the 
flute player. James Galway, 
had moved into toe hot seat at 
Red Seal one month before the 
Bertelsmann takeover. “That 
takeover was the best thing 
that could have happened,” he 
says. “The organisation was 
moribund. But now the whole 
corporate philosophy has 
changed. For the first time 
since Sara off, the company is 
in the hands of a group of peo- 
ple who care about music.” 
That does not mean that 
they are not Interested in 
profit. During the next five 
years, the aim is to double 
BMG/RCA’s share of the $12bn 
international classical records 
market to around 20 per cent. 

With a current 8 per cent of 
the market, BMG/RCA is the 
fourth largest classical record 
company in toe world, behind 
Poly Gram (Deutsche Gramo- 
phon, Decca. Philips), with 47 
per emit; CBS with 20 per cent; 


Classical recording 

Putting RCA back 
on a pedestal 

Philip Rawntorne jeacplains tibe marketing 
strategy of the revitalised Seal label 



and EMI with 12-15 per cent. 

Emmerson has had one vita! 
piece of luck. “The compact 
disc revolution ” he says, “has 
enabled us to capitalise on toe 
RCA legacy. Like me. people 
everywhe re are throwing cut 
their old LPs and replacing 
them with CD versions.” /. 

So Bmtoerson has reissued, 
for example. 20 albums of Rub- 
instein pitying Chopin; has 41 
CDs of Heifetz coming oat; and 
is reissuing a host of Harofatz 
recordings, along with numer- 
ous others by toe great musi- 
cians of the past. 

The exploitation of the hack-: 
catalogue, says Emmerson. is 
giving him both the resources 
and the time to develop his 
programme of new recordings 
and to improve his marketing 
organisation. This year, he has 
reissued some 260 albums com- 
pared with only 50 new record- 
ings. “But that balance will be 
changed. It is fine for the short 
term, but it is not healthy in 
the long term. By next year, 1 
want to get the balance to 
50-50, then after that , move to a 
situation in which the back- 
catalogue comprises about 25 
per cent” 

The reissues have begun to 
restore Red Seal's credibility as 
an international classical label. 
But the enlistment of new art- 
ists is the critical factor in re- 


establishing the label and 
rebuilding brand loyalty. ^ 

“Two years ago no sea-re* 
spectihg manager would have 
taken an artist to RCA. 
Emmerson says. But already 
he has signed more than any 
RCA executive far 20 years. 

His new. artists include 
James Galway (flute), Julian 
Bream (guitar), Joseph Swan- 
son (YloUnX Richard Stoltxnvm 
(clarinet) and Barry Douglas 
(piano). From Russia, he has 
also enlisted Yuri Bashjnet 
(viola). Natalia Gutman (cello) 
and the Moscow Virtuosi 
chamber orchestra. 

Critics and competitors have 
queried some of Emmerson's 
choices. But in bis judgment 
they all have the combination 
of qualities that usually pro- 
duce successful records - 
nrasicallty, personal magne- 
tism, and the self-awareness 
that leads artists to the music 
they play best. 

- A record company, says 
Emmerson. should help the 
artist's development “We have 
to help and encourage them to 
achieve their full potential, 
draw out of them tne peribr- 
m&nces that will sell records 
now and for decades ahead.” 

Bertelsmann has given 
Emmerson a new recording 
budget 10 times bigger than 
that of RCA two years ago. 


TOftlfa MW Bit of artist* and 
tut amt of inv**tm*at, 
H ataaraoa a oonWa* tim he 
can pta Red 3s*t “bads on a 
pedestal”. . . 

But nothing fa . being left to 
cfe&ncv. ttf'tnnw month, be 
spend* fa jfayi -fa London, to 
in tw yobL gad xo toys 
the rt30T teuweihe com* 
ally's mmSatih* nufejas w*H 

Around 9 fat vent of sales 
refaeue i* prejft aa fas* ta to 
•dvartistoK afaWtefa 
saw - topfaMfa toctoas » 
jdvetiteSurnafammAtow- 
date- 

cal music and 

much fa on fate of sale 
promotions in reo« stores- 
Direct marketing tel bajted 
increaslogfa as rtWtti dubs 
become an aw mors impor- 
tant outlet. wysBnwarttt. 

The RCA fafafa Iwfa fa*a 
rationalised «tth a Qejg Ste 
Sd-price Una and » Vh*rofa 
budge* label below Red SwL 
Record sleeves hare been red*, 
atoned tO WOP batiSi tite lafafa* 
to nehsm and UnpfOVt 
brand recognition. . 

Sgmrf loyalty fa wy tog* 
tant- gramerson says. "Wwt 
we do today, wo assume will fa 
valid fa 10-20 yep’ time. 

Emmerson btrllovqs the 
entire dawfal market Is set 
for expansion- **PwplB now in 
their raid-408 have always been 
Into music in various ways. 
Now tiny are too oW for con- 
ventional pop, bat their kfa 
ere leaving home and they 
have more money to spend. I 
expect them to lean the way 
into classical music." 

The development qj gU dtovl- 
n w\ a ~ with hi-fi equipment 
linked to a television screen - 
will give another boost to the 
market, he says- Baflft ami 
opera, recordings will ** 
accompanied by films of toe 
performances. “But withfa to 

S ears, I would expect film 
iterp ret* lions of other works 
- Beethoven's Fifth, sty. by 
Cohn Davis and John Sdbfada- 

BBT” 

With CDs becoming the stan- 
dard recordings, he thirties the 
record industry may also fall 
into line with uta book publish- 
ing business. “A book fa gener- 
ally published first in hardback 
at a high price because there fa 
a group of poofac that must 
have the latest biography or 
spy novel the moment It's out. 
A year later there 1s another, 
much larger group, that buys 
the books In paperback. 

1 believe that CD recordings 
tel eventually sell like that - 
at a premium price whan Ant 
released, at a budget price 
when they have been around 
for years, but at a standard 
mid-price as the normal cata- 
logue price.” 


1988: Growth continues in 
Second Quarter. 

The Ogilvy Group, Inc (NASDAQ/LSE - OGIL), the worldwide advertising and marketing 
sendees group, reports that net income for the second quarter ended June 30, 3988 increased 
1L7 percent to 59,329,000 from $8, 173,000 in 3987. Earnings per share increased 34.5 percent to $.63 from 
5.55 in the second quarter of 3987. 3987 net income included $680,000, or $.05 per share, from the sale of 
the Company's equity in The Ball Partnership. 

Second quarter commission and fee income increased 13.9 percent to 5230,660,000 from $184,928,000 
in 1987, mainly due to growth from existing and new clients. Operating profit increased 13.1 percent to 
$20,334,000. 

Net i ncome for the first six months increased 315 percent to $12,638,000 compared to $9,613,000 in 
3987. Earnings per share increased 33.8 percent to $.87 from $.65 in the first six months of 3987. first half 
commission and fee income increased 15.6 percent to $400,720,000 from $346,564,000 in 1987, mainly 
due to growth from existing and new clients. Operating profit increased 26.9percent to $28,626,000. 

Kenneth Roman, Chairman-CEO, commented “Our results for the quarter and the first half were on 
taiget in revenue, operating profit and net income. It's clear that, despite competitive pressures and an uncertain 
industry environment, adver tisin g is a growth business”. 

The Ogil vy Group, Inc. Consolidated Statement of Income 
(in thousands of US dollars except per share figures) 


Quarter ended June 30, 19 88(irnauditedj 

1987(A) 

1988 

FercerUage 

Increase 

Commission & Fee Income 

$184,928 

$210,660 

13.9 

Total Operating Expenses 

167,139 

190,526 

14.0 

Operating Profit 

37,809 

20,134 

13.1 

Income before Taxes 

17,572 

19432 

8.9 

Taxes on Income 

9,088 

9480 

1.0 

Net Income 

$8, 173(B) 

$9429 

11.7 

Earnings per Common and Common Equivalent Share 

$^5(B) 

$.63 

14.5 

Dividends Paid 

$.21 

$.22 

4.8 


Six months ended June 30, 19$& (Unaudited) 


Commission & Fee Income 

$346,564 

$400,720 

15.6 

Total Operating Expenses 

324,008 

372,094 

14.8 

Operating Profit 

22,556 

28,626 

26.9 

Incom e before Taxes 

22,973 

27.523 

19.8 

Taxes on Income 

12,883 

13,689 

6.3 

Net Income 

59.613(B) 

$12,638 

SI.5 

Earnings per Common and Common Eqiti valent Share 

5.65(B) 

$.87 

33.8 

Dividends Paid 

$.42 

$.44 

4.8 


(A} Ra&P.^tJrrflra}X pooling of interests. 

(B) Includes again, of SltCSLlXVISoSHOCU net. or S.Q5 per tharc) from the tale of The Ball Partnership. 



It’s working at 100% capacity. And the 
interest rate time bomb is ticking away 


With todayk volatile interest rates, you can be 
certain of one thing. Nothing is certain. 

So the decision you make today could have 
repercussions on all your tomorrows. 

However, you have one option that could 
considerably lessen die risks involved'. 

Talk to NaiWest Because Risk Management 
is our business. Add this is how it can work 
for yours. I 

We’ll assign y<^i an Account Executive. He'll 
demonstrate that y^u needn't be locked into your 
existing interest rale strategy 

His action plan will be flexible. 

. 7 

It will allowiyou to take advantage of favour- 

7 

able interest ra^fe movements, while helping to 
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cover you against unfavourable ones. 

He can cover you forward for up to two year* 
with FRAs. Offer you tailor-made protection for 
the longer term. 

.He can help you swap from a- fixed rate to a 
floating rate. And vice versa. 

Ail this is possible thank* to NatWestb AAA 
rating and a ; worldwide, .network open round 
the clock. J" - 

TogetJ&r with an asset base of more than 
US$160 hfllion operating in 36 countries. 

Gfil ns today and discover how Risk 
Management could defuse your problem. 


P*sk Management by NatWest «V 
The Action Bank 
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Dollar stalls above j)M1.92 | Short sterling in new territory 


TRADING WAS subdued on 
tbe foreign exclianges ; -yester- 
day, ao the market Mfcorbed 
tbe ^iinpllcadons afjfcigher 
interest rates.- .•.•.nr .■ 

The dollar openetfilrm in 
Europe,bat then drifted lower, 
hovering for the day 

around the BMiMfevel. .« ' 
It was the quM^t day so for 
this week, foUoryiftg Tuesday's 
rise in the OS^Hscount rate, 
and MondayVlncrease in UK 
bank base rates. 

: There appafred to be hints 
’yesterday of liigher interest 
rates from other central banks, 
including the West Gtenrian' 
Bundesbank, but this was not 
the reason that the dollar stal- 
led in ifo upwmrt run:"' rf ~- ri - r 
Ihe market was dominated 
by technical factors^ 'amtil sug- 
gestfons that the recant singe - 
in the dollar’s value ' has left 
the currency oreiftoughh- ■ TOia 
encouraged pruBt taking 
brought the doHardown from a 
peak of DMl.9250. 

If this is only a technical 
adjustment however, the dollar 
could still be set to test DML95 
in the near future, with DM2.00 
as a possible goal. 

Traders were divided on the 
dollar’s near term prospects. In 
Tokyo the US currency failed 
to capitalise on gafra seen an 
Tuesday in New -York, provok- 
ing comments -that it may be 
close to a near-term peak. 

There were also suggestions 

£ IN NEW YORK . 


that tbe Bank of Japan wQL 
raise interest rates, but the 
authorities in Totaro said than.' 
■ wm Wuo change in the car- 
rent' banc policy stance. 

CsDtra l banks were not I 
in .the market This led tdia 
remark that the Bunde sbank *' 
has ^yen up trying to stem 
I^Mark's fail, after the snrpc& 
mg rise in the US discount rate 
on Tuesday. It . was suggested 
that the Bundesbank and_ US 
Federal Reserve had watted 
their time with fairly heavy 
intervention to stem the dol- 
lars advance on Monday.-.^/ ' 

-There seems iittfo doubt 
however that the West-German 
authorities will.be forced to 
defond : the IM^ark- again ; if 
th mo ls a pick up Jigmadret 
activity, and another^surge in 
thevalue of the dolfobl ■ ' 

'The/ Buxides banked hot 
intervene when themShir was 
fixed at DM13206 inlFamkltat, 
compared with DM1V8955 on 
Tuesday. . ;< ;*?•. 

At tbe dose in - Europe -the 


dollar^iad eased slightly to 
DM1.9155: from DM13160: to 
Yl34.45$;from Y184.70J -and to 
rSFrL59» from SFrLHBft hut 
rose td£Fr6.4B from F&6-4575. 

According to the Bctek of 
Rngiftwf' the dollar’s exchange 
rate index rose to lOffii 

Sterfijng continued to 
advance-against theB-Mark, 
reflecting the differential 
between interest rates in Lon- 
don an& Frankfort. - 

The&imb in UK bank base 
rate toll p.c., from 7% p-c. at 

the beginning of June, has left 

the market In little doubt that 
the UManthorities nowplace a 
much higher priority: on the 
g^ajjam st in flatio^ aian on 

Stewing is expected to take 
the strain, anfl wQLbe allowed 
to mftve np against the 
D-Mark, as London interest 
rates remain hlgh^te-n bid to 
cool the overheating caused by 
Britain’s fast rate «f economic 
growth. . at 


LONG GILTS futures finished 
little changed, and towards the 
top of the day's range on the 
LiSe market yesterday. Dealers 
said the authorities were prob- 
ably relieved at the result of 
the gilt auction, where bids 
covered the available £750m of 
stock over three times, and the 
average yield was only 1037 
P-c- 
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It was suggested that market 
makers may have gone into the 
auction short, but there is little, 
or no retail interest for the' 
stock on the present yield, 
whe n cash rates are more 
attractive. 

Short staling futures closed 
near the bottom of the day's 
range, in a market lacking 
chart based guidance. The con- 


UFFE US TREASURY IMS FUTURES OPIUMS 
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EOHtuun mlmr tOGU, Calb 1295 Puu 1465 
Plates of 1 open ML Celts 15615 Puu 1 no* 


Puts 

Sen Oa Dec 

LSt £28 3.76 

£20 320 420 

3M 439 628 

527 6-19 7.82 

749 £01 9.42 

942 9.90 1126 

1150 12.04 1322 


CHICAGO 




L8NKM SE £7S 0PT8MS 

0£5W teds per EU 

Strike bbattlemeds 

iw ££t l£ aa> a3) 

1700 035 2.4® 3.15 4.35 155 

1750 0 40 100 160 270 620 

1800 ffl.W 055 026 1.60 1125 

1-850 040 045 056 LOO 1620 

1900 0.30 ®_30 - OiO 1160 

1950 OJO 0.40 - 0.45 16.40 

Estimated wfaMC total, CaBs B/A Puts R/A 
Prates day's open me GPU 439 Puis 198 


PstMtttlefwsits 
Sw on 
1& 245 

3.75 4 SO 

7 JO 815 

11.75 1230 
16.60 16.90 

1170 
1140 


r.vTTir 


CURRENCY 


aBLT l 1 ! B Ai! Tzm 








ffsssa 


Laten 

9271 

9?ft 

Low 

9268 

Piet 

9273 

THBEE-aDNTR EDHB0UA8 (BAD 
Slot petnb of 1SS% 

92.41 

9238 

9230 

9220 

920 

9238 

9230 

9238 

9236 

9228 

92JB 

9243 

9240 

9232 

9222 

Latest High 

Sis 9L29 9lil 9 

me 9088 90.90 9 

Mar 90.90 90.99 9 




il^.v 



18440 185.80 1B3M XBSJIO 
18680 18740 18740 18745 



w 


[Tj ; j 3 . [ h < 



ISO— at VBtant Mprtwot. ----- 
P i w l w taf* open ML 18167 U0061) 


it liT.l 3*1 


£Ua p>Mb af 100% 


5(P 9129 9132 9126 9131 

Dec 9087 90.92 9087 90.92 

Ur 9089 90.92 90.90 90.94 

Jon 90.79 9082 90.79 9084 

EtL VaL (kc. flgL oot stem) 6840 (7975 
Prates day’s open ML 37140 (37556) 


EUROPEAN OPTIONS EXCHANGE 


tract has broken out of its pre- 
vious trading range, following 
the rise in interest rates this 

The last time that base rates 
were so high was nearly eigh- 
teen months ago. There are 
therefore no chart points for 
the market to trade on, and 
this has left the contract run- 
ning ahead of the cash market. 


UFFE FT-SEWEX FUTURE DPTaNS 

Suite cmuMfewns Puu-stotenb 
Price Am 5d> Iin Sq 

17000 1410 1423 0 i5 

17508 913 ?64 3 54 

18003 453 ■ 575 43 165 

18509 139 292 229 382 

1900B 22 123 612 713 

1950 Z 42 1092 1132 

20003 0 - 12 1590 1602 

EbIi mim nhne tool. Calls 0 PMs 0 
PiwioiB day’s ops W- Calb 19 ftds 124 

•8TE SHOST STEHnS 


Vol 

88 

Last 

He* 

Vel 

88 

Last 

Fet 

Vol 

.89 

Last 

— 

— 

86 

1330 

3 

22 

50 

0.20 

22 

630 



307 

0.20 

79 

3.70 

515 

630 

8 

2 

119 

8.40 

20 

1030 

30 

12.50 

140 

16 

31 

18.50 B 


EOE Index C 
E0E Index C 
EOE IfldnC 
EOE liter C 
EDE Index C 
EOEtadatP 
EOE Index P 
EOE Index P 
£0£ Index P 

EOE Index P 

SJFIC 

5/FIC 

SjFlC 

S/FIP 

&/F1P 


T 

AB»C 

FL45 

ABNP 

FL« 

AEGON C 

R.B5 

AEGON P 

FI. 80 

AHOLD C 

FL 90 

AHOLD P 

FI. 85 

AKZOC 

FI. 150 

AKZDP 

FI 140 

AMEVC 

FI. 55 

AMRO C 

FI.80 


FI. 80 

BUHRMANN-TC 

n 60 


FI. 50 

ELSEVIER C 

FL 60 

ELSEVIER P ■ 

FI. 60 

GIST-B80C.C 

FI. 35 

GIST-BROC. P 

FI. 35 

HEINEKEH C 

FI. 150 

NEINEKEN P 

FL 150 

HDQGOVENS C 

FI. 60 

HOOG OVENS P 

FI. 60 

KLUC 

FL 40 

KLMP 

FI. 35 

KNPC 

FI. 170 

KNPP 

FL 160 

HEDLLOYDC 

FI. 250 

N ED LLOYD P 

FI. 220 

NAT.NEH.C 

FI. 70 

HAT .MED P 

FL65 

PHILIPS C 

FI. 35 

PHILIPS P 

FI. 30 

ROYAL DUTCH C 

FL250 

ROYAL DUTCH P 

FI. 230 

UNILEVER C 

FL 120 

UNILEVER P 

Fi. no 

WESSAHENC 

FI.BO 


22 

13.50 

4 

15 

28 

9 B 

- 


184 

730 

15 

830 

83 

480 

25 

7 

55 

3 

19 

4.50 

115 

320 

19 

b 

113 

5.80 

6 

7 

257 

670 

10 

9 

76 

1020 

9 

1330 

10 

13 B 



334 

6.70 

5 

850 

352 

3.90 A 

313 

4.70 

354 

2 

120 

3.40 

225 

010 



80 

14 

1.50 B 
350 A 

15 

255 

£40 

430 


105 9.20 

JO B B 

36 8.70 

20 4 JO B 

76 Z 

69 3 

30 1150 

9 750 B 

28 10 

106 £60 

9 450 

194 160 

193 2 

245 9.50 

189 6 

374 b.60 B 

143 530 A 


Apr 89 
« 1 4.70 
62 350 


58 1150 

2 850 B 

3 650 A 

10 7 

22 4.43 


» 250 

3- 50 

19 U350 


71 £60 A 

55 3 

20 14 A 

20 8.50 

28 950 

5 750 

3 580 


FI. 241.77 
FL 241.77 
FI. 241.77 
FI. 241.77 
FI. 241.77 
FL 24177 
FI. £41.77 
FI. 241.77 
FI. 241.77 
FI. £41.77 
FI. 216.70 
FI. 216.70 
FI. 216 70 

FI. 116 70 
FI 216.70 
FI. 216.70 


FI. 46.20 
FI. 46.20 
FI 82-20 
FI. 82.20 
FI. 85.40 
FI. 85.40 
FL 144 
FI 144 
FL 53 3D 
FI. 79 
FI. 79 
FI. 55.20 
FI 55 20 
FI. 53.40 
FI. 58 40 
FL 39.80 
FI 39 HI 
FI. 15150 
FI 151.50 
Fi. 63.50 
FL 63 50 
FI 36.40 
FI. 36.40 
FI. 16550 
FI. 165 50 
FI. 235 
FI. 23S 
FI. 64.80 
FI. 64.80 
FI. 32.40 
FL 3240 
FI. 24450 
FI. 24450 
FI. lib 
FI. 116 
FI. 78 


TOTAL VOLUME IN CONTRACTS : 51.616 
A- Ask B-BU C- Call P-Put 


BASE LENDING RATES 


ABN Bank - 

Adam & Company 

AAB -Allied Arab Bk._ 

Allied Irish Bank 

HovyAnsbxkr ..... 

ANZ Baking Group 

AssdalfiCapCap— 

Aoltaritj Bank 

B&CMerdHABank^ 

Banco dE Bilbao 

Bank Hajmfim 

Bank LttmidlK) 

Bank Credit & Oran 

Bank of Cure 

Bakoflreiaid 

Bank of India 

Bank of Scotland 

BanpieBelgeLtd 

Barclays Ba* 

BendnatBaskPLC- 

Berliner Bank AG 

Bril Bk of ilkt East. 

• Brown Sbiptey 

Business MigeTst 

CL Barti Nederland 

Central Capital-.— 

t CbartatonseBank - 

Citibank HA 


11 City Merdrarts Bait U 

11 Clydesdale Bank U 

U QminLBk.N.Easl U 

10*3 Co-operative Basic ; 11 

11 Costls&Co 11 

11 Cyprus Popular Bk 11 

10 DanbarBankPLC 11 

11 Duncan Lamrie... 11 

11 Equatorial Baikpfc 11 

11 ExeterTnsLLId 11*2 

11 Financial &G bi.Sh:..-. 10*2 

10*3 First National Bank Pic . U*; 

11 • Robert Flenaag&Cn.- 11 

11 Robert Fraser &Ptnrs... 12 

11 Girobank 11 

11 GrtadtaysBaik 11 

11 •GdimssUAxi 11 

11 HFCBankpk U 

11 • HambnsBank 11 

U Heritable iGffl ln» Bk_ U 

11 •HlllSanoel $11 

U C. Heart & Co. U 

11 Hongkong &ShanWi — 11 

U • Lnpoldt Joseph & Sobs _ 11 

11 Uo^&Bsik^— — 11 

11 Uegbraj Bank Ltd 11 

11 Midland Bank 11 

11 Moot Bnkg Corp 11 

Nat Bk. of Kuwait 11 


NatVVestainster 11 

Northern Bank Ltd....— U 

NorHrcli&w.TnBt - 11 

PIHVATtBflkai Limited. 11 

PraiiscialBankPLC 12 

R. Raphael £ Sons 11 

Rate) rgheG' ranee 11*2 

Royal Bkof Scotland 11 

Riijal Trust Bank 11 

SmiLb&WillmsnSees.- 11 
Standard Cbartanf—. 11 

TSB 11 

UDT Mortgage Exp 11L4S 

United Bk of Kuwait 11 

United Mizrahi Bank— 11 

UnityTrusl Bank Pic 11 

Western Trust 11 

Westpac Bank Corp. 11 

WbiteawarLaidlai— _ 11*2 
Yorkshire Baidt 11 

• Members of British Merdbaut 
Banking & Securities Houses 
Association. 3 7 day deposits 438% 
Savewoe 7.16%. Top Tier-£10,000+ 
instant access 8.0% t Mortage base 
rate. § Demand deposit b%. Mortgage 
10.875% - 1125% 


This announcement appears as a matter erf record only. 


August 11. 1988 


8MJMXMariW* 





W4 FF7. 


3555 2395l 

£161 1416 


on 

1383 I 94.91 I 4575 





Hispano Rmcpicano Intepnational Limited 

George Town, Grand Cayman, Cayman Islands 

DM 150,000,000 

2%% Deutsche Mark Subordinated Bearer Bonds of 1988/1993 

with interest entitlement subject to profits 

secured by a subordinated Deposit with Banco Hispano Americano, SA 




bust 

16868 

13K& 

Lnv 

3.6836 

Pia. 

13796 

16772 

13772 

14740 

13696 

13656 

13656 

• 

13616 


with Warrants 


to purchase registered shares of common stock of 


FT LONDON INT 




IT* 




Banco Nispano/lmepicano, 5. 

I Madrid, Spain 




Issue Price: 100% ■ Interest: 2 %% | 


/payable annually in arrears on August 11 ■ Redemption: on August 11, 1993 at par • Denomination: 
I DM 1,000 and DM 10,000 - Listing: Frankfurt Stock Exchange 


money rat^b 


(LndttHnd 


Immerzbank 


MORGAN STANLEY GMBH 


m\ 




rpter; 



530450 

5X10 

7B-TO 

6-75 

Mil 





3W 






BANCO Dl ROMA 


BAYBUSOSVBEBNS 

AKUNCESaiSCHAFT 


CREDIT LYONNAIS SA d CO 
(DaJTSCHlAND) OHG 


DRESDNHC BANK 

ACTBKXSBXSCHAFT 


j. P. MORGAN Gf 


SHEARSON LBiMAN BRi 

BAW3HAUS 


others 


RANQUE PARIBAS 
CAPITAL MARKETS GMBH 


CHASE BANK 

AKTfi4CE5EU5CHAFr 


CSFMTECTENBANK 


LTCB INTHENATIONAL 

LIMITED 


MORGAN GRENFELL SECURITIES 


A.G. WESTDEUISCHE LANDESBANK 
GiROZHNlTRALE 


BAYOUSCHE LANDESBANK 
GIROZENTRALE 


CITIBANK 

AKlB9CESai5CHAlT 


DEUTSCHE BANK 

9KHNCE5B1SCHAFT 


MHUULL LYNCH 
INTERNATIONAL & CO. 

NOMURA EUROPE GMBH 


YAMAICHI INTERNATIONAL 
(DEUTSCHLAND) GMBH 


■ v.^i' »..j ^ r •• ■* 


T5i* 4 t - 










































































s ji-- v* f * < 


26 



FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 
UNIT TRUSTS 


85'"' 


Cr*» 






.iart 




Abbey Unit Tit Mags Cl DOOM 

BO Homeataint HtLBc wu em cuU i 0145717773 

eughlacame 

American Incocc 

S«j w iwgS3Sz*5 

o{uo» «&« »«iSl^|}rS 


Aadcnori Orme Unit Trt Mets Ltd Q20flrF 

62 Lc=Ssn Wall. Looms EC2R7S9 

GmrtnTc. azixe J)'’ 0 S? 4 ,Sr?,SE5Z 

Hrtiilrcm-eTuW.-amu »66 «S 

luuRrowyAcc ...Saui 42.71 5|ShSSJf3 
iru Rasnre fc* - _ Sjq 00 31.16 3J.Ml0.lBll.25 

Aotbgny Wider Unit Trt Mpnt Ud tlOOOJF 
lewwnwSvLootoEiTH? * 

CmtfL'WW— - 4 110 o U7 , 

[kJcon . — . .^.9144 If 1 A 4 IMJ 
ObirutrJf tM&o«„._S S2-b 56.7 60 Jl 


Brtvii Shlsrfo r & I Co Ltd Q200JF 

0-17 ^7,n»« w «m«» 

.a 150b 250 6 


Arkwright H amtm tnt Q4001F 
1 Kw flS^ Haoc«J»/JWltB 667-832.1 

Grow&Aroo 5(08.«. oato xosj[._ .. 

- ' Scr.TB *7.70*30201.. . 

Asset Unit Trait Mogn Ud flTOOJF 



FmansiO 
Gera-* 1 -- 

Hijninf/B*. 

injfnr 
(MiRicimy 
lunfilmc 
tfrlWt 


Mngd p-tol.nlne .. 5( 

Mrmd plol.a Aee 

(IKGrtWral . : 110 3 1103 176 3, 

Cjwrjw.ni C> Inc . 5 BB 17 88 17 94 IS, 

Cun & Central. ;V2tn nK) 20*6' 

EinM«» l « .... Ml U« 1«N 27 M 

EinwefAM . .9l<UtO ltM 17 n 
fSwt • - : STS a mi «4e 



EomtaMe Uotts Adrnl* Ltd O 60WF 

Y,,„roU..Kftahay Mi .HPZ1TC1 M|»fc«n*S3 

Care raw 47)04 4100 

frEi-jm .WliniUOalrU' 

Grf6F.SH* .eJi: 3b UJfcW bS 

H ■'Jil-crm- 4MB1-IK .rr 

•e-rCff 


* r.'S^Tbl 'll 61 >77 9Sj-: ■* 3 30 

UM 6,73 29 76 S3 7<J_33K3f ,2-j3 

UXSnnUMc. 4087 60 145 00 108 '-'"si slU 

UKfatvuDH W3£i ;41 ^1 ■$- -ii-5? 


USEnwrgnigte- 
lacrae&Growu -■■— ~-T 
Ethical Growai 61*4.51 


AMnst Ute w oenent Ltd CLQDQJH 

W»«Te?^ftli«r*CTiB4laj 0224533070 

ZoSE*ll5l,lJOe«er.EC; v -7rY r.!. 7746001 



Nth Aaerlocb) ...512633 2533 Z7t5--.CZn.24 

SpKUl Small m> SUMJ! e5J8 64-56,-057127 

fflCGrowlh 3^32.40 J£.b9 JU TO - - 

World Cwth 51403* -W39 4i87K38ll32 

Aegis Unit Tit Mngmt Ltd (1409)F 
94 WMteMfei Pd. trjr.or. BSZ 1 « _ 0?72 237543 
CAMcs loll Bearer, ... 947 42 43.64 £1 75MMJL50 
SI N«h*« Sit-in 34555 47 06 5ocrUj7Kw 
8UcfcU«FTBfclI«_ 345 81 45 73 «4.72f0Wfe50 
BtaCkUH Frmls IS 946.10 47 31 50-33)00 HMD 

AEtna Unit Trusts Ltd C600JF 
*01 St John St. Lnrate EQ'/<1! _ 

EjftncanGnmU SJJD73 JP7J Zl5-2)-7 


Altaeva US Treat SO AMrosl Mngt 

Ball lie Gifford & Co Ltd QL430HI 

JGifnfuiiasSt Edatturt* 03 

JanEBUmr 13. afcXS 522 3 541.1 
UR Exrpw Ae« 1 .. .5384.9 3<Xxi 4218 
M-SSE«fc3l- S105.4 1069 1JJ J 

ES JJUfl 9222.9 222.4 13 ‘ 

America S1203 120 J 177 “ 

SCTeenmeojj 5.191.5 1415 s-Ji 

55 E-ictj 9213 4 21 S 4 Jil? 

£C LrtxmeErrTA 3252J 257* f ' j J 

9& Enrage- 997M erJJ i«3 

DiCoaiCa. _3bS 79 iiSI 

SO B^rthhCmtS S41.15 '215 43 77 

Bate** **'«•' 

Bank of Irdzud F^«? ^ 9 ™ Ltd UZMIF 

*137 6 145 assp 

S2i* l £“ - — 369 04 74 60 70 45 -Jj 
- - 3h*i M12 M74f 

jg.7Jtg-3.--~ 967 *6 72.76 77 00 

565 75 67 63 7L57 

BarcJan Unicom Ltd QOOOIH 

Stem % ZS2 ?*■ T7 0 



5e! 7b 21 7b 21 BI24 
~ 3i«|2CZJ 203 B 217 4 


•■ s - 
Co Eire, C«*J: Inc 56 


1412 142 0 151 5 
7449 74 94a 8532 
64 34 64 74 69 06 
6369 6433 6335 


4013 4013a <22 6' 
4462 9462 1M9 

214 S 2192 £34 4, 
237.6 237.6 2S4J> 
78 44 8200*96*7 
128.0 1333 14171 
7B32 73.12 
i®4 ies4 is** 
13 66 53 6* *• 4?! 


Eire* 

(Accum Units) 

Far EJBUra. _ -. 

(Actum Until) 

FlnAPreyvn 

(Accm Unlu) 

High Yield 

Maun Uurtsl 

16crUn OremtA ‘ 

Incame ~Sl308 9 31/2 33=8 

(Aram Units) S 1023 1«- -i°S 

Iml Eamlnos TTH18L4 1£19 1*2 j 

UccunUiuttl 13272.7 S* J 

Iml frwah S3* f* S?S aoeS 

(Amn Un tsi j|q|33 50 4933 

S3iAiii e rC*tll..._.?f^5 4 ^5 4*1243 403BJ7 


Cc trr-Jt 35404 6030 6432 

Ce Er.-a '-ccme 5-.144 72 9b J 9 102 b 
C; F.-J.-JI . — 51.166 79 6831 72 66 

0-5 500 . J'. 13590 367 6 3421 

OtOram: — .%*• i«A2 1713 1B2.7 
OsOl'cS 


as ... j.iiwj utj 
f«air._ 3U57 11 53 44 


DcGrmrVAsn ... U 
Do'resme. . . SV 
Da I*) "ora . ...59, 

S i Jpn U 1m Ac _ . 51,] 

CeJsr * Ge* la.iV 
DoJS'SeacffW. iv 
Co Lc--cr- u; — 5i«i 

DoPeiTrer. _. 5 1 .' 
CoSTi.IrCwics .5 1 * 
DflSrai.rCes (ra.. 5V, 
DsSlec.a 3"J.. 5^ 
fcTw; ,.5V 


2539 2123 227.0 
oH4 0 409 7O437 0 
43 93 4924*5252, 
213 9 215 4 229 8 
21L5 2129 227.1 
50 00i 

106 B 108 7 115 9 
272.6 277 7 246.2 
34 22 4038* 43 24 
38 65 34 48*42 65 
181.9 157 7 200 2 
130 ] 132 Id 140 4 


(Accum Units) 

Fl ri nniiT 

(Aram Units) - . 

Smaller Cm.. - . . 

(Aram Units) 

Smaller Cm Dm 


1136 5 1365 146.6, 
>1302 1337 141b! 
3742.6 403.1 426 4 
1243 ! 2432*325 0 
1403 5 J03 5 4473 
142 07 45 9CC !C1 6 


<0 62.57 
-00854 
-OOSJ9 
-3«:i.«6 


•021 

-20 

-14 

-an 
-on 
<22 
■0 46. 
-0 6' 
-0 51 
-!l 
-1 S 
-0C5 
-1 J 
,-*1 
H»J). 

-5.0' 
-5 0 

-04 
-28 
hO 191 
-019 
-1 6 
-10 
-0 73 1 
-0 71 
-11 
.-2 4, 

-L5l 


SJ4 
LOT 
1 03 
ejs 
«ei 

300 
243 
13 11 
444 
185 
3 B3 
400 
0.00 
0.00 
000 
D 73 
22S 
1J2 
1-32 
154 
3.50 
022 
0.22 
L 31 
333 
3J3 


UtevmUnUi 51115 1 123 7 127 1 

SsT SU3 6 137 7 145 3 

iKu..i»i. - ii«; 

UKCnmui. — -555^ ®3-scif^ = 

a Until a 714 J 714j 756.7 


Coll-97re.r A=.S'.156B0 57 4? 6125 
Do U-i.Tsf Ire .. 5Vi56 00 5b.b2db0.39 
Dolsnci! . 5 M 129 8 130 a* 134.5 

E"— lr»7c in: aci04 aio.9 4303 

Bsste Files - -3253 J 253 J 2652 1 

Baring Fond Manages Ud Q200)H 

PO 5=a 156 eedwOom Kent BR3 4X0 01-6589002 

America ris 35313 59.C3 b2 60] 

Aafiraiia- 971 C4 7104 76.53 


158 0 158 0 163 7 

,2247 22 47 23 44 
74.77 74 77 85 1b 
[44.44 45 44 102 0 
ISUS 25 15 26 65 
47 11 47. li 50 40 
106 5 107 4 115 0 
6834 6834 7245 
307 7 307 7 333 4 
144 7 144 7 211.3 

Bryconrt Unit Tit Mgmt Ltd U40D)F 
Hnbelblhe. Pen man So, W1H BJ» 01-9J5«tt 

locum* tnmtb lifts « 175 B IBS 61 BSg 

BodcnuKter Maognit Co Ltd (1200)H 
TbeSiort" 

Cmerylng M 

(Accum (Mils) 5 62 32 61 84 67.74 

FeJIMnhlp Tk .5 bl. 16 6266 66 70 

(Acnm Ualo J bl 88 63 60 67.48 

CeocnJbic __5 7b6 2 2724 £546 

(MCMnUulbl j 4340 450 7 47a 2 

lnome. . . *136 4 1419 150 1 

lAcnm Uattsl ......5 257.4 266 5 2820 

■olcnwleaci 5 105 B 105 8 111.4 

Wcu« UMtU .5 14J 1 143 1 151 J 

Smaller Co' c 5 47 47 100 ; 1062 

UcenaUnltsI 5 105.4 108 8 1194 

lur Portfolio 2 Ij 1 4845 49 87 51 41 

Burrage Unit Tit Muflmt Lid (OTOSJ^ 

117 FracfBmai SL Loatsn EC3M SAL 
SKBUHH9FI.IU51J4 51 34 32i 
CCL Unit Traits Ltd U20DJF 
nsMpbenfc Bah Qnm. W12 eSD 

UK Generalist 94821 48.76 5219 

Slotal Ttt 938.59 3355 4LJ4 

KKomyTat 3491.19 52 42 56 

CXBC Unit Tst Manages pic (12001# 

Cottons Or. Cottnn Lane Ida. SEl 2QL 012)46000 

G/osrtiFdAet 94*55 1015 UJ7 jT-53|MD6 

CS Fuad Manages Limited (100 0>H 
125 High Moltwra. Ltrafan WDV fc?Y 01 -3_ 

C America . —95184 51 84 55J5| "n 

CS InUTTUUooa) 95100 31 00 542W-ftlj 

5 Japan _ 9109 4 uoo in ot-aij 

CS Pen) Bllg In A.... S 63 83 6333 67.4 
Canada Ufe Unit Tit Mgrs Ud CL2tUF 
2-6HltftSt.P9UnBv.Hsns _ < 

CvtCfoDkt . — S121 7 126 7*1334 

00 Gen Accum 92002 2CC 4*214 

DO Income DHt - S 87 31 4103 43E 

Do Inc Accum 919J.7 144 8 210 

GUl&Ftftm 93626 36*3*38 

Cannon Fond Managen Ud (0700M 

1 Olftnglc War. WemWtj. HA9 OSB 
01-9028876. 

Grarntb 5(3268 3*. 

benme .941S 43- . 

Far East 6 924.14 24J« 31 13t-m 2D 

Nurtli American 4. .. S(27 43 27 43 24 

GlotMia 944 37 44 74 476oi 0 72 

Eurageu 94043 40 65 43251 


£ te-if American 6i 57 40 54 £4 63 CS 

_ Pricar tJOZa* 44 62 1W <* 

■ See«ia'5 u «a»a UbJ7 ISA 1? 


. 68631 88.74*44 41 

Equity & Law Unit Tit Mogn (IZOffifl 


££»». -.idattts m 


H^Sqr ii* IOC ’-.’.iuau BJJ 16*1! 
G.ibiFre -M au . 91113 »J_J 


1164 

8331 B33: CF97 

,1166 114 B i-’-A, - ... 

J VI 206 4 ao* 2i3 4Lj4bfefr»9 
J'.IlM* 133 o :*2*hLU0«J4 
7600 262.2 

40 74 *3 40 

90 13 
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ACROSS 

1 When Td enter the fight (6) 

4 Be sorry for the river bird 
( 6 ) 

8 Argue about being put in 
the wrong side (7) 

9 Desire in one's child to 
become a doctor CD 

11 It is Involved In hot matters 
( 10 ) 

12 Fail to get a girl's address 

(4) 

IS Shelter from snow (5) 

14 Girl executed in the bull- 
ring (8) 

18 Given away (8) 

' 18 Calms and sends to sleep (5) 

20 A meeting of bands express 
a pproval (4) 

21 Possibly a good tryer? 
That's somewhat disparag- 
ing CIO) 

23 Can be converted into capi- 
tal money CD 

24 Dynamic propositions to be 
voted upon (7) 

25 Very up-to-date conclusion 
in an essay (6) 

26 Article getting serious 
towards the end (6> 

DOWN 

1 Couturier holds one in trust 

(5) 

2 rm over the danger, though 
put in Jeopardy (7) 

3 Stray moon about? Experts 


in it should know (9) 

6 The innocent rise up and 
start the break (5) 

6 Troops didn't finish the 
course (7) 

7 Where rash Scots get mixed 
up with the tourists? (9) 

10 One who helps to shed the 
load (9) 

13 The present perfect? (5.4) 

15 One girl is converted in 
churches ( 9 ) 

17 Substitute one fabric with 
another (7) 

19 Window in the French gar- 
ret CD 

21 A number kept perfectly 
cool and took a gamMe (5) 

22 How to arrest wear in a new 
engine (3.2) 

Solution to Puzzle No.6,704 
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m ■ PbL*. 

3IU) 

_ Otters nmltoertre^ta^^ 1 ^ ^ 



SESSg^i 

MtoMFcm-l 





\Z$l 

■■^■5B4: 

510973 1.0973 

STomo um 


MM 4812 0 4072 
SFI0.4BU OMM 


3'S; 


ACtiiA Inti Ansraoca (BatnindA) Ltd 

iiffiEiSSlSrJ 

Goidi£i ..... - 

Icttmat T £ Daily (SI.,.. 

Irtqr FlhedMUK) 


t, tedntteCguitr 
PtufftEmaniiMLSL. 
rxdhc Equity W- .. 

Stee 7 U.I.. 

Har .till 

Ssae4 u3 ... 

stftfhidBtnDtlttti. 

StHingFlHdM(£l. 

UK LqhPylO 

uhMniuntdfO 

HR Pretfrtjfli* • ■ 
WoridbiBMIriX). 



EbnltNInfc fatuiHtlaiiil Must Ltd HwArun niJni 4ii*twe iamI u 

nnUMPfUMIaCtMCOLUNAV AngntSCSMOb [l 11 ''!" ** 

FWt AM FKrtr tnclw Co Ltd HAV A,w« 5 MJ-65_ 2SR?S5S5 ^Hj^? 

KnitMta “ 

APwHdOp-. 





12741 -0.0031 2-71 
2805! -0.019] 1.79 


T]uto ljoaml -o.oQi} 5S 




-0831 3.92 

£03»6 034371 -oaaiJj - 

2JS9 -0.035 . - 


4954 10.05 

S27J4 2939 

5frX7*55 1*510 
£23.00 24.90 

5J2-0Z 33.96 


NAV DM* to KHqa twite of Ml Write «U3J)6 
- . 0010.03 







is! 

iW&ssmm 


10*0*074 UM 
ISFAttU 0.9411, 


Him/ , Jw« 

ABWcnCwtlLte* 

^ Japan Grant* Aiq 
_ ltod)KC«diAdg 



Dnuiag. iMouddy Dealing 


-0861 


topd Portfolio. 
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fli 


2a 8W l Nff , *J3 236 

: BSafflaMStSlBtP'Jff - K«M«3P^r ,u< -! 

- 8Haafe BB)i§ aa 

i ^ 


E sssfiSEftaMPl.i 


Aillucd Cbnitof 

Ailtonu . — , 

Ciotui Bnrei P iter .. 

HtaHhOra - 
HiGrtet Bartu. , UI 

HlYwUBwM 

hurantona! 
tail Tee* .. . 

OsawCifce l) u . u» 

Meitapgg .. — . 

W » m .. . -•>■»• 

1 ^^^Sitoncn iptp nM M j fiWT^Jgwy te^, _ ^ 
BSDatMbrtanteMtelWSOflOUISdtMJSbpiJ 
Allied Irish Toad 
MtriaitfimpaftL. 

MlMMCunoK 

Dp surfing fWiJwMW 

inutwnfgT.V-irT 

Ateto-Swfc* 

Atefa Stall* Cte., 

SSShSufatet 



EnreMM Uto 
Z 7MWML- « 

ssshS 5 

BMfr~ 



-ooil -si 


Fidelity fatena ttaBal 

M-taaiii fanfa—nm" 

AuwF** Pwttouflul . 

'■fifesasff 

-Bta SbffHPftMb 





: » 



sags 

- 'fal, fcHMQrd--- 
: 'Mud- TK*noio«»_ 

::--4aaes53 , «ftf ,, ir“i 


NN Income Afimth Fd 
A*aK ) — ~ — $3 . suss I — I - 

NM Scftrotter H| Msqt IlltJ Ltd 
NM Hm tojlf O. j3S?» JC+3T-OJ76 JL«2 
MN^rtllVMfSJtoVM 1825ml -O 001 1 480 

Itatlual Imrsse Co (Bemuds) 

Nrt IMi U'Vd Pmm_Jsnjo J286I —I - 

= aft 

: m 

- OolltaQath ... ,T 09340 

'4 SUriHtaCla^TTTIl, SbJfiSO 

B-MarkCtou i iwo cmc 

- Q PtefcSllto fcrnteiTn 00653429 

- J ao tewVMCUPP LV638984S6 

I The Hnr Ztahnl-ftad 

: BBarfiate-s.A. « 


CUB 
£195* 

SUM 

‘VfT 


LONDON SHARE SERVICE 


1998 I 
Hfa> La* I 


BRITISH FUNDS 

ITM.T. 


BRITISH FUNDS -Conid 


Stock 


"Shorts” (Lire HP 
83UhedaivUni 3 k 1986-96. 
993 ri»9'jK’68.”„:; 
HUMU^n 

Wi IrWjlyKCny 1«)89 , 

95A rreasSpc 1989.. . . 

99!ifrr«10ijKlS39 

9?^ Ench-lCpe vm. 

UMi EMGUpe29Bf : 

95i rreteSm; im-BT. 

100 tub ID 1 * ucCt '89 
, 103 Tres* 13t«c ltaHJtt 

1091} Exh Upc l'Woe 

102L Each. l2'yfic 1Q90._ 

91 A rrta*,3pe 1990 

riw8tpcl%M0lfc..| 
97 1„ Treas-Bpe Ct 1999 «„... I 

9a lraas.l&ptCvi990 1 

SajitidiZhBElTso 1 

102), ffrea* 111. Kirn 

SIBSgfcr^, 

99 J freas low Cv Jit* 

101 .(EkJi Upc 1*91 

93" r.eaS-8sc 1991. 

106SJ TreasULK 1°92 jj 

99^TrtaslOpcl9?2 

Treat ftKin’M 

100>2 TreaslO^iKCt 1992M.. 

e3iitrea.3pcl9M 

lCu^ Effh.l25iK'92 

110 it Eidi 13)} pc 1992 

92 1 Treat B^tpc 1993 - 

991. Treat U% 19930 

ItfSHtTreas 55pc 1993a..._. 


Five to Fifteen Years 

89 Ijfruwitaftpe 19033. I C9>«d-*t 


Yean) 


hi 


3 

I 


87*1 


1WA 

107J 

loot 


lUll&reaslMtDclWjj _.. 

92 u|TreBS. 81} K 1994 

117jf}77W5M%pcl99«». _.. 

113h£*clll3lipcl9W 

99J,ffrT3S.U»CtJ».19J4a... 
109)jlExtii. 12 *7pe 199*1. 

95 i l hre3s9pe 1994 m. . 

107 (|lTreasl2l>c 1995 . 

7&>;IExth3«Sai90-95 1 

IOC t 4 [Each. 10 (< pc 1995 

112i:hieMia4tKl99te 

lISL'hreas.ltoc'96 

95fthreas.9pcl992-9fcB 

125^lTreaslS5tpcl9°6n 

1 1 5 t £, eti 13h]ic 1996 m 

98J‘*Conm£lon 10p: 1996 1 

llfc[ifirMsl3’#pcl“- > rt 

lOloCxai lO^BC 19*7 I 

92fTr<us81.pel997« 

127|L.cii 15ee 1997 , 

97 A ptti . 9^pc 1998 

eiSffreas 6?ipcl995-PS»...J 
132‘hrae- 15?pe'99M. ... 
211£Ereli.I2(»im 

lUitEyc, 1 ! 12<pel999.. . 
102 >■ [Treat. 10>iPCl999... 
100(i jCor.rasloq 10 ’4 pc 1999 . 
SbiZhrus-B^pc La 2000n.. ; 
^■3 'jiO.jrtverJofi 9tic 2000 m. . 

lS^ETiKt,. 13pe20Q0 

99ahrtasl Opc 2001 

122 ft [T reas. l4oc -98-01 

93 fouwrrjlon 9L pc 2001 . .. 
lllftEjcch. 12pc’w52. 

llOOyConvefsionlOpc 2002..4 

'rent 9 b pc 2002 

jicb. 9ac 2002 

reas.l31|Pc2D00-C3...l 


Over Fifteen 

10SjZOOJl[Tre2sip9c20Q3 i 

lfijK 2001-04... 

Treas. 10x2004 — 

Funding 3ij pc '99-04.... 
*on ranlon 9«j pc 2004. . . 

, ten Ion 9bpc 2005^. 

lMS^xcta lOtapezOOS- 

i |ll9?j[Tms. 12)2 pc 2003-05 ... 

lS5A[TreJS. EkSOOc-OBM 

! 994IConterelan9i|iK2006... 
'llttirriua: 111, pc 2003-07... 

89 KjriM&JjBC 2007 s 

il2BS|Traai. 13 •* pc '04-08.. . . . 

1 94 iff was 9 pc 2008 *t. 

TmssSpc 2009. 

93\ Qmw 9pe La 2011# 

b2« Treat. 5Ji pc 20CO-12H.. 

89 ii 32 U Trees. 7( pc 2012-UM. 
UOffiiZISEreh. 12pcl3-'17 

Undated 


u 4 t\ 




8.00 
10.B4 
10 77 
10.67 
7152 
1086 
10.65 
1086 
987 
10.09 
1032 
1030 
1C.A9 
8.43 
IO.O61 
938 
1030, 
7.98 
10321 
934 
8.04 
9.931 
1034 
10 is 
10.15 

10.15 

10.16 
10.18 

7.98 

1037 

1030| 

10.14 

10.11 

10.13 


b.7d 837 
12 Os! 1030 

9 1? 1020 
121*1 10.21 
U.!K1 10.28 
10 58 



Stock 

iimals4pc. 

War Loan S 1 ! do*„. ..... . 

CMy.aiaJie^Aft. 

rre*s.3Bc't*AH- - 

taiwis2l|pc — 

26*iiTreas.2i 2 pe._ — 


Price 

PI 

2721 


mfcxHLinked 


ntuf 

lot Rad. 
9-2£ 

9.03 

6.71 

9JH 

931 

9lll 


(l) m 



a *3 


prssZpcIL-OOtW.W... 

I Ds.2oc -92tt(97A» 

Po.i'NGUOZ.?! 

Do. 2pc *96167.9) 

Dq 2 >tpc ' 01T7 SJi .... 

Ds.2: f pc-0A7S.EJ.„. 

Do 2; c '06 169 5) 

De.2>3X*0%78.Ci . 

Do 21.) Be -11(74 «i.._, 

D5.2i«pc' 13120 21 ... 

Do.2!-PC-1o[618> .... 

Do 2>jpe'2nie3.0‘ _ 

IDo. 2 ij pc -24*197 71... 

Preapeahre ml rfSemptisn rate cm orofecud InflaDon of 01 
109o and 12) 5*11. ID] Figures In parentheses show RPI base 
month for hufening, fie & months prior t* issue) and lure been 
adjusted to reflect refiasinq of RPI to 100 In January 1987. 
Caiserston factor 3.945. RPI for Bovembw 1937:103.4 aod for 
Jbw 1986:106.6 

INT. BANK AND O’SEAS 
GOVT STERLING ISSUES 




1041? 

200’|-| 

125W 1 

103% 

iSf^l 

Hid 

96Li4 

ucj:3 




10.20 

1012 

10.06 


11^ 

115T 


lOOiifUrLaeDtSIfUitlAZOlP.-. 
%|;|Ua0o31]0<*iELi2IB9.- 
120 1* Austral la 13 ft 9: 2010 ... . 

IM^L^^VpcLqTCl*: , 

103 iitutt In* Blr 11 k Ln Z002 J 
98»i|Dti 10\pc2004... . 7 
U2hS«-Api On Be 12 *k 2033— 

91 Sf Do. 4 (t kLa 2015 

„8MK Wa lOi. pclr 2K-4.. . , 

B7Ufct4 ltaitetSuiftUii2x2K3-l 

COSPCEATIC 

-191 131'PC 1989.. 

<2 PC £012. 

IS 1*90-92. 

1> pc 2006 

itenraolJijKlfred..-. 

:'B8-9D 

2D Aft. 

11 =2X2007- 


COMMONWEALTH & 


10.64 103B 
1031 10 19 
10 76 l-iso 
loin 10.38 
10.4M 1020 
10 Z3j 10.18 
I0.7bl 10.30 
103| 1032 
11.171 U..22 
14.911 14^2 



N LOANS 


Jj. 

13.04 

10.90 

9.48 

1090 


764 

10.2b 

a-il 

1102 

10 76 


1061 


SE. 

122 

9.90 

2 

10.00 

— 

2 — 

1060 

10.40 


931*1 88 NZ 7 : a cc 1983-92 

2071 197 S Rhad 2 l> pc IJ-u-^sso!. 
eq 71*2 Do. 4<2pc67-92Autd.. 
1301 42Efflitabue Aim XlMpaJ 


LOANS 

BOfJ 

2wJ 


fiO].. 

5.63 

47sd 

- 


10.40 



•aa^i 

1261*1 -4a I 


LOANS 

Building Societies 

”1 
"4 

w 4 


993 r*ldelO'.K22.&a 
99” Do.10Uk 12.9 38.- 
Do. 10 ft pc 26 9 83 ... 
Do. 10 £pc 31.10 88.. 
Do.9ftpc2B 11 3S... 
997, Do. 9 V pc 23 12.88.... 

99A Do. 9 Hk 23.1.89 

99* Do. 9 J pc 20.2 89 

96X Do. 9 h pc 13-3.89 

985 Do. 9 Ape 17.4.89..... 

98C Do.95peBJ.B9 

97% Do. 8li PC 30 5.99. 

93ia Do. 9H pc 26.6.69 

87ft foo. 3*pclL LA 2021.. 


97JJ 
98 5 
9SU 



9JJ 1139 
9.64 U.54 
9.13 1134 
9.96 1160 
4361 4.71 


Public Board and Ind. 

96| 90Uv<C. ML 5pc '59-89.... } 9fad I 5J 

48*21 40MeL Wtr. 3bc 'S'— I 47dl I 6J 


831 

983 


Financial 

105jl0Cft|3i UbiK On La *90. 

95 U 88 Do7ftpcAD089-92. 

1ft Do. 12ftpe Ud. Ln. 1992- 
h Do. 7 ft pc A 1991-94— ! 
i Do. 9pc A 1991-94.— -i 
ft Do. BftpcLn 1992-97.. 


100«; 

84>; 

91, . 

90 ft d —ft 


il3 


11.69) LL24 


8^41 


838 

9.60 

9^1 


10.73 


12.02} 11.05 


10.75 

1038 

10.63 


FOREIGN BONDS & RAILS 


1988 


14011 1281 
1285118 


101ft 


96 


S8*«^7pcAK 

Oo tec 28 Sib. Ass. 

Do4pc Uixcd Ah. 

cHung.'Z4 As.. ... 
Cdrepecbec 15« 2011. 

8tetandl4ftpcLo201b... 
Breland 9ft pc '91-96. »... 


Wet +er 

45 .I.. 

45= 

45b 

iulf 

99 ft EH.... „ 


Dh% Rad. 
Gram VWd 
330 f7.78 
3 {667 
2 14.44 
2.75 13.67 
15.D0 1081 
1430 1L26 
9.751 9.90 


AMERICANS 


Bi 

»t 

31 ^ 
17 
10 
17ie 
54ft 

B, 

S? 

Uh 

23ft 

Uj 

13ft 

28ft 

17ft| 

Uft| 

16ft 


Hi 

340a( 

^143 

Si 

iff 

*■* 


£8 

2t)u 

7 4 

aojp 

97be 

22ft 

19ft 

Ul 

iol J p 

2oft 

2on 
19 ft 1 
19ft. 
13ft! 
lSij 
16 ft 

24ft 
& 
30 ^ 

M 

if 

si 

“Jr 

30J 

ii 


1988 

High . Lew Stack 

22ft Abbou Laberetortesl. 
405p yAltegfmy & w ic... 

862p Amat SI 

16ft Amdahl 5c. 

22 Amer. Cyatumld S5... 
lift Amer Express pOe.„. 
bbCbAmn KbHcjiIrlSI.. 
Lift kiTKticanl &T.S1.. 
44 Tp A merltedi SI.. 

16ft Amfaci 

15i krmwiH-ausehSl... 
SftOpSankarwricaStA.... 

IbA Barter: l».r.Sl...._. 

34ft Bell Atlantic £1 

14ft Bel South Com - 

B5Gp Vflethlehem Steel S8. , 
BOlp Bio-ftaj Labs. Inc. *A*_| 

I5ft Eowaterlnc 

lift Brawntog-Feirb 16.6c. 

iS*t Brunswick 75c- 

?lft CPCIntnl. 25t 

-alFcd Inc 51. 

Ei2»«flSoupl5e_.. 

£f w *wi | * r Inc SI 

Js*Uawatu»ii2ij_. 
S?" ,b»*iP4 Cam... 
11 Chrysler Sftft 
Uticomn. 

’d iwi atyFcoFin com . . 
20ft adgue-FaimoiiwSl 
13>s Cans Frelgtnwys bat. r 
134p Conti Illinois Core SI 
7( ComintastsHIdgsil 
lilts ftoporalr tblaS^i-f 
300c CnllinrtSftwrlc .... 

17ft Dana Corp. SI 

10 ft |a pta General....— 
44pni Derma-Lock MeA- 
24 ft Dun & Bradstreet SL. 
39ft Eaton Corjtn. 50c.— 

14ft FPL Groupie 

10ft First Chiugo £5 
20,1 Ford MolorSZ. 


Za.VteATXbZftc 

2D*»|Gen. Eton 63e 

425p PGniwa) Haa Corp SL 

15ft Gillette SI 

474p Gt Am Flnt Srgs Bk SL 

13 ft Ireyhound SI ft 

t>54p Hasbro Inc 50c 

600pHome GnmpSl 

281! Honeywell SI ft 

15 ft Hospital Corp Am SI. 
15ft Htucaanlnds | ...... 

55ft GM Corpn Sift 

16ft C Industries. 

23ft TT Coran SI 

40b aiMKStoraiidRSrsJcW 
lift pgenoll-fiandSI.....' 

C15p IksIIco £1 

ISft Loci heed Crpn. SI.... 

lift Lone Star imb SI 

15ft IL-juIjiana Land 15c... 

£60t[Uwe :50c. 

lOftlBjpuf. HanortrSTft—, 

11 Merrill LyndtSL. 

ft '^ljlex Int yi 

^l-Tjan (JPj S2ft 

WKtXSl....- 

15PHK 

99p<9Faclflc Agr-I 

757plPac Gas & Elect £5.. 

lfrft|PaclflcorpS3ft 

13ft|Padf IcTelesls 10c.... 

13ft Pall Com. 25e 

34ft Pmnzoil B3 1/3< .. .. 

lift Pretnarfc Inti 

12ft PrlmericaSl 

21ft Quaker Oats S5 

23 ft RIR Nabisco Inc- 

21 Rep MY Corpn S5..._. 

9i Rockwell loti. SI 

18ft Sara Lee SU/3. 

If Southwestern BeUSL| 
27 A Sun Co. Imc. SI... 

22 A TRW Inc. 62ftc_ 

754e TW Services S5- 


19ft 
lb ft 
I2ft 


21ft 


ITeaoe»S5- 


".id 


-4 


-25 


43j4jft 


n 




604 A 20 


-I 1 I 


S152 -j 4.2 


S1.04 

51. OC 
SIM 
SI. 90 
UOC 

44c 
53J2f 
Sl.Ot 
32t 
SI 30 
S4.TH 
SI. 12 

SI. 92 

52. W 
SI .76 

40c 
52-20 
60c 
SI AO 
SI. DO 
£1.92 
S120 
72t 
S1JK 
S2.4S 
S3. 00 
SI -60 
20c 
S384I 


Continued on next page 


Frtte 


OHM war YUM 
Pita - bam 


•Her *u 


*m VliU 
Snap 


,Kp*P _ 


HHfbMto Unit Tst. Mogr. Ue^sorl Ltfl 
Fact! IC Fima July 27.-1S40 J4 


43-301 — 

Wanawrs (CayriKtn) Ltd 


DKrZao 2290 
DXrl76.0 1778 
oxtiinu 20 ei 
nwl tafl 14£0| 

nk i&i\ 

PM133J i3q.Pl 


north Star Fond , 

Inrat Fo^ ! 

Lai •!** Fuad — — , 

Utah Pert Fnm_ 

'SSpSw: 

MiudbiU Fd...— 

BBSfflS.!!TBr4 j® 
sssi&".t9jg l {f 5 tyr „ M 

SB. 71 9J5 -0.11 

I7J6 771 -016 
ML57 9.11 -013 

*9.19 9.76 -0.14 


Seoul ta to r naU cMtl Trust 
Fted BIUb: Korea Inrest Trnt Co LM 

NAV Won 22J2SJS IDA italae USS3O4SU0 


- SftWMlntarat total Frenl-SB»V , 

Z HAY Atari 0. 1 £089 I I - 

- Sfafer & Fried! ander tin. An eats , 

:= —i il 

Skandirond 


latl lac Fund.. 

(Men-J Acc Unite! 

Gift Fd. _..... 

(Acorn Shares). __..., 

■tanged CmmySt I}— 

llmyc Currency Dilir.. 

pMM.MJImyl IM T 17£8 
PerttaPn5cL A n»«Si*ci— llDQ.9 ZD6.7 

Baa B ^fe 3«B 


2Bn.B 2223 


a 

JS 

-L7 


tel 


060 

027 

0.47 

3.43 


SUrdiojxhte EflSkfldJ 
EcuttvM. Acc 


EarapaM Managed 

CUkbxl tacoRe 

PoBuatincI Muagrt. - 

PadiK lunged 

Wwidwldr Rtcamy— 


Drfcttex Bahama 
OftKci Growui Fund.-. 
&oa**jutiteFfl___ 

PRS Int etna tlBnal 

FR£ Vitae Fd. 

PadVic.Grewtb Fund 

NAV Aug 10 ,.I £16.97 

Partntxr Bond Fond SA 
NAV - S13J8 


Equity Int. lie .... 

[quay Gold... — — ... 
Equity Japan Acc. 


Ltd 

S3 7223 4JH51I I 

073248 RdSn! i 


S9A4JB I . — I - 


Bteken 

&10JL9 10.71 

5983 10 34 

SO. 96 X-02 

VIOL 01 10687 
7101.01 1C&07 
57.4* 7.6B 

S6H2 6 83 
50 95 0.99 

SO. 43 0.99 

SIM 187 
ti ninn t tona 


BoadlRLAcc. .. -.. 

Bond tat. lac 

mgr mccmivAcc... . . 

hlgBlnammtac.- 

Far East 

UuUJameqr 

Sndete Gereersle Aset Mncrt LU 
FFi 7*a*e MKtelMl— I FTfUJTT? SUM! .... 


-0.09 
-0.09 
- 0.01 
-0.04 
-0.04 
-a 10 
-O 18 
-0 02 
-0 02 
30 00 
-0.01 


USA Incam* Portfolio 
NAV Ada 9 J ! 


Attkn Hum 

30 Chy Rnsd. EC1Y 2AY. 

SSh^^OiMSOddl 900 
Mth lot Dm I5,OOOr-l 9 JS 

Bank nt Irelud 

m^ 5 ®s 

Bank of Scotland 
38 Thread onedle St. EC2P 2EH. 
Mooex Mb o«n As 1 10.00 

■utters Mm Accsurt 
FOBa* VS. UnrUanmon 
Hlga tat. cneque. Ivoo 


01-63 16070 
9.72 Kr 
981 Mth 
9J2 MU 


. 01-3294500 
8.000 in. 991 1 otr 
&250IUJ451 Otr 


7671 10 60 1 




_ NAV dag 9. 


*9.43 I -0831 - 


US Federal Secnrftlre Fond SA 
" i 5981 l -0.03I - 


I - 


- NAVAagV.. 

Z US Pacific Stock Fund 

_ NAVAaglQ — I *15.72 

- US. Trtasary SurttlB Food 
Short Term Sham — *617 JO 
FtXDH*axnrStwv._.l S73&99 


I I - 

r=l : 


-.1 - 


3 


OHuarelmlGwth FtL. 
OfteteredmGwihFd. 
OftftMiEyarvlrsCej. .. 

OftoweCsrc Dean Fd . 
OfUanr Far Ectm Fd . 
Offttaxt OKGiwU Fg — I 


£28031 29757 
S2£*» 2708* 
S22129 J th?tt l 
10.9979 1XAK 
£16377 1.7404 
SL32U 1.4092 


LI 

57 

B* 

a — 

n _... 

74 

92 


P tenon Heldrlng & Pi error. 
Tokyo PaeQeaMirr_.r 
Tokyo Pm: HfdgcNV .1 
tereogat CM H Kft NV -1 
Aua Pac Gth F« fiv. — 

DPAoiGtta FdNV.__. 

EunprGth Fd SV 


5264 65 
£37.69 
522.54 
DIK7-S3 
£33 09 
U4A5 


£156337 

USS SIB .4337 

>taartL DMS98401 

s»l= Frits. SFr456364 

JSjanftaTeo — V6176836B 

A*cir*(UnS AS2S 4901 

Creadlte S CS23.0832 

Ecu. Eculllblb 

LSSManagrt ENJBte 30 6902 

Sterling MmgnL. CUlBa 1565*4 

£ierilRB Offshore Fond Admin. .Ltd. 
FraptrtrAirenloK. .. Q.00 1 05 
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31 19 joW & Base 12*20- 3 

- 820 Gold Fields S A 5cZ„| 

£60 Jo' burg Cons. R2 

UC Middle Wit 25c 

505 Minorca 51.40 

472 Monarch Res. 10a- y| 
190 Hew Wits 25c. 1 


J 

8l| 

£17 £1 ElOyOFS Imslc... l~J 

9j 3Rgmj L ffprf p fl T^f 

£B7 £BMRand Mines Rl 

444| SSaRand^Mln. Props. RL 


W9w^2»2C 

296MMw«a« Hldgi ffiJ 


669 

89t -20 
£M -lb 
£45 

24 

988 -31 

few 

92! 

» 

821 -15 
£7! ...... 

■«=&- 

551 

as 

■MJ -b 

97- 

288. 

BE . 

75 


JBhs 


0240q 

Q225d 


Q1425e 

Q650c 

t27J 

|*0280t 

Q250t 

0.4 

Q185c 

«U500i 

QlbOt 

1026 c 

Q6& 

oao7( 

Q435c 

080c 

Q3tk 

0209c 


32 
2-0 6. 
LI 9.4 
4 33 

3 2 3. 
1.5 


2.M 

5J 


2% 


48 


a 3j 


6.9 

I1B.9 


2.5)10.7 
6.7 


98 




Australians 


16.5 ; 

.108%% 2 

16 0 : 
2.75 i 

. 60 
.fos 2 .no : 
^Sc . 


M7- 


: 5.4)1 


diatdl 


10 yftoiri Securities 20c_ 

JSJSSBK^z: 

E PAanriusEnlaNU. 

2 Wsia Oil 4 Minerals-, 

7 pAuDAXRes2Sc 

8 PAustralls Mng N.L. 
15 RAusUddm Res. ML- 

":SL 


=1 


1 S5] KW5 


0»21 

0292S 

|4-C 



3M S PLenwrdOifat^ 

474 271 J6M0 

195) 14« Da. "Ops-lOp-.E 
| U5_y 10 1 Do ^pcCnWffly 
24 KjH«JrTpit.5p.y 
2h RlaprtfiiwAlOcL 
IS Marine* lOo^-v 
rldunOUNV., 


2731 LOU4.0I 


3Sl 


3.4J 



-)lLi - 

2.i 27 jB| 


QSLOrt 


n :| 


9.01 : 
QJOric.1 1 


«1L4 


-i -{ H 53 




it 

3043) 

9.63%: 


i-sUaasi* 




IH 1 s - 


0&24N 0.4 1 




EBelgrariaHHHl 

^PBorolConni.50e_J 

111 ffloogatarfilei iOiblJ 

15 pBrmrarickSl 1 

1»»C«AS2 I 

27 FCaiT Boyd 20c 

3 

jteasasd 

a JEaafcCorplOc... 

2 jC5tneraliURei25cl 

lo£ 

."aBms&ei 

12 vOreat Vlctnrla Grtdl 

M PGnlU Mbs 25c J 

35 fGwaHiResouits2dcJ 

2 A nUUWherabM L-. 

20 ffndeprndeul Res Ud 

1! ? Pods Pacific Ml 1 

J NnWneltlf Gd20e._. 
41 FJason mining 20M 

Wlngdllc MniCTH 

21 PJul la Mines NLuZJ 
6 fKftllwa Min 20c... 

59!Ora6«W« 

13£ mdaroGMMin20eis_ 
17 H0tcheiierNL25c... 
46 PMwsBoPari(fc20c_. 
S JMe«*tlwTa25c-.| 
,70 petals EX 50c 

2* 2£U*Mint!afciiJ_i 

4| PMIM HldgsSOc — . 
MJInoil Sets. 25c. J 

44 

81 Nertfa BHii 50 c-- 

19 4th. Kalgortl — I 

BrtowEnK'B.NL,- 

f® K*tat*iiiing25c. 

25 [Paragon RtrturcP HU 
44 Paring* uog/Exp5s>. 

16 fPdart ResHL 

ffl FPIacer Pac 30rt*-... 

46ipteeiMirgwcLGohL 


i§ia 


tOlOc 

046% 

05c 

09.5c 

06c 


ZQ2ri H7J 


ZLffl 08 


QlOd 43^ 33 


Q12d 


78 


^ 2.7 


L6T 




QUd 73j L4 

Whd l 3 t 


MINES- Contd 


-sP- 

u . 
15 y it, 
35« 20r 

4 I 2D 

7>i 4 
15 J 9 

12 6 

33 1 


Z35Menh 


5! 

*13( 

6t 

111 

SC 

130 

WK 

15E 

13a 


SM 

Non 50c 

tpSancon Expl'B. NL. 
MgSandhiim Mining.- 

JffSons Gwalia N1 

. Goldfield*..-.. 
-Jwb Pacific.— 

rSoothent Res 

TSaxsw Voa*ci25c_ 
ESpargosExpPu.—.. . 

P5wanRes20c 

P West Coast 25c ...... 

Ml M«U. Mining 50c... 
74Vwhlm Creek 10c.... 


Tins 

Hitam^ML—.i 


Price 

+ ar 

Mr 

Nit 

cn 

4U 


Q15c 

2.1 

1 

-h 



Sa 

321 

J* 

lQ45l 

L9 

Vi 

--i" 

- 

*■ 


■ 

m 

36 


_ 

f 




11>] 




- 

5 

-rl 

- 

- 

7h 


- 

- 

285 

-6 

DOUk 

11 

126 


QllC 

16.1 


7*14 

6* 

L5 


6.4 


L6 

4 J 


33topeBfl Betted USttjO... 

uantari2iap v| 

MalanU Mng. 10c... 

ling SMI. 

1 Besl 5ML 


noWai 

65IS 


Susnrt 
Tan Jon. 
95iTronnh SU. 


95|ranJbngU£ i 


§5 


SU 




Ufl 


T» 


230 



1050c 

070c 

025i 


fuH53Jt 07j y 

01 Ik L4, 38 
4* 

Q33c 


43) 1.4 


8.7 

17.6 


145) 

£10 

leal 


MiseellaiKOBs 

.681 


69 Mh AngEeser Mltrlog 9p. yj 

43, 35 Angto-ucmlnlon .1 

100 Butte Mining loa-v) 
33b FCoR»RcsGrtp 

10J tons. Muroh. 10c.... 

57 pDRXhlC-. 

29 fEoHxJnL.IrlOp - vl 
19KvUDnUdVt85aH 

44 lienor E*bU._ yj 

too Greenwich Res. fa) 

612 PHemhi Sold Mines... 

105 eHigiwood Res — . 

'U 2 HDOKsute Mining SI. J 
It VUcFlnley RedLake- 
29 HJewSahlniResCSl— 


tRes. 


£220b)EUZ>i Do. gijrou 

Z i8zl n 


:::::: 

9C 

s.± 

47 -1 
195 -5 
719 -34 

143 

B62 -13 
126 -5 

27b 

334 -5 
31 -3 

423 -7 , , 

£212 g -3 )Q9b%| 

17M-2 


MUOd 


U4 


«»BGrwiplOp.-y) 

THIRD MARKET 


O 60 J 4.4 


040d 


374 


L6JI 2.S 


12* 


1.4 


3.6 

4.5 


4.B 


19B8 
Low 


"ft 

44J 

85 

2X 

53 

13C 

145 
70 

105 

1» 

3E 

16 

8 

14! 

7C 

45 

56 

66 

103 

65 

432 

146 

12 £ 

51 

3E 

51 

6 

6C 

31 

237 

26 

116 

“ft 

& 

n 

36 

25 

135 

182 

129 


Stack 

63tASB BantetL2p— V, 

1^4B^6tanHWgs.Ip-yl 

152 Broadcast Canto... y) 
50 to (dwell Instr. lOp. 

BS tomotechlOp 1 , 

110 Chrises Aitisam 5p- vj 
30 toemExlntl yj 

65 Conuc Group 5p... yl 
120 Crown Eyeglass 5p.y) 

9b LgltotmExpia Sg.-yf 

4 Do. Warrants. y< 

93 Far East Res. 10p-.y) 
43 ; rilrlmMin.lri)2i}-y{ 
22 I meruit Group 5p-v| 
41 Kemp(P.E.)5p vf 

66 radlag Leisure Sp.-v 

40 Jinx Tech. 5p I 

106 M.L Labs, la v| 

89 (Act) Irate 10p_ J 

6*? Moray Firth lp y 

lb Nunon Group 5p...y 
36 Oroca GoldlR 2v...y 
19 *emunt Grp. 2p....y 
43b bnmne0mJcai2bPV 
2 Penn Ine Resources, v 

3aProj)riierlp y. 

13 ParttsMng HUgcSp-W 
150 Itoyai Sowrign 10a w 
’bic«- 
68 Seai 


. .jconHIdB yj 

13 somcTavezbp.— ' w 
18 Sinks Hldas. 5p.... y) 
3 5*anyDdSuAK lpy) 

20C Taka re. 

41 rheme HoMIngs.-.y) 

26 rimmMLrisueZOPvl 

13 b Fallow Oil 10a— v( 

115 UPL Grotm lOp vj 

120 Unit Group. v) 

&9V Idea Tape RK5p.yl 


Price 

A 

51 


*S 


102L-. 

iin +2 
guf 


4 1-29 


-2 


i 

45 J 

fbf 

16 


3 s * 




67 


30 


IB 


122 

-3 

182 


J2tl 

...N. 


£t (Ctrl 


iL1.25l 


4t \°3 


Sis 


dO _2 


n 




“a 


ea 


* ^ 


sol 


14 


L9 


37 J) 

415.0 
11.2) 3J) 1.71225 


04 


oSuf 


f/E 


178 

158 

34.0 

151 

• 


1L8 

258 

13.8 

22.0 

13.0 

18.4 

* 

« 

29.6 

16.6 

6 


2.61173 


NOTES 


: Exchange dealing classifications are Indicated to the right 
airity names: a Alpha, 0 Beta, y Gamma. 


ea-fiS'S*. _ 

4)10.91 Unless otherwise indicated, prices and net dividends are In pence 
3JJ * I and denomlnailORS are 25p. Estimated price/eanrlngs ratios and 
covers are based on latest annual reports and accounts and, nmm 
possible, are updated on half-yearly figures, P/Es are calculated 
in “net" distribution basic earabtnt per share Being computed on 
profit after taxation and unrelieved ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference K 
calculated on “nil" distribution. Covers are based on 
“maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional profits/ losses but 
hid wring estimated extern of offsettablr ACT. Yields are based on 
middle prices, arewosb adjusted 10 ACT of 2S per cent and kkm 
for value of declared distribution and rights. 

"Tap Stock" 

Hlrte and lows marked thus have been adiusted to allow for 
rights teues for cash 
t Interim since increased or resumed 
t Interim since reduced, passed or deferred 
U Tax-free to non-residents on application 
*119.21 * Figures or report awaited 
7.6) t v Not officially UK listed; dealings permitted under role 
23| 7.4 1 5i35MKa! 

USM; not listed on Stock Exchange and company not 
■uhkKUd U same owm of regnlatioa as listed securities. 
Dealt In under Rule 5350). 

Price at time of suspension 

Indicated dividend after pending scrip and/or rights Issue.' 
ewer relates to previous dividend or forecast. 

6 Merger bid or reorganisation in progress 
4 Not comparable 

Same Interim; reduced final and/or reduced earnings 
indicated 

Forecast dhrMeari; cover on earnings updated by latest 
interim statement 

Cow allows for moverslon of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cover does not allow for shares which may also rank for 
dividend at a future date- No P/E usually provided. 

L No par value 

Fr. Belgian Franca Fr. French Francs SS Yield h wed on 
assumption Treasury Bill Rate stays unchanged omi I maturity of 
stock, a AimtHlised dtoUmd. 6 Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rale paid or payable on 
part of capital, cover based on dividend on full capital, e 
Redemption yield, t Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after serin Issue. J Payment tram 
capital sources, k Kenya, m Interim higher than previous total, a 
Rights issue pending q Earnings based on preliminary figures, s 
P, 1 ’??”!? md y ^f a “dwte ? sw'al payment, t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, n Forecast, or estimated annualised 
dividend rate, rover based on previous year's earnings, v Subject 
loraJ k Dividend com In excess of 100 times, y OMAnd 
and yield based on merger terms, z Dividend and yield Include a 
paymo^ ttom does not apply u special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1988-89, G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
dleid based on prospectus or other official estimates 
fw 1989. K Dividend and yield based on prospectus or other 
official estimates for 1987-88. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based on prospectus or other official estimates for 1988. M 
Dividend and yield based on prospectus or other official estimates 
for 1987. P Figures Cased on prospectus or other official 
estimates for 1987. A Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official »qim»it f 
Figures assumed. W Pro forma flgures.Z Dividend total to date. 
Abbreviations: sd ex dividend; tt ex scrip issue; xr ex rights,- a ex 
all; tf ex capital distribution. 


REGIONAL & IRISH STOCKS 

The foUowin ^isjt selection of Regional and Irish stocks, the 


’ being quoted In Irish currency. 


Albany Imr20p— 

Craig & Rose Cl.. 

Finlay Pkg. 5p.~. 

Holt (Jos) 25p-...y) £U& 


1=1 

feJ 


Armas vj 

CPtHKfes y| 

Carrol inis. -v) 

Hall (R. AH.). 1 

IRISH Helton H(dgSL-—y[ 

Nat 96 16 84/89. J £100 U I -W 

V 'I* — 


365 


12 

-2 

154 

-r4 

15( 

•+1 

51 

-l 

16!S 

*5 

4M 



TRADITIONAL OPTIONS 

3 -ftionth cal! rates 


NEJ.. 


Industrials 

Ainro-Lyocs. 

Antttrai 


BAT 

BOCGrp 

BSR-— ■ 


BTR 

Barclays. 

Bertram 

Blue Dfde 

Bern 


Bowaters. 

Brit Aerosprec— ... 

Brit. Tritcom 

Burton Onf 

Cadbuiys.__._^.._ 

Charter Cobs. 

CommUnlon 

Cowtatdds.-.. 

^ t = 

Gwi Accident. 

GEE. 


Glaxo- 

Grad Met. 

GUS ■A 1 ... 


Guardian 

GKN 

Hanson 

HawktrShM. — — 

Jaguw. 

Ladbreke 

Legal & Gen. 

LexSenrte — 

Lloyds Bank 

Luos I nth. ... 

MariesASoencer — 
Midland Bk. 


Morgan Grenfell 

A Hhction of 
London 


P 

35 
U 

36 

36 
8 

22 

33 
42 
3ft 
19 
35 
35 
22 
21 

32 
» 

34 
34 
12 
23 
85 
U 
85 
45 
95 
85 
28 
12 
48 
72 
26 
38 

25 

33 

26 
50 
17 

37 
30 


Nat West Bk. 

P&ODfd 

Plessey 


Polly Peek 

RacaiElesL 

RHM 

RaokOrg Ord 

Reed Intnl 

STC. — 


TI 

T5B 

Tesco.. 


Thorn EMI.. 


Trust Mooses.., 
T&N.. 


Unllerer- 

vickers.. 


WeHcaoe- 


Property 


Brit Land.. 


Load Securities 

MEPC — 

Pracber 


Oils 


Brit Gas. 

Brtt Petroleum. ... 

BarmataOII 

Qortertall 

LASMO., 


Premier 

Shell 


U Kramer 


Hines 


GrostofaL 

LonrftO-,.,—, 

RTZ 


M 

I- 

30 

s 

64 

36 

24 

11 

28 

9 

14 

M 

17 

42 

14 

45 


30 

52 

52 

50 


15 

24 

50 

3 

40 

7l» 

95 

26 


95 

20 

35 


not traded lights on the 
Report Pag* 


Thh service b milnMe to eytfy.Cpmpau^jfcbft fo 
EudMW buoaMnud tte IMted Kb«0er 1 fw ri £940 per 
amum tar each urorlty. 





FT-ACTU ARIES SHARE INDICES 


Those Indices ere the Joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


AND FALLS YESTERDAY 


EQUITY GROUPS 
& SUB-SECTIONS 


Wednesday August 10 1988 


Fri Yen 

Asa 230 

5 (atsrexl 


BHiish Funds ....... 

Cwflcmiora. DonHalooa»drore«3ta*ds ... 

todufirials . . .. 

financial and PtoperUes 

Olh - - .. 

PUntatlod* 

M.ites .. 

Others ......... 

Tctali- ” 


Figures in parentheses show number of lwfw yiP Yield 0 ', 

stocks per section jjo Chance (Viz ’Art at , 

• a T5 °e'i 


a«* 

fills 

5 snr 

3 

108 

1 

X 

28 

23 

175 

737 

677 

61 

312 

282 

1 * 

47 

47 

2 

6 

3 

9 

88 

95 

49 

125 

92 

314 


1.222 


LONDON RECENT ISSUES 


EQUITIES 



1 CAPITAL GOODS £209) 

2 Building Materials (29) . 

3 Contracting, Construction t3Tt . . 

A Electricals (12i 

5 Electronics 131) 

6 Mechanical Engineering (56} .... 

8 Metals and Metal Forming (75 .. 

9 Motors (14) 

20 Other Industrial Materials (23).. 

21 CONSUMER GROUP 0.86) 

22 Brewers and Distillers (22; 

25 Food RflanufacUiring ( 21 > 

Food Retailing 0.6> 

Health and Household (12; 

Leisure C30» 

Packaging & Paper (17) 

Publishing & Printing (181 

Stores (3*> 

Textiles C17J 

OTHER GROUPS (93) 

Agencies (19> 

Chemicalst2i; 

Conglomerates (13J 

Shipping and Transport (12) 

Telephone Networks (2) .... 

Miscellaneous (26) 


80837 

1022-36] -13 

.... 1609.9* -0-6 

...2175251 -1-8 

...1765.07 
... 423.86 
... 494.66 
... 233.76 
...1329.77 
... 1097.06 
... 1120.76 -1.0 

... 994.40 -1.5 

...1965.19 -1A 

...184332 - 0.9 

..J1374J5 -0.9 

... 53529 
... 3555.43 
... 61238 
... 60L51 
- 69134 
... 108135 
... Z 064 36 
... 120730 
... 193138 
... 954 JJ 
JllSSJli 



■HH BHB 

BHUUHH 


tiijniiaii 

i jLiiiiir.il 

HHHtlHi 




IIHUIUM 

BBBRHR 

wm 

BBHBnB 


TO 

IB 



33 | 45 

16 I 26 


■hlq 

lllM riHHHl 

PElMiiH] 

WMi ■■ ■■ ■! ■£?»■ 

fSEnanid 

■■ ■■ ■■ ■urn 


acatLiaici 


+ 0.01 


10 j Preference ^ 9239 +0.02 | 92.27 j - 

♦Opening index 1854.9; 10anTl858 J 4 11 am 1854.0; Noon 1853.8; 1 pm 1851.8; 2 pm 1844.2; 3 pm 1845.6; 330 pm 1347.6; 4 pm 

1839.9 

t Flat yield. H ighs and lows record, base dates, values and constituent changes are ppblished in Saturday Issues. A new list of constituents 
Is available from the Publishers, The Financial Times, Bracken House, Cannon Street, London EC4P 4BY, price 15p, by post32p. 


aaQiOf?TF.T3 


• First Dealings Aug 8 

• Last Dealings Aug 19 

• Last Declarations Nov 70 

• For settlement Nov 21 

For rate Indications see end of 

London Share Service 

Stocks to attract money tor the 
call included Porter Chad- 


burn.Unlted Biscuits, Sears. 
Noble and Lund, Amersham, 
Ecobrtc, British Petroleum, Sover- 
eign Oil and Gn«, Eagle Trust. 
Chartarsearch and Fergabrook. 
No pets were reported, but dou- 
ble optiuons were arranged in 
Baldwin and Fergabrook. 



390 64 72 

420 34 45 

460 1 21 


10 Tout CoaVKU 51.877 Cam 30.612 PUB 20.255 
FT-SE MM Calit 3125 Pvt* 5073 
■IMertrttt **e*rfw out*, 


This announcement appears as a matter of record only 

ACQUISmON 

by 

NEEDWOOD HOLDINGS LTD 

of 

The Builders’ Merchants Division ofWhitecroft Pic 
For a consideration of £34,000,000 

Arranged by 

James Capel & Co 

Financed by 

James Capel & Co. 

Ivory & Sime Development Capital 
CIN Venture Managers Ltd 

Debt and mezzanine facilities 
provided by 

Security Pacific Eurofinance (UK) Ltd 


James Capel 

CORPORATE FINANCE 


Mrmbrr oJThr Snunnrt Auotiawn Mrmbrr ej Thr rNmunnw/ Srtxlr Exthaitft 
"vrtthtr HonsMmSBMi W 


All of these securities hotting heeti sold, this onnousicemeja appears ds a matter of recoct only . 


NEW ISSUE 


August 11, 1988 


6,000,000 Shares 

Rexene Corporation 

Common Stock 

($0J)1 far value) 


The First Boston Corporation 


Bear, Steams & Co. Inc. Alex. Brown & Sons Deutsche Bank Capital 

lacnriMrmtai C»y» .n- 1 

Dillon, Read & Co. Inc. Donaldson, Lufkin & Jenrette .. Goldman. Sachs & Co 

- ' StMtttlM tepmth- ’ ’ 

Hambrecht & Quist Kidder, Peabody & Co. Lazard Fr£res & Co 

Incorporated .. tamri «M1 

Merrill Lynch Capital Markets Montgomery Securities PaineWebber Incorporated 

Prodential-Bache Capital Funding: Robertson, Gohnan & Stephens Salomon Brothers Inc 

Shearson Lehman Hntton Inc. SBd Swiss Bank Corporation UBS Securities Inc. 

S.G. Warburg Securities Wertheim Schroder* Co. Allen* Company Eberstadt Fl eming Inc. 


Alex. Brown* Sons Deutsche Bank Capital 

IncoriMrmiadl Cwpmtlm 

Donaldson, Lufkin* Jenrette Goldman. Sachs* Co 

StMCttlM CRPMtfc. ’ W * 

dder, Peabody & Co. LazardFr&res&Co. 

... bwp«nM 

Montgomery Securities PaineWebber Incorporated 

Robertson, Cofanan * Stephens Salomon Brothers Inc 
SBd Swiss Bank Corporation UBS Securities Inc. 


Kidder, Peabody & Co. 

... ZncrymM 

Montgomery Securities 


A. G. Edwards & Sons, Inc. Oppenheimer & Co., Inc, Thomson McKinnon Securities Inc. 



Interest Rate 
Interest Period 7 

Interest Amount per 
U-S.S5.000 Note due 
13th February 1989 


8**6% per annum 
11th August 1988 
13th February 1989 

U.S. £23089 




Credit Suisse First Boston Limited 

Ag ant Bank ’ 


COMMERZBANK OVERSEAS FINANCE N-V, 

, U.SA 100.000,000 
. Boating Rata Notes Due 1993 

Jna«»^ancow«h the pmyWora of the Not* none* Is hereby 
^ven mai for the three months period Irom Augusts IMS- tar 
Now * Ttb er9 ~ 198a the Ncrtes w» carry an tntaiwtf mlo of 8W%~ 
wtm a coupbn amount of U.932M.D3 on U&S 
10,000.- and LLS3 S^.S9on'U3.J 25Q,OOOr-. 


FmnliurtiMSin. August 196B 

COMM ERZBahK 
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LONDON STOCK EXCHANGE 


x\ 

V 



nervous as Gilts steady 


FINANCIAL TIKES STOCK INDICES 


r 


THE SHADOW of the xin Sol 
discount rate by the US.'Fed- 
eral Reserve hung over aifrer- 
vous session in the UK securi- 
ties markets yesterday -‘•’Well 
ended with sbhre price$feffing 
sharply as Wall Street opened 
with another setback 
Government bondfehnwever, 
rallied from earljr&osses to 
close steadily, helped by a, 

notable success feme auction wfth several trading housed 
of £750m of 199Astock, and- by - -refecting . aigg satim s Hm+ QjW 
the firmness . fif the pound. -* had. operated, "sell” pro-. 
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Awi ; 

aw w • 

s«D s .vli : 
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K 


- Aaa.O-i' 

S*B 1 .1 

fan ?- 

turno* 

. .a w«r 

SWZ 

• : 't-f 

Stow- 1 

rtssr 

Sw 12 ‘ 

8w*'V" 




With sterling indicating . a 
reduced lfledftood of another 
early rise in base rates, same 
retail interest was seen in 
GUtS. 

Selling-pressure remained 
moderate bn the equity market. 


grammes. However, market 
jwBces were dragged down by 
: losses in such New Yark-arien- 
tated issues as Consolidated 
Goldfields, ICL, Riar^ andLSheQ" 
which has trading figurdf 'due 
today. The Call In Conso^ated 


Far 


FT-A All*: 


t %r 

•tti 


Goldfields also reflected, the 
fell inibnlBon prices. 

at first tried to&tand 
the overnight fells 
and Japanese mar- 
satlantlc , txading 
reported some US 
at first for ICElfWtish 
Unilever audffimllsr 
tnnTtiniproal stocks. A, foil in 

Reuterf, the intenfotiMial 

financial news data 
ageneyv-on reports that News 
ma y seffitft&d ] 
cent stake, was checked 
buyingsfrom the US. ;- 
However, London*# confi- 
dence vwas restrained T*y fears 
of another shakeout u> the 
New- "fork market^ 'flttd UK 
shares abandoned an 
■ £ • '*£ • 


attempted rally and broke 
lower as Wan Street showed a 
25 point Ml in earijy trading; 

At the dose, the rT-SE Index 
was a net 22.7 points down at 
1839.9, a fell which eliminated 
last week’s rally fa equities. 
Turnover, while still moderate 
by historic ' standards, 
increased to show a provisional 
Seaq volume of 4423m shares, 
compared with Tuesday’s 
actual 324.5m. 

A batch of good trading 
results from the engineering 
and insurance industries was 
brushed aside in thedtepressed 
mood of the market! - 

Gilt-edged stocks concen- 
trated on domestic factors, and 
in particular on the outcome of 


the official auction of near- 
dated stocks. 

The sale of 1994 stock proved 
"a triumph for the auction sys- 
tem introduced by the Rank of 
England as pan of the Big 
Bang restructuring of the mar- 
ket, with the issue covered 3.9 
times. The auction yield of 
1037 per cent was in line with 
market expectations which 
were shifted this week by 
higher interest rates on both 
skies of the Atlantic. 

Gilts were easier in early 
trading but steadied after the 
auction. Long-dated issues 
were about a net % -down 
finally, with shorts % off. 
Index-linked stocks followed 
the market trend. 
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TRADING VOLUME IN MAJOR STOCKS 
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Standard 

Having langirighed around the 
500p mark for much of the ses- 
sion, Standard Chartered 
shares moved up late in the 
day to dose 14 higher at 518p 
after turnover of L2m with the 
majority of the buying interest - 
said to have come hum the Far- 
East 

Among numerous stories cir- 
culating in the market- the 
strongest rumour was that ' 
Australian John Spalvtus’ 
Adsteam group was abont to 
buy the 14J) per cent stake held 
by Bell Group, now under the 
control of Bond Corporation. 

It was also suggested that 
the major share stakes held by 
the other so-called “white 
squires”. Sir YK Pao (with 
14.98 per cent) and Tan Sri 
Khoo Teck Puat (7.6 per cent), ' 
could soon be on the move. 

Earlier this week the market 
heard hints that Standard may : 
not after all announce a’ major 
rights issue along with its - 
interim figures which are 
expected next - Wednesday... 
Standard said earlier this year ' 
it would make a rights issue 
“when profits would support 
such an issue”. Also doing the 
rounds yesterday were reports 
that Standard's results would 
be much better than expected. 

Bats woo Farmers 

The market responded cau- 
tiously to BAT Industries* - 
increased but conditional offer 
worth $5.1bn for Farmers 
Group of the US. Although con- 
fident that die new $72 a share' 
offer could be the basts for a 
knockout bid. the <Sty expects 
the big fostitutiqual Investors 
to- hold fire untilr^mmnra • 
makes its reply to' Ofe Imfest J 
move by the UK tobacco group. 
The shares moved narrowly 
before closing slightly easier 
on the session at 42lp.‘ 

Turnover in BATs, usu a lly 
among the market's more 
active stocks, was disappoint- 
ing at 2.6m shares: “noticeably 
below the level we've come to 
expect", commented one lead- 
ing sales trader. 

The new BATs bid is condi- 
tional on the Fanners board 
entering into a definitive 
merger agreement by August 
19, at which date the new offer 
expires, leaving in place the 
original, unamended offer of 
$63 a share. 

The UK market is waiting to 
see if the Farmers board will 
drop moves to block BATs in. 
the US courts. Mr Patrick 
Sheehy, the BATs chairman. 
Spoke confident ly of satisfying 
US statutory requirements fol- 
lowing the Californian Supe- 



rior Coiirtruling last weekemL 

BuIlishBTR V- 

9TB Wfo* Trtirim pTmwl hy a 
rush 1 of EaVotrrable comment 
ahead of the interim results 
from its FarKastem snbtidhuy 
BTB Nylftx due. to be 
announced today. In turnover 
o£.2L2m, the ahara edged dowQ 
a pehny to 287p.‘ • • 

' Trading the h niBwh comment 
was broker County NatWest 
WoodMac, which, pointed out 
that Bin is a strong buy and 
raised its 1989 pre-tax profit 
estimate by. £100m to £950m. 
The projected 1988' impact of 
BTRNylex was-saidto be dra- 
matically better than expected, 
with a 140 per cent profits 
increase for the subsidiary 
forecast by some analysts. 

. -GUS broke free from the rest 
of the market as renewed sup- 
port moved: the "A* shares 
Ate 1047p. Inves to rs and' ' 
ers have responded poedttvely 
to the conpoyi iifmimi to 
bring forward the vote on the 
buy-in proposal to September 
2. The move, says the. Stores 
team ' at County NatWest 
WoodMac, “suggests that the 
proposal p ay n ot be purely 
academic - GUS has the cash 
(£40tan) to do it" 

The "'decision reinforces 
County’s belief that GUS are 
presently .undervalued with 
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better;qmdi^nf earnfi^s than ' near 


particular. Twd, possibly three, 
large buyers stalked the shares 
throughout the day, reviving 
speculation Hanson Trust 
could be bufiding a stake.' 
Sears endedfhe day a penny 
better at 186p. Marks and 
Spencer, the subject of a 
y cfrcular from Hoare 
on Tuesday, held their 
own after favourable press 
commdnt-about trading pros- 
pects to dose just 1 down at 
16Bp on-turnover o£5.6m. - 

Ellis A Goldstein improved a 
penny to L46p on newB that the 
ERA Group had ~sald its. 449 
per cent stake. The holding of 
TgKwq shares p.iwmgw i hwMh at 
145p arid dealeralguessed that 
Alexon, the wholesale clothing 
retailer. bidding-for E1H«, was 
the nrmnmeri buyer. 

The steep eariy decline on 
Wall Street triggered a similar 
trend in the oil majors which 
were aiMitfoniiliy unsettled by 
a bout of nervousness ahead of 
the second-quarter profit fig- 
ures expected today, and the 
weak per fo rmance ctf crude oil 
prices. 

BP, after widespread com- 
ment on the move by the 
Kuwait Investment Office to 
allay City worries over the 


ims-'r 

teriiay in what was a bearish 
market because they are 
regarded as a good “defensive” 
stock; worth buying when the 
market has turned sharply 1 
down. As one marketmaker 
put it “They're a 'port iri a 
storm." 


22 -per- -ce n t - s take, 
to close a -net 4% 
at -2S6%p J kttefiflli‘i«i v e r 
of 4m shares, while the partly 
-paid slipped 2% to 56’Ap; 
County NatWest said “the 
Kuwaiti covenant makes a dis- 
orderly dumping of stock 
extremely unlikely. We are 
keen, buyers of what we con- 
sider to be the fundamentally 
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cheaper UK on major”. Sec- 
ond-quarter figures from BP 
and Shell - finally 15 lower at 
1054p - are expected today. 

Sovereign Oil provided the 
day's other major fa»Tirfng point 
as Finnish. State oil group 
revealed it has upped its stake 
in the company to 149 per cent 
from the previous figure of less 
than 5 per cent — “purely an 
investment*, the Finnish group 
6aid 

International stocks suffered 
as dealers tried to evade the 
downward pressure exerted by 
Wall Street and Tokyo. On a 
day of small selling iri unim- 
pressive turnover, with much 
of the business taking place 
between dealers, buyers were 
able to sit on the sidelines 
before nipping in at lower lev- 
els. 

Renters set the tone as deal- 
ers absorbed reports that Mr 
Rupert Murdoch is planning to 
sell his stake to help 
his $3bn bid for Triangle. The 
shares plummeted to 467%p 
before rerived buying triggered 
a recovery to 476p, down 14, in 
turnover of 2.3m- 
BOC reported results which 
dealers said were above expec- 
tations and would lead to 
SB. This foiled to 
i the market's wider pessi- 
mism and BOC Bharati ended 4 
lower at 413p. Glaxo fell ll to 
953p, while ICI gave up 9 to 
lOSlp. Turnover in ICI was 
wildly distorted by- a trade of 
430 shares which was incor- 
rectly logged as 4Jm. 

Merchant banks showed 
Ktemwort Benson a weak mar- 
ket and finally 5 lower at 378p 
after County NatWest, the 
securities house, reduced their 
full year forecast for the mer- 
chant bank by £9m to £71m. 

Brewery stocks were mixed, 
with Irish Distillers j umping 
13 to 292p as the market 
decided that the GC&C bid 
might give way to an outright 
hid .from either Grand Metro- 
pohtan or Allied Lyons. There 
were accompanying warnings- 
' that a further bid would not be 
substantially above the current 
level Grand Met shares fell 6 
to Slip, while Allied were 2 
lower at 4l8p. 

Scottish & Newcastle 
remained in the spotlight after 
the recent announcement of 
Elders’s increased stake. Sev- 
eral sizeable trades led to spec- 
ulation that Elders was still 
buying S&N shares which gave 
up 3 to 329p. 

Unilever drifted back with 
the rest of the market to dose 
9 cheaper at 468p. The group’s 
second-quarter results are 
scheduled for next Monday and 
BZW suggests that profits 
should show an increase of just 
over 10 per cent at the pre-tax 
level to around £S80m. 

-Although this is unlikely to 
excite the market in the 
dorttenn, the outlook for the 
AM year Is somewhat better. 
Tfie securities bouse is lot 
fof growth at least in line 


APPOINTMENTS 


Divisional 
restructure 
at NatWest 

NATIONAL WESTMINSTER 
BANK is i-honging its internal, 
divisional structure, to take 
effect from January 3* and has 
made the following key 
executive appointments, lay 
Roger Flemincton becomes 
Sdexecutivi, UK financial 
services • he was general 
manager, domestic banking 
division: Mr John Melboura 
is made chief executive, 
corporate and institutional 
ban lid rig ■ he was general 
manager. International 
hank ing division; Mr John 
Togwril is appointed, chief 
executive, international 
businesses - he was general 
manager, business 
development division; and Mr 
Bert Morris becomes chief 
executive, support sendees 
- he was general m ana ger, 

management services wA^tn. 

RestirtCturedetaOSi Bag**. 

■ PERSIMMON has appointed 
Mr Fanl BeU^aatechniraL- 
director of Pwwunon Homes . 
(North West). w .' : :. 


■ MTPetwBtrawteteeu •*;. 

appointed dhdsionalrawmgfog : 
daSctor of BAfflCLOUCffl 
BUILffiNG's South East and - 
AnsShto division He ares a 
dbMmmX director In tine 
Southern division. 


■ B*r Peter Brooks and Mr 
Derek York have been 

ited to the board of 

NUTT AIL. They - 

will be responsible for the 
central ami eastenvand south, 
eastern; and the southwestern' 
and north western divisions 
respectively. Mr Mic hael • 
Bancroft has resignedfrom 
the company. - V. 

■ GUINNESS has appointed 
Mr Alain Chevalier, riiainnan - 
of Moet Hennessy, as a ." . 
ncttr-execajtive director. 

« In SeptemberMrHay 
StewgdjofogEXgRESS .. 
NEWSPAPERS asgroup 
*' r.Beis 

; director 

of McCariri’I 


■ MtAfosfofr Wfebiahas been. 


director of FIFE INDMAR, 
Kirkcaldy, He joins ftom- 
Fraser A Partners (Business 
Managers)where hewps ? 
director. s»:j 

‘ . ' 
m FETffiBATED HOUSBSG has 
appointed MrJatrick J. Ball 
As an executfvfctiirector and 


■ We have been asked to point 
oat flurf Mr Martin Forman 
is managing director of 
tY FACTORS. 


. • Mr Jim McCormack has 
' been appointed m a n ag i n g 
d&g ctoro fWlNNETTS 
■ CSAPHIGS, following the 
retirement of Mr Peter 
Wlnnett. The company is a 
member of the Brent 
'Chemicals fatemational 
.^roup. 

lit' Adrian Gaik, of A^mret 
Moiris Crisp & Co., is to be 
Seconded to the PANEL ON 
TAKE-OVERS AND MERGERS 
.- u joint secretary from 
- Sfepisanber 12. Mr Peter 
Kpnnerley, joint secretary for 
-thepast two years, returns 
tft^mmons & Simmons on 
•OohdMrd. • • 



Mr AlexBussdLasl 
director on the board of 
Federated HomeM . 

whoUy-owned hpu^mildiug 

subsidiary- 


' the board of FINANCIAL AND 
CORPORATE MODELLDfG 
. jCONSULTANTS.He continues 
-*b chairman arid mawtfng 
‘ director of the Phoenix 
Services Group. 


■ ELFAOmTAINEUK 
(HQLBBNG S ) has ap prvmlpd 
Mr Stephen Huddle as - — 
rompany secretary, and 
coipmriteaffeirs director of 
E3f UK. Fa JwpTarpg Mr IMft 
Jameson fho has joined E3f 
Malaysia es manag in g director. 
The compgrii& are subsidiaries 
of Soddte Nttionale Elf 
Aquitaine, y-. 

■ MEGGfTT E^JLDING's 
a er ospa ce andifefence division 
has appointed Mr A1 Metcalf 
hs-pretident of General 
tGqnnectore Cptporation Inc^ 
Burbank, Cfdxfeniia.lle joins 

’from HyCal Engineering, 
where he wa&general 
-manager. 


COLGATE-PALMOLIVE UK 

has a^uted Its first female 
director.^ rales. She is Ms 
Karen Bfimford (above) a 32- 
year-oM management science 
graduat^who will be respoo- 
sJKJe &«■ developing Colgate's 
DK sales and trade marketing 
policy, naming the UK sales 
force, and; -increasing product 
sales. Ms Stamford was previ- 
ously European project direc- 
tor for OdgRte. Before that she 
was marketing manager for 
~ — * in foe Netherlands and 


■ Mr WattaeeStein, a 
dirisional director at 
MIDLAND ^GUP’s finance 
house subsidiary Forward 
Trust Group, has been 

appointed managing director 

of Concord Leasing (UK) 
following the acquisition of 
the company from The 
Hongkong tori Shanghai 
Banking Corporation. 


the market average and believe 
that the Unilever rating is 

nndpwifuifl jw g 

Bo water, still refleeting a 
Prudential-Bache buy recoin- - 

mendation, met with further 

demand and advanced to 439p 
before closing below the best at 
434p for a net gain of 9. But 
Yale and Valor fell 14 to 4G0p 
on the lack of any fed develop- 
ments. 

Awaiting today’s interim fig- 
ures, Smith and Nephew was 
again one of the more actively 
traded stocks. Volume 
amounted to some 2.5m with 
the shares closing a shade bet- 
ter at I22ftp; the company has 
agreed to acquire Albion 
Group for £33m. 

Buberoid made little reply, 
at 259p, to bumper interim fig- 
ures (£6.53m compared with 
£2. 77m) and the defence docu- 
ment giving reasons for rejec- 
tion of the unwelcome offer 
from Raine Industries. The lat- 
ter Is not renowned for maWiig 
hostile bids and one source 
suggested that a slightly better 
price may be enough to clinch 
the deal. 

Half-yearly results above 
most expectations foiled to 
benefit GKN which eased with 
the rest of the market to close 
9 down at 327p. shnmi Engi- 
neering; however, managed to 
retain an early gain at 284p. 
after having touched 287p: 
here, too, the interim figures 
were well received with the 
TOaricpt particularly impressed 
by the dividend increase. 

Vickers closed a few pence 
down at 173p following the sale 
of Comforto Group, which 
manufactures office furniture, 
for £i7.5m_ n. a firm market of 
late, met with profit-taking and 
dipped 13 to 34$> while com- 
ment on the interim figures 
left T Robinson 14 off at 407p. 

Pleasurama was depressed 


The follow Ins H based on trading ralume for Alpha securities dealt through the SEaq system yestentaj until 5 pm. 
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ahead of tomorrow’s egm to 
determine the fete of the Hard 
Rock bid. The shares fell 7 to 
258p in much-reduced turnover 
of just over 650,000. Dealers 
reported renewed worries that 
institutional votes will not be 
used to support Pleasurama 
management on Friday. 
Rumours of a possible count- 
er-bid for Pleasurama from 
Bass were discounted. 

Lack of supp or t forced mar- 
ketmakers to bring Property 
stocks down with the market 
but Speyhawk bucked the 
trend with a rise of 5 to 315p. 
Good fundamentals and a feel- 
ing that the stock has reached 
the bottom of its trading range 
kept Speyhawk going against 
the traffic, said dealers. In con- 
trast, Hammersan took a ham- 
mering from profit-takers and 
tiie “A” shares dropped 15 to 
630p, Greycoat looked grim - 
down 5 at 430p - despite buy 
recommendations from Morgan 
Grenfell and BZW, and Prop- 


erty Security were propelled 7 
lower to 173p after reporting 
annual profits of £5. 83m. The 
figures were regarded as satis- 
factory, hut unexciting. P&O -. 
a stock which often goes upi 
with the shares of property 
companies - came down with 
the sector to close 13 worse on 
578p, bringing to an end its 
recent good run. 

British & Commonwealth 
(B&Q resisted the downturn^ 
supported by the forecast of 
half-term profits of not less 
than £80m, compared with 
£7Um last year. The news was 
contained in the fo rmal offer, 
document for Atlantic Com- 
puter which also unveiled bet- 
ter-than-expected interim 
results. B&C shares traded 
more freely than most Alpha 
stocks and ended 5 higher at 
244p. 

Frost Group was a strong 
climber, gaining 9 in a limited 
market to 250p. Demand was 
speculative and did not repre- 


sent further buying from John 
G ovett, which recently dis- 
closed a stake of 18.5 per cent 
held under discretionary man- 
agement 

Overseas Traders became 
ensnared in the market weak- 
ness as short-term operators 
realised profits made through 
the recent good advance, loch- 
cape came back to earth, faff-’ 
ing 7 to 209p, while Polly Peck 
reacted 6 to 315p and Harrisons 
& Crosfield 11 to 629p. 

Business was again brisk in 
the Traded Options Market, 
with an impressive 51,877 con- 
tracts traded (31,622 calls and 
20,255 puts). The FT-SE 100 
In dex was popular with 3425- 
calls and 3,075 puts reported. 
Also in demand were Plessey, 
with 3,769 calls and 797 puts, 
BP vyith 1,365 calls and 2JJ54 
puts, and British Gas, which 
notched up 2,426 calls and 1*500 
puts. 

Other statistics. P 25 


This announcement appears asa matter of record (mly. 
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COMMODITIES AND AGRICULTURE 


Monsoon relieves India’s food fears 

K.K. Sharma on rains that should halt a dangerous fall in stocks 


CHEERED BY the excellent 
monsoon, Indian officials are 
hoping that a record harvest 
this year will signal the start 
of a new era of agricultural 
growth. 

For the past four years the 
country’s overall economic 
development has been held 
back by agricultural 
stagnation, with foodgrain 
production generally hovering 
around the 150m tonnes mark. 
And last year the worst 
drought in a century cut 
output by 15 per cent to 135m 
tonnes. 

Prosuects for this year's 
“khariT (s umm er) season have 
been brightened by the 
bountiful monsoon, however, 
and improved groundwater 
levels and moisture retention 
should also help the "rabi" 
(winter) crops. AH in all the 
officials are thinking in terms 
of a best -ever total of 166m 
tonnes for 1988-89. 

That would bring welcome 
relief to the pressure on India’s 
food stocks, which now stand 
at around Urn tonnes, the 
lowest level in more than a 
decade. They would have been 
even lower but for this year's 
food imports, which, as the 
first in eight years, shattered 
the belief that food self- 
sufficiency had at last been 
secured. 

India arranged for the 
import of 4m tonnes of wheat, 
mostly from the US. at 
concessional rates, and another 
700,000 tonnes of rice in an 
attempt to maintain a 


CANADIAN GRAIN farmers 
are pressing the Federal 
Gover nm ent for a major aid 
p ackag e to help them battle 
the hot. arid conditions that 
threaten to devastate this 
year’s harvest, reports Reuter 
from Ottawa. 

Mr John Wise, the Agricul- 
ture Minister, met farm 
leaders in Saskatoon. 
Saskatchewan, on Tuesday 
and the drought was expected 


to be a major item 

Ottawa has already- 
announced a US$1 6m water 
conservation package for- 
farmers and a Sl27m scheme, 
to help hard-hit livestock 
producers. 

But the Government has yet 
to announce any thing specifi- 
cally aimed at grain farmers, 
in spite of predictions that the 
drought could cost them some 
Sl.6bn in lost income. 


Catherine Drew, special 
assistant to the Minister, 
acknowledged that the 
Government was considering 
ways of helping farmers. But 
she said Mr Wise wanted to 
wait until the foil impact of 
the drought was kn o wn before 
annn^Tiping anythin g. 

She said Ottawa would want 
to see how much farmers 
would receive from crop 
insurance before prti pg- 


minimum of 10m tonnes as a 

buffer against shortasesand to 
sustain th y, public distribution 
system. 

After some parts of India had 
been hit by drought for four on 
five successive years, almost 
the entire country got almost 
no rain ias £ > ear - 1)0111 during 
the summer monsoon months 
and in the winter. Despite the 
increase in irrigation potential, 
Indian agriculture remains 
heavily dependent on monsoon 
rains and so last year’s 
drought led to a slump in 
production. Food stocks, which 
had built up to 24m tonnes, 
were rapidly depleted. 

Imports of wheat and rice, as 
well as large quantities of 
cooking oil (because of low oil- 
seeds production) severely 
strained the country’s foreign 
exchange reserves, which now 
stand at the critical level of 
less than three months of total 
imports. Another poor 
monsoon would have been 


disastrous. t 

As it is, the magnificent 
monsoon has considerably 
unproved crop prospects and 
raised hopes that stocks wffl 
again be built up to 
comfortable levels. The 
Ministry of Agriculture says 
that so far 34 out of the 35 
meteorological subdivisions in 
the country have received 
above normal rainfall. 

The ministry has already 
staged an action programme to 
gear up the 14 main states - 
which grow 95 per cent of the 
country’s grain - to provide 
farmers with the necessary 
inputs, such as fertilisers, 
pesticides and high-yielding 
varieties of seeds, as well as 
adequate credit Sowing of the 
kbarif crop has now been 
completed over 82 per centcf 
the country. 

Fortunately, the monsoon 
has been evenly spread and 
there have been few of the 
heavy showers that -could 


damage the young seedlings. If 
all goes well and there is a 
break in the monsoon tfr fo 
month and then light rain faUc 
again In September, Tniffn 
should have a record kharif 
crop. This includes rice, which 
is particularly important this 
year since the fall in 
production in other countries 
would have made additional 
imports difficult 

If the kharif comes up 
to expectations and the 
production target of 92U>m 
tonnes is achieved, the 
Government’s procurement 
agencies will swing into action 
in October and November to 
buy up the surplus grain from 
farmers. By then, the stocks 
will have fanpn to 8 dangerous 
level Of less* * bap 9m trmnpg , 
but it is hoped that the 
procurement drive will add 
around 10m tonnes to the 
buffer. 

Prospects for the rabi are 
also bright because, even in 


the absence of winter rain, the 
moisture retention is expected 
to be good. Groundwater levels 
have risen sufficiently to 
provide irrigation through 
tubeweHs that west dry last 
vest in the key northern states 
of Punjab, Haryan&aad Uttar 
Pradesh. * V 

So the rabi crop, udfch is, m 
any case, less dependent on 
rain, could reach a rafcprd level 
of around 65m tonnes. The 
Government is already taking 
steps to ensure net the 
formers needs for ingots are 

Tty* well in advance. 

Of equal importance's oil- 
seeds production, since imports 
of cooking oil mean an outflow 
cf scarce foreign exchange cd 
roughly £0bn rupees, (about 
USSl.-tbn) a year. A apodal 
programme to raise oilseeds 
production to 16m tonnes next 
year - a 25 per cent rise over 
last year - has been launched, 
involving the use of high 
yielding varieties of seeds and 
better technology. If this 
succeeds, Indian agriculture 
should be over the hump. 

While this year’s action 
programme to raise production 
in 14 states has Wen 
su ccess ful, the only rider is 
that India's slow-moving 
bureaucracy could become 
complacent because of the 
good prospects. In that case, 
nature alone will not be 
enough to boost production. 
Nevertheless, apart from edible 
oil. India should again be out 
of the world food market from 
next year. ... ' 


Zircon demand 

outstrips 

production 

By Kenneth Gooding, 
Mining Correspondent 

WORLDWIDE production of 
zircon, a metal with an 
unusually high melting point 
and mainly used in foundries 
and in refractories in the steel 
industry, was outpaced by 
increasing demand last year 
and is likely be again in 1988. 
according to the London 
Metals Research Unit of 
Shearson Lehman Hutton. 

Consequently, the price of 
standard grade zircon sand has 
jumped from AS 195 a tonne at 
the begining of last year to 
about A3340 a tonne. 
Premium -grade metal has 
soared from A235 a tonne to 
between A §430 and A$750. 

' Shearson points out that last 
year worldwide production of 
zircon was 785,000 tonnes, 
about 25,000 tonnes down from 
the 1SS6 total. “This, together 
with- continuing good indus- 
trial demand, was one of the 
principal reasons for the strong 
rise in prices,” it says. 

Another fall in production of 
about 50,000 tonnes is forecast 
for th is year by Shearson’s 
analysts, Mr Rob Davies and 
Mr Oliver Messenger. 


NZ boffins stamp their mark on dates 

Dai Hayward on efforts to revive Bahrain’s flagging palm trees 


NOTHING IS more symbolic or 
representative of the Arab 
world than the stately date 
palm. And few countries have 
less in common horticulturally 
or geographically with most of 
the Arab world than New Zea- 
land. 

But New Zealand Govern- 
ment horticultural scientists 
are now in Bahrain advising 
the Arabs on how to grow 
dates. 

Bahrain, a cluster of 33 
islands in the Arabian Gulf, 
covers less than 600 sqare kilo- 
metres. Before the discovery of 
oil in 1932 dates were one of its 
three main export crops - 
along with pearls and fish. 
Now, however, Bahrain has to 
import dates to supply the 

local demand 

Bahrain’s already poor soil 
has suffered in recent years 
from the increased salinity of 
underground water. Agricul- 
tural research can now suggest 
the most suitable type of date 
palm to suit local growing con- 
ditions, and Bahrain wants to 
.propagate and plant large num- 
bers of improved palms as 
quickly as possible. This, how- 
ever, is not easy. 


Plants grown from seeds will 
resemble the parent plant, but, 
because they have their own 
set of genes, they will also be 
different from the parent tree: 
They may produce more or less 
fruit, grow taller or shorter, or 
have other differences. 

A cutting, however, is genet- 
ically the same as the parent 
plant, and will resemble it 
much more closely. But both 
these methods of planting take 
time and present problems to 
the grower. 

Now a third option is avail- 
able: tissue culture. New Zea- 
land Government horticultural 
research scientists have 
become world experts in plant 
tissue culture. 

Tissue is taken from the par- 
ent plant and placed in a ster- 
ile mixture of various nutri- 
ments that stimulate root 
growth. As the small plants 
start to grow; they can be 
divided repeatedly, with tiny 
segments replanted. 

Micropropagation - the 
term for tissue culture when 
applied to commercial horticul- 
ture - also allows for continu- 
ous year-long production of 
new plants, and gives the sci- 


entist or grower more scope for 
developing new lines. 

New Zealand scientists 
sharpened their microprop a ga-. 
tion skills when developing a 
top-class strain of the Austra- 
lian flower, the waratah, which 
produces a brilliant, a ttractive 
flower. They have been so suc- 
cessful in producing uniform 
top-quality waratah blooms for 
export to Japan and Europe 
that Australian horticultural-, 
ists are complaining at New 
Zealand’s exploitation of one of 
their national flowers. The 
New Zealanders have obtained 
plant patent rights to two vari- 
eties. 

Three years ago the ruler of 
Bahrain on a visit to New Zea- 
land was captivated by the 
beautiful, uniform waratah 
blooms he saw growing. He 
was even more interested in . 
the details of New Zealand suc- 
cess with tissue culture. He 
asked a team of New Zealand 
Government scientists to go to 
Bahrain to study the tiny king- 
dom's agricultural industries 
and, in particular, the possibil- 
ity of using micropropagation 
to improve and expand the 


Arab state's date production. 

Last month equipment to set 
up a laboratory was shipped to 
Bahrain from New Zealand! 
New Zealand experts have 
advised on the research’ 
needed, and have helped train 
local, scientists. 

Although they are confident 
Bahrain’s date palms will 
become more productive, prod- 
ucing better quality as a 
result of the tissue culture pro- 
gramme, this will not be 
achieved quickly or easily. 

In spite ‘of their ability to 
grow in a harsh, unyielding cli- 
mate, flat* palms easily die 
if the g r owin g tip from which 
the tissue is taken is cut back 
too severely. 

Date p alms , even with tissue 
culture methods, are also slow 
to reproduce. The New Zea- 
landers are now working on 
ways^of speeding up- the repro- 
ductive process. 

They are confident, however, 
that the skill of scientists from 
New Zealand, where date 
palms are virtually unknown, 
will Improve the production 
and quality of Bahrain’s date 
crop. 


Cost of 
EC wine 
sell-off f 
questioned 

By Tim Dlctaow hgf 
Brussels 

THE REAL price dr draining 
Europe's vast trin«£fcke could 
be much higher than hitherto 
admi tted by thelsEuropeaa 
C ommiss ion. accoffUng to a 
report in Agra Bttropc. the 
specialist weekly magazine. 

It quotes a calcination by 
West Germany’s federation of 
consumer groups -{the AgV) 
that the latest proposal by the, 
Brussels authorities for & 
major sell-off of the 
Community's 7.4m. hectolitres 
of unwanted wine alcohol will 
cost four times the figure given 
at the time of last month’s for- 
mal announcement. ' 

Agra Europe itself quotes 
figures which it attributes to 

the Commission suggesting 
that more than Ecu 1.2bn 
(£770m) inbudgetary credits : 
will be needed to c Tear the alco- 
hol stocks in 1988-89, compared 
with the Ecu 330m for depred- 
ation in 1988 mentioned In the 
official- press rel ea s e and the 
reference to a “similar 
amount” for 1989. 

A ggntor Commission official 
strongly disputes the AgV’s 
calc ulati ons Animing that they 
“load on” historical costs of 
the regime, but he admits that 
the Commission communique: 
was oversimplified and that 
more detailed. costings will be. 
published nwri month. 

According to Agra Europe's' 
interview with the unnamed 
official most of the budgetary 
credits allocated to wine In 
1388 and 1989; are intended to 
rectify inaccurate Commission 
accounting in the past A book 
value of Ecu 96 per hectolitre 
had been entered for all EC 
stocks, which was dose to the 
price of Ecu 199-110 paid for 
commercial alcohol by the food 
and drink industry. The 
Commission was now reval- 
uing its stocks at the “fuel” 
price 

The AgV claims that for 
some Httia 20m hectolitres of 
table wine or more have been 
for intervention each! 
year, that the wine spirit sur- 
plus was predicted a long time 
ago and that the bulk of subsi- 
dies bad been wasted with only 
a fraction going to the smallest 
and neediest producers. 


Africa faces fresh 
locust threat 

A NEW plague of locusts will 
probably hit much of East and 
West Africa in abant 10 days, 
an official of the DeSert Locust 
Organisation.- of East Africa 
said, reports Reuter from 
AHdta Ababa. 

Mr Ahmed Salah Ibrahim 
said locusts were breeding out 
of control in a broad swathe 
south of the Sahara stretching 
from Mali to northern Ethio- 
pia. 



recession cuts 



By Nancy Ounnw tn Washington 

’ * ’ Tbn group rf 


the NUMBER of people »vto* 
on American farnm dropped by 
ono sum bei wfrn »ntf 
1987. an era anuu JMMBjffJiK 1 
iSoret USarfcultug 
since the Great DeprwNRon. 
according to a report nfeaaed 
by the Agr iculture and 
Commerce Department*^ 

In one of the moat feiT* 
reachin*: recent studies of arm 
population shift*, the rapwt- 
entitled “Rut*! 

Farm population; 1967. Jh* 
Census Bureau and the US 
Department of Agrteutturts 

Economic Reseanfe 
concluded that so fer to this 
decade the rural farm 
pop ulati on has droppod by 
about lm to about 5m. 

The report provide* the 
numbers illustrating: the 
devastating effects of the form 
recession during which long- 
held family farms were maced, 
on auction blocks. Between 
1980-1987, farmers earned much 
jess than those in the general 
population, despite the massive 
outpouring of government 

f arm aid. 

In 1986, for example, the 
friArtiwn income oi farm 

families was 523^26. Just 79 pm 

cent cT the non-farm family 
median of 529,632. And about 
46 .per cent of the farmers’ 
earnings was from non-form 


for nwfe - those wRh annual 
sales at less than §4 &mo - 
metre* 81 per tttt «C their 
income fro m off form foam*. 

On the other hnnd. there has 
been feat wwtnployntefci on 
the aurm« than in the general 
population. Only is per cent of 
the form rasMeot labour force 
was nnemptoyed la 1B87 
compared uftfc *4 per wot of 
rim rural non- form labour 

Between two cbd 1967 form 
population dtidtoed an average 
of 23 per cent a jw. About 
one fo «s persona Brad m a 
form to 1987. compared with 
about a third in 1939. That 
drop wJU be reflected to t be 
399Q census which wiH result 
to boundary changes for us 
Congressional elections, and 
farmers will receive less 
represen tation. 

The. farm population itself 
has undergone a tremendous 
drift. Half of an terra residents 
lived to the Midwest to 1987, 
compared with about a third in 
1950. The South was the most 
populous form region until the 
mid ,1969s. but ; the farm 
population there declined 
rapidly from its S3 per cent 
share to 19&0 to » per cent to 
1967. ' 


Alcan to expand hydro- 
electric project 

By Robert Gibbons in Montreal 


ALCAN AUXMINXUM is going 
ahead with the long-delayed 
expansion of Its Kemano* 
hydro-electric project to north- 
ern British Columbia to pro- 
vide power for future expan- 
sion of its 268,000 tonnes 
smelter at Kttimat. 

The US$480m project will 
raise Kemano’s capacity from 
nearly 900 megawatts to more 
t ha n i_4m megawatts by 1994. 
No decision has teen made 
about the smelter's expansion, 
the timing of which will 
depend on the state of the 
international ninmhuliim mar- 
kets, and to the interim Alcan 
plans to sell any surplus to 
British Columbia Hydra with 
the right to recall capacity as 
needed for the smelter's expan- 
sion. 

The project completes 
Alcan's power development in 
British Cohunhia sunder water, 
rights granted by the province 
originally in 1950. The first 
gihase, which came on stream 
in 1954 to support toe present 
smelter, used about half the 
water rights granted. 

Alcan continues to produce 
normally at Kitimat, while 


labour negotiation* are under 
way. The negotiations with its 
Kitimat union have reached 
the moony issue. Company offi- 
cials said four contract areas 
have been agreed. The old con- 
tract expired on july M and 
talks originally started on May 
2 . 

• Jamaica's bauxite ora pro- 
duction to toe first half of this 
year reached 3.7m tonnes, 3.1 
per cent higher than 
production to the correspond- 
ing period of last year, 
according to tire Jamaica 
.Bauxite Institute, writes Can- 
ute James to Kingston. 

It said exports of raw ore to 
the first half of this year 
totalled 1.6m tonnes, zo per 
cent less than ore shipments, 
between January and June 
1987^ Shipments of alumina 
(aliiminium oxide) between 
January and June this year 
totalled 850.000 tonnes. 1S.8 per 
-cent higher than the first half 
of l967.Bauxite output in 
Jamaica, the world's third larg- 
est producer after Australia 
and Guinea, was 7.7m tonnes 
last year. 


WORLD COMMODITIES PRICES 


LONDON MARKETS = C/tonne 


LONDON METAL EXCHANGE 


COFFEE PRICES continued this week's 
advance in morning trading following 
Uie overnight gains In New York. 
Analysts said prices were supported 
by consolidation above E1.000 a tonne 
for the November contract on Tuesday, 
and the market was now testing e chart 
gap of about £1,030 a tonne. However, 
late profit-taking erased some ot the 
early advance, leaving the November 
contract at £1,023 a tonne - up £16 on 
the day and £43 on last Friday. In 
contrast, cocoa prices closed at 
session lows after a late and sharp 
sell-off, tracking a similar decline in 
New York. Trade talk was circulating of 
sales Irom a big West African 
producer, and sentiment was also 
overshadowed by the prospect of 
substantially higher world output in 
1988/89. A lower-than-expected fail in 
IPAI June stocks reversed early gains 
in aluminium prices on ther LME. 


SPOT MARKETS 

Crude 06 (per barrel FOB September) 

+ or - 

Dubai 

S13.1G-32Sy -0225 

Brent Blond 

51 5.00-5. 05y -02S 

W.T.I. (1 pfflWI 

S1Si58-5.63y -0.12 

06 products 



(NWS prompt delivery per tonne OF) 




+ or - 

Premium Gasoline 

S171-173 

-a 

Gas OH 

SI 29-1 32 

-1.5 

Heavy Fuel Oil 

567-69 

+ 1 

NuphUin 

5135-137 

-1 

Pmtroloum Argus Estimates 


Otter 


+ or - 

GoM (per troy oz)* 

5427 SO 

+ 1.75 

Silver (per troy oz)* 

667c 

+ 8 

Platinum (per troy oz) 

55232S 

+ 3.10 

Palladium (per troy oz) 

J123.75 

+ 0.75 

Aluminium (tree market) 

52825 

+90 

Copper (US Producer] 

99 -100c 

-1 

Lead (US Producer] 

36c 


Nickel (free market) 

650c 


Tin (European free market) £4375.0 

+ 2S 

Tin (Kuala Lumpur market) 18-20r 

-0.0* 

Tin (New York) 

341 -Sc 


Zinc (Euro. Prod. Price) 

51200 


ZJnc (US Prime Western) 

6S%c 


Cards (live welghQf 

11&20p 

-OX*- 

Sheep (dead wrolfl«)t 

157 sap 

-23 .5' 

Pigs (live walghOt 

69. IBp 

-3.01 ‘ 

London dally sugar (raw) 

5303. Bx 

-0.2 

London dally sugar (white) S285.Sk 

-25 

Tata and Lyle export price £291 


Barley (EngHsh teed) 

£101.00 

+025 

Maize (US No. 3 yellow) 

£144 


Wheat (US Dark Northern) 

unq 


Rubber (epoDV 

72_2Sp 


Rubber (Sep)V 

78£5p 


Rubber (On) ▼ 



Rubber <KL RSS No 1 Sep) 344m 


Coconut oil (PhUIppIneejS 

SBOSa 


Palm Oil (MalaySlanH 

S465X 


Copra (Philippine* >5 

5430 


Soyabeans (US) 

5205 


Cotton 'A* indax 

SP.SSc 

+ 040 

wooftops (84s Super) 

662p 




Close 

Previous 

Hlgh/Low 

Sap 

952 

975 

972 951 

Dec 

929 

947 

945 S2S 

Mar 

927 

941 

940 925 

May 

940 

951 

948 938 

Jui 

955 

9M 

958 956 

Sep 

069 

962 

975 988 

Dec 

1004 

1020 

1014 1003 


(Prices supplied by Amalgamated Mstsl Trading) 


Turnover 5390 (2421) kits oMO tonnes 
ICCO Indicator prices (SDRs per tonne). Osl ly 
price for Aug ft 1190.47 (1208.66) :10 day aver- 
age for Aug 10: 1194.99 (1194AQ) . 


COFFEE E/tonne 



Close 

Previous 

Hghfl-ow 

Sep 

1013 

1002 

1025 1010 

Nov 

1D23 

1007 

1035 1018 

Jan 

1030 

1012 

1038 1025 

Mar 

1033 

1021 

1040 1028 

May 

1035 

1030 

1040 1034 

Jiy 

1045 

1037 

1049 1040 

Sep 

1060 

1050 



Turnover; 3480 (2285) lots of 5 tonnes 
ICCO Indicator prices (US cents per pound) for 
Aug 9 TConap. dally 10642 (10426); . 15 day 
average 108.74 (10X27). 


SUDAN (5 per tonne) 


Raw Close Previous Hlgh/Low 


Od 

265X0 

262.00 

267.00 256.60 

Dec 

261.80 

260.00 

259.00 258.00 

Mar 

250.00 

247 .BO 

252.00 246,80 

May 

244.00 

241.60 

? 42.60 241.40 

Aug 

237.00 

238.00 

237.00 

Oet 

235.00 

232.00 


White 

Close 

Previous 

Hlgh/Low 

Od 

282.00 

278-50 

282.00 278.00 

Dec 

279.00 

276.00 

277.00 274.00 

Mar 

279 JO 

271x50 

280.00 275JX) 

May 

279.00 

276.00 

278.50 275.00 

Aug 

279.00 

276.00 

Z79jOO 27650 

Oct 

278.00 

275JJ0 

277.00 273J30 



Close 

Previous 

Hlgh/Low 

AM Official 

Kerb dose Open Interest 

Atom! whim. 817% purity (S par towns) 



Ring twnovar 2.100 tonne 

Cash 
3 months 

2825-35 

2740-50 

2770-80 

2700-20 


282030 

276070 

274060 7,381 lots 

AlunrfuhimJ9-5% purity (C par tome) 



Ring turnover 21/475 tonne 

Cash 
3 month* 

1595-8 . 

1506-7 

1565-600 

15102 

1637 

1538/1498 

1837-9 

153040 

1499-600 47,152 tots 

Copper, Grade A (£ per tonne) 



Ring turnover 27.000 tonne 

Cash 
9 month* 

1237-9 

1243-4 

1244-6 

1248-9 

1239/1237 

1248/1239 

1237-7.5 

1242-3 

12402 84,747 tote 

Copper, Standard (£ par 

tonne) 



Ring turnover 0 tonne 

CUh 
9 months 

1200S 

1200-6 

1205-10 ■ 
1205-10 


12005 

12006 

33 lote 

Sttver (US centS/Rne ounce) 



Ring turnover 0 ozs 

Cash 
3 months 

661-4 

675-6 

8588 

6703 


65061 

672-5 

612 lots 

Lead (£ per tonne) 




Ring turnover 0,189 tonne 

Cash 
3 months 

3S3-5 

357-8 

348-8 

361-2 

365/363 

35B£/85Z 

3504 

357-8 

3688 11.67B tots 

NIckai (S per tonne) 




Ring tumonr 1.452 tonne 

Cash 
3 months 

14600-50 

13400-800 

146006 0 
13350400 

14850714*80 

13400/13250 

14450-600 

13250-300 

13400600 6,38* tots 

Zinc (£ per tonne) 




Ring turnover IL230 tonne 

Cash 
3 months 

7502 

743-4 

752-4 . 

745-7 

738/752 
- 7445/740 

752-* 

7401 

7402 22.825 lots 


POTATOES C/torme 


Close Previous Mgh/Low 


Turnover: Raw 1337 (1916) lots of 50 tonnes. 
Wfitte 2145 (1036) ■ 

Paris- White (FFr par tonne): Oct 1808. Dee 1786. 
Mar 1765. May 1790. Aug 1795 Oct 1800 


nov sas exs mo 6 as 

Feb 80.0 800 800 709 

Apr 96.0 101.2 896 fM 

May 107.0 112.0 1094 107-S 

Turnover 806 (223) lots of «0 tonnes. 


Sold (One 02) 3 price 


£ equivalent 


SOYABEAN MfiAL C/torme 


Opening 427-427*2 
Morning Sx *26.95 
Afternoon fix 427.2 
Day's high 4281* -429*4 
Day's low 


2S3-2&31Z 

253-25312 

252-833 

262231 



Cioae 

Previous 

Hlgh/Low 

Oct 

173.00 

17080 

17200 171 JO 

Doc 

1784)0 

1764S0 

17060 177 JO 

Feb 

182.00 

17JL50 


Apr 

182.50 

18050 


Jun 

173J0 

170 oa 



S price 


£ equivalent 


Turnover 441 (361) lots at 3) 


GAS (ML S/tonne 


FOTKIHT FUTURES HWtndex point 


Maple) sal 
Britannia 
US Eagle 
Angel 
Krugerrand 
New Sov. 
Old Sov. 
Noble Piet 


440445 

440445 

436-443 


1001 2 -101l2 

ioai 2 -io2 

532.5-5382 


260^2-2S3 I z 
260*2-26312 
260 >2-263 *2 

ssah-aazh. 

252-25* 

59 >2 -60 >4 
59^ -«0 >2 

31545-3193 


£ s tonne unless otherwise stated, p-pencentg. 
c-cents/ib. rwlngglt/kg. y-Sep. q-Ocl w-Jul/Aug. 
s-Aug/Sep. 3-Sep/0ct tMeat Commission aver- 
age (aistock prices. * change from a week ago. 
WLondon physical market gCIF Rotterdam. 4k 
Bullion market dose. m-Malsyslen cens/kg. 



CJoso 

Previous 

Htgh/Low 


Close 

Previous 

Hlgh/LOW 

Aug 

128.50 

181.75 

13026 127.75 

Aug 

1343 

12S5 

1245 1240 

Sep 

131.75 

13325 

13200 130.50 

Sep 

1360 

1369 

1383 1859 

Oct 

134.00 

134.75 

134.00 13250 

Oct 

1*56 

1448 - 

1488 1446 

Nov 

13050 

13050 

135.75 13+00 

Jan 

1480 

I486 

1480 1475 


138.75 

137 SO 

136.75 13550 

Apr 

1515 

1808 


Jan 

13060 

13080 

13000 133.00 

Bn 

1191 

1190 



prune oz 


US ots equhr 


Spot 381.25 

3 months *02-55 

6 months *1125 

12 months 435.10 


660X0 

674015 


720.10 


Turnover Z75 (283) 


GRAMS £/tonne 


Wheat 

Ctosa 

Previous 

Hlgh/Low 

Sep 

10090 

10520 

KBOO 16J0 

Nov 

108.70 

107.70 

tOB.70 1820 

Jan 

111.75 

110.75 

111.75 TLOO 

Mar 

114.30 

11825 

11420 1325 

May 

11CL35 

11500 

11685 16X5 

Barley 

Close 

Previous 

Hlgh/Low 

Sep 

101.70 

101/40 

101.75 10125 

Nov 

10500 

104.60 

10620 104.80 

Jan 

10800 

10750 

10820 107.60 

Mar 

110.50 

IDO OO 

110.30 110.15 

May 

112.15 

111.75 

112.15 112.00 


Turnover Wheal IBB (210) . Barley 168 (311) 
Turnover lots Of 100 tonnes. 


»tooi prices in Australia are stffl arm. and in 
general nuctueOons have been tslrty 
narrow. Strength In the Australian dollar 
remains very Important ae a contributory 
reason lor tho i mp r essi on ot a very deer 
mathet. Tho UK trade Is compelled to 
Perelst In ns attempts to esIebUst) Mgtier 
selling prices despite S dull trading sp eB 
and some anxieties about contracting order 
books. Bradford prices are therefore 
tending 10 move Into higher ground where 
there is any change in quotations. As things 
Stand, any buying Interest Is at prices wall 
botow present International costs, and 
depends on stocksor. In some instances, 
competitive Imports wMch are helped 

bysteritng'a strong tn against continental 

Europe. 


LONDON METAL ncMANOE TUBED OttnONB 

-Ahaalnlam (98.7*) 

Cette 

Putt 

Strike price S Mena 

Sept Nov 

Sept Nov 

2630 

287 

lit • 

’2700 

207 

173 . 

2860 

144 

282 

AUuniWum (89A4L) 

Ceils 

Putt 

2550 

188 

69 

2700 

106 

138 

2850 

50 

235 

Copper (Grade A) 

Cans 

PUtt 

2000 

122 168 

25 m 

2100 

62 IDS 

65 W 

2200 

28 72 

>29 196 . 


US MARKETS 

The grains and soybean complex 
closed firm in response to forecasts 
indicating further hot. dry weather for 
the rest of (he week, reports Drexei 
Burnham Lambert. Corn derived 
strength from the soybeans but also 
from unconfirmed reports of Soviet 
Interest Soybean meal was firm on 
buying Interest from the U.S.S.R. for 
South American meal. Wheat steadied 
with indications of commercial support 
The meats were sharply higher to ' 
llmtt-up as a pick-up in demand led to 
sharply higher cash prices. The energy 
complex was easin’ in early trading oh 
long-liquidation following A.P.I. 
statistics which ware especially 
bearish for gasoline. However, the 
markets recovered In light volume with 
trade buying. The precious metals 
were Grm against a weaker U.S. dollar 
on light trade and commission house- 
buying. Copper rallied on arbitrage 
and trade buying. Coffee strengthened 
in response to a firmer physical 
undertone with commission house 
buying and short-covering. Sugar . 
eased in early trading, testing recent 
lows- with commission house selling 
but rallied back as trade buying 

• emer 9 ed for cing .short-covering. 

Ncw^? ofic 

OOU) 100 Iroy QXj Vtroy OZ. 


CRUM OE. (Lfobt) 42.00Q US flans Sftwral 


Chicago 



Latest 

Prpviottt 

' Htgh/Low 


Sep 

1583 

1588 

1584 

15.42 

Oct 

15JB 


1580 

1581 

Nov 

• 1589 

1586 

1580 

1570 

Jen 

1506 

1520 

1508 

1683 

Feb 

1511 

1886 • 

1511 

1595 - 

Apr 

1686 

1532 

1506 

1505 

May 

16.19 

1533 

1519 • 

W.I1. . 

Jun 

1522 

1534 

1882 ' 

1522 

HEAimaON. 42JX» u$ geus, centt/US geUs 


Latest 

Previous 

Hlgh/Low 


Sep 

4390 

4407 

4400 

4340 

Oct 

4465 

4471 

4470 ■ 

4410 

Nov 

4536 

-4540 

4540 

4490 

Dec 

4615 

4620 

4620 

4665 

.Jen 

4680 

4867 

4665 

4805 

Feb 

4820 

4825 

4829 

4560 

Mar 

4470 

4475 

4485 

4430 

Apr 

4380 

4366 

4360 

4360 

Jon 

4225 

4348 

4225. 

4225 


SOYABEANS 5u000 bo min cantsMOSi burn* 



Ctoee 

Previous 

Hlgh/Low 


Aug 

854/4 

853/8 

868/0 

853® 

Sep 

B89/B 

880/6 

813® 

858® 

Nov 

878/4 

871/0 

B82/4 

867® 

Jen 

878/4 

872/4 

BB2/0 

869® 

Mar 

877/4 

873/0 

883® 

870® 

May 

863/0 

859® 

868® 

858® 

84 

848/0 

849a 

854/0 

844® 

AU0 

821/4 

830® 

827® 

820® 


SOYABEAN ON. 60,000 lbs; cefitsflb 


COCOA 10 taonas^homos 



Ctoee 

Previous 

Hlgh/Low 


Aug 

2737 

27.72 

27.93 

27 JO 

Sep 

27.96 

2787 

2510 

27 65 

Oct 

MW 

30.00 

28.40 

27.95 

Dec 

2558 

2552 

2580 

2535 

Jan 

sen? 

2562 

2505 

2585 

Mar 

29.02 

2580 

29.25 

28B5 


29.10 

2590 

2530 

2590 

Jul 

2540 

2540 

2590 

28 40 



Ctoee 

Previous Hlgh/Low 

Sep 

. 1425 

1475 

1485 

1417 

Dec 

1437 

1474 

1484 

1432 

Mar 

1445 

1479 

I486 

1439 

May 

1457 

1495 

1480 

1480 

Jul 

1480 

1520 

1805 

1475 

Sep 

1500 

1540 

1512 

1500 

■Deo 

1542 

1380 

1557 

1542 


SOYABEAN MEAL 100 tons; Sfl on 

Ooao Previous HlQb/Low 


CORPSE “C" 37 ,5001b*: centm/fos 



Ctoee 

Previous 

Mgh/Low 


iAiig 

429.2 

427 A 

4255 

4208 

Hep 

4309 

4253 

0 

0 

Oct 

433.7 

432.1 

434 J) 

*30.8 

Doc 

*39.4 

437B 

439.7 

4364 

Feb 

*45* 

4458 

4450 

4424 

Apr 

451.3 

.*458 

4514) 

4*05 

Jun 

457.2 

*555 

4582 

4662 

.Aug 

4«L2 

461.5 

462 3. 

4622 

Oet 

4692 

-467.5 

4705 

4704 

PLATINUM 50 

troy ae S/troy at. 



Close 

^Previous 

Mgh/Low 


Oct 

53Su8 


-537 » - 

6193 

Jen 

5414 

tK77 3 

5405 

new 

Apr 

547.9 

J5333 

544.1 

S354 

Jui 

555 4 

fS41J 

560JJ 

5*3.0 

Oct 

5659 

:S48B 

0 

0 



Ctoee 

Prevtous 

Hlgh/Low 


»N 

11044 

11034 

11939 

11*25 

Deo 

121.57 

12038 

12230 

12060 

Mer 

12151 

120.10 

121.78 

120.40 

«*y 

12140 

11960 

12160 

120.10 

jm 

12135 

11875 

12160 

12050 

Sep 

120.13 

11661 

0 

0 

Dec 

11000 

11730 

0 . . 

0 


Aug 

272-2 

2076 

27X0 

Sap 

2683 

26X5 

2606 

Oct 

265.7 

281.0 

268 3 

Dae 

26X7 

2505 

26X0 

Jan 

2586 

256.2 

281.0 

Mar 

2542 

252.0 

2904 

May 

251.0 

2516 

2524 

JU 

2 «S6 

2500 

248.0 


MAtZESreO bn min: cona/Sttb bushel 


2B&5 

283.0 

261.0 

250.0 
2S6A 
SOLO 

248.0 

245.0 


SUQAB WORLD -11- 112JJ00 lbs; oamsflbs 



Ctoee 

Prevtous 

Mgh/Low 


Oct 

1160 

1160 

11.77 

1130 

Jen 

1085 

1X55 

o -■ 

0 

Mar 

1043 

1040 

1141 

1X73 

May 

1043 

1053 

W66 

10.40 

Jui 

1CL40 

1025 

1040 

1025 

Oct 

1X15 

1X03 

1X06 

XBS 



Oosa 

Previous 

Hlgh/Low 


S*P 

300/6 

290® 

303® 


Dec 

300® 

307® 

3 tO® 



313/2 

312® 

MIA 



312/2 

311/4 

313/4 

an/4 

Jul 

306/8 

305® 

310® 


Sep 

286® 

283/4 

269® 

385® 


270® 

268/2 

273® 

380® 


WMAT 3.00Q bu min; oenwMOIb-buebel 


cotton 80,000; oentsAbe 


Close Previous, Mpfi/Low 


SO.VEH 5.000 trfy oc u e HIBftHJ / or. 



Ckte. | 

Previous 

Mgh/Low 


Aug 

667.7 ! 

6566 . 

.6674 

6574 

Uep 

en_o f 

6834 

8746 

0826 

Oct 

6766 } 

86X4 

0 

0 

Dec 

6866 i 

6786 

6806 

6786 

Jan 

632.1 | 
7026’ 

68X8 

0 

0 

Mar 

694.1- - 

7054 

6974 

May 

71X2* 

7046 

0 

0 

Jul 

724,64 

7159 

-a 

O 

Sep 

Dec 


7256 .. 
7436 

0 

0 

OOPPBI as^OO toe: cawfsnbe 


Oct 

5635 

5560 

:_56u45 

Dee 

5460 

54.15 

. . 6446 


8620 

5435. 

6620 

'May 

6520 

5460 1. 

3560 

Jul 

5660 

0526 

58.90 

Oct 

9660 

8849 

6660 

Dec 

5645 

5666 

5X70 


KAO 

54.15 

54.40 

54.75 



Close 

Previous 

Hlgh/Low 


Sep 

383/2 

379® 

384® 

375/4 


395® 

3COM 

305/4 


Mar 

397® 

390® 

sort* 


May 

775/4 

371® 

377® 


Jul 

363® 

360/4 

385/4 

351/4 

UVE CATTLE 40400 toe; oenteAba 


5U0 


ONANOE JiHCg taffXHbs; cema/ibe 
Close Previous Hmvlm 



Close 

Pieftous 

High/Low 


Aug 

0X40 

90 JB 

0 

O 

Sep 

9140 

oa eo 

9200 

9060 

Oct 

BOBO 

9000 

0 . 

O 

Dec 

8860 

6860 

8070 

8820 

Jan 

■X80 

6740 

0 

0 

Mar 

8740 

5560 

6740 

0630 

May 

55.35 

8830 

8640 

8540 

Jul 

85.70 

•460 

8520 

8X20 

Sep 

55.10 

8460 

■440 

8440 

Dec 

■460 

8X90 

■330 

8330 




Ctoee . 

Previous 

mgh/UM* 


AuB 

6842 

■835 

6940 

6860 

Oct 

-7127 

89.77 

7127 


Deo 

7X40 

72.05 

7X48 - 

>330 

Feh 

7X82 

7267 

7348 


Apr 

7460 

74.12 

7X00 

7432 

Jun 

7460 

73 CO 

7445 : 

7X00 

Aug 

7X40 

71.10 

1*30 

>1.65 

Sep 

7140 

71.00 

*■ 

0 


WE HOPE 30.000 lb; c meats 


CX** Previous NgMsw 


* UB * Aup 8 mntti «ga yr ho 

,aeo * naa 2000.7 i«£T 


AUB 

4540 

*8 45 

4620 

48M 

On 

+047 

3930- i 

-4875 

wn 

4t 0 

4265 

4142 - 

8X10 

. 4X00 

Peb 

4867 

*X70 

'48*7 

’■ *890 

••■-•Apr 

*4.7* 

«xig: ■ 

’ 4X00 

*4.06 

tiif 

. 48.45 

■*8,48 " 

4848 

" *845 


*7.72 

47.70 

*?.» 

0 


PoanaaujeaaareeMKoenieAB. 

— Cto «° Pr iftfo ue HqMtow 


DQlEJOfga (Base: Dec. 31 1974 ■ 10O) 


I Bool- 131A2 
Fubiiee 134.31 


013* 

T 3 U 4 


137.BS 

1*0.70 


136AS 

129AT 


Aug 3* AO 

Fab-.82.es 

Mar . 8272 
Max 84.10 

•M 53.42 
.*«0 81.08 


HAO 

m W* 9QJ0 

are n» *i& 

«.X> OLIO BEK 

MAO -OSAO . 52.10 

Off 8U0 . - 61J* 





FINANCIAL TIMESTHURSDA Y -AUGoST 'It- n»S 




CANADA 


Mm Stack Man Low aemmOmm 

TORONTO 

2pm prices August 10 

Qwaiiom to mM uni«a imam S. 
4SD4AMCAM inT «S 

®re ai*w Pr «i% ML av 
^S*g«60E *»% 16% W% + % 

>22 ABra • w '* w » - % • 
awoAHrttN ns 5 u 

®WOAfcm 08 ML £%■_ fc 
noAipaCM' S23>2 a L 
111B Algnma « 628% «S+ % 

56240 A Barrtcfc <22% 211 22 %- % 
WOOD Aka I I tti 8 * s -4 
158821 BCE Ina 07 xfc m,- % 

31292 BCE 0 » » » 

ffOOBCSiaarA <29% 20% 28%*% 
TSTOBQRA . *10b 9J% «% 

2B04 BP ChA' *18% 18 TB% + % 
78188 Bk Mean 828% 28 28 - % 

I9M01 Bk NSoai 04 13% n%- % 

WOO BMlmcni M3 211 Ml- 4 

1000 Bamfedr A *11% 111* 11% - % 
2S2S0 Bomb* B *11% lib lit- I, 
W% 13*, 131?- V 
29000 BfflXMlak . BZ7 27 77 

113634 Bmocw A K*% a a - h 

jMO Srtn—tar 4M 480 488- S 

97803 BC FoiP S18b 18% 18% 
IVMOBCRm _S» 88 88- 2 

2302 BC PhOM TB\ 27% 27%- % 
ISSOBraimr H7% 17% 17% 

8001 Bnmawk *10% 10% »%- % 

T81250CAE <10% 9% »- % 

200DC8PM SM% 18% 18% - % 

8800 CCL B f 80% 8 8 - % 

9200 Cambtor <16% IS Ifi 

4800 Cambririg <28% 28% 28% - % 

10612 Camp Rat wo 14S we- 1 

1100 Camp Soup <17% 17% T7%- % 
28990 Camnuul SM% 14b ltt- % 

90700 CNorlM IM 18% 13% 

43400 C Pacfcrs <15 U% 14%-% 
1W150C Expm I 107 m3 IM- 1 

105601 a Bk Cm SM 23% 23% 

800 C Moroni *16% 15% 16% - % 

WS800 COBtaBM SW% 16% 18% — % 
848038 CP LM <22% 21% S - % 

833 C Bony <8% 8% 8% 

175611 CTlr» A I <17% 17% 17% 

1510 ClWI A f <18% n% 18% 

GOO CUtH B *18% 18% 18% 

6600 Camuiw a *7% 7 7 - % 

TSOOCmmiAI <7% 7% 7%- % 

05100 Cutor <26% 26% 25% - % 

305350 Cara <14% 14 14% 

2442S0 Can A I SK% U% 13% 
2D0Canma <31% 81% 31%- % 
2800 Cascades « 5% A% + % 

2535 Colanaaa <26% 26% »% + % 

3318 Con Octal *11% 11% 11% - % 
22868 CanCap A *10% 10 10% 

3200 CentFd A <8% 0% 6% 
UNCnna 355 340 340- 25 

300 CHUM Bf <17 ■ 17 17 - % 

11925 CbMptox *11% 10% 10% — % 

100 Co Stool I *18 IB K + % 


Continued from page 


B1 9% 9 

178 22% 22% 

04 10% 10% 
48 18%. 19% 
102 32% 31% 



Wan low OawCtag 

Sv. »% 10% - % 


*3809 Coarinco *10%, »% 18%- % 
50000 Compuflog *5% 6% 3% 

6280 Con B8»A « 14% 1* 

8800 Cod TVX <7% 7 7 - % 

HMO COM rto 617% T7% 17%+ % 
9143 Comm B *11% if ii 
150 Corby A <16% 16% 18%+ % 

500 crewiB *wj id » - % 

825200 Crown A I . *5% « 485 -17% 

2050 Donlaoo A Itt 6% 5% 

4750 DaoMO B 1 *s% S% s% 

1660 Dorian <12%12% T2%- % 

0500 DUM A I »% « 5% - % 
211245 Ootaaoo <27% 27% 27% - % 
779022 DOM Pata 135 134 135+ 1 

War d tobWb *w i6% «%- % 

itOODooitar *» 1J% 12% - % 

100 DoMdwo s«% «% «%- V 

3140 Du Pont A «»% 27% 7T\- % 
UOOtMtacA STrt 10% 10% — % 
255115 EMo Bay <21% 21% »h- % 
3D0Emoo «>% «% 13% 

WOO EnpIraAl *11% «% «% + % 
8000 EnflaU » 8 1- % 

23365 Fn.% Rv A SS% 6% 6%+ % 

HBOOFPI Ud *10 9% 10 + % 

737247 Rcnbnfo *22 21% 22 

HBOOFMWA *17% 17% 17%+ % 

7< Fed Plan *1«% «% 11% 

1200 Fin Traco *7. 7 7 

3710 Flimtog L *22% 22% 22% 

4400 FCRy Fin *»% »% 18% 

3700 FUergAA I IS S 8 

100 FOrd Cnda *120 120 120 -t 

1000 Foma 018% W% 18% — % 
108U FouSaasn f <21% 21% 21%+ % 
6600 Franco O 18% 0 8 - % 

375 BVf LMI *26 29 25 - % 

2*600 Palmate <6% >% <%- % 

-2800 GandaD *8% 8% B%- % 

. 500 GwxHa A CW% 18% 1B%+ % 
600 BE Can *19% «% 18% 

300 G Tmco p <22% 22% 22% 

no Gann* *« » is - % 

«OOGMki 889 386 385 - 6 

WOO Goktcorp 1 *7% 7% 7% 

TZn GW KnigH <8% 8% 0% + % 

, 472B Granpaa 445 435 449 - 5 

- 2*00 GL Croup <17 17 17 

11B5D7 GiiU Rea 818 17% 17%-% 

9400 Halay *6% 6% 6%- % 

1630 AMUr 329% 29% 23% — % 

S3O0 HayM D *11% H% 11%-% 
13667 HaMM *24% 24% 24% 

37175 Hondo *14% 14% «%-% 
2325 HoUiagr <12% 12% 12%- % 

3400 Hontani f *6% s% 5% 

80 H BayMn a 18% B% 8% 
2S70K Bay Co *18% M% 18% - % 
53300 knaacoL <24% 24% 34%- % 
worn Imp OH A 856% 55% 55%- % 
279131 hra <38% 3S% 36% - % 
11000 tndal *8% 8% 9% 

1790 inland GM *12% 11% 11%- % 
21000 Irmopac *<% B% B%+ % 
263BB Imar CSy *18 W» 18S- % 
4599 Intaib on ia *47% 47% <7% 

62300 IHI Than *13% 13% tab- % 
000 bw Grp *13% 13% 13% - % 


StaM Stock Msn Low CtoaaOMH 

6050 Iomo *»% 10% 10% 

T7» Iwco A 1 *12% 12% 12% 

8600 ilanaock SlB% 18 16 

WKallyBA 183% 83% 33% 

WOOKarrAdd *22 22 22 

.iSS! 39 * 1 822 21% 21%— % 

’•^LatMnrla 613% 13% 13%-% 

ZK laiareap * 28 % 20 % 20 % - % 

3*800 Ijuaiaw A <70% 18% «4 

3334l6laUwBl 1S% 16% 

400 UwBi $ 11% 11% H%+ % 

,SSS. L T* nMA »»% lA 12% _ % 

lOBog umaw Co tu i; u % «%- % 

HLomaai 17% 

7000 Lomonlcs « 4m 486+ S 

SSSIS e^26%a5%-% 

333 MTS B txL « 351 

<g700 Mac “Jo “Sq «- ID 


2307 Martba* I *15% n C ls vT 
101000 Hark R8B <8% 6 i, 91, 

2S00MWWIM *13% 13% la l 
200 Mata U *9% rn? 9% 
TSOOMInnova *21% 201] 20%-l 
7100 MUM COCp 2U 253 »- E 

4346 MobOD A ( 23% 25b- % 

1000 Molaon B *28% £6% ajl/_ L 
3500 M Trnaco *W% 16% wf + L 
230350 Uoora <27% 27 27%. 1 ? 

20445 Muuodw 410 400 400- C 

66542 Hal Bk Can *10% 10% IM,- u 

32700 N Buabwaa 205 200 200- I 

118161 M VQ Trco 03% 23b 23% + V 

1743 NwTat EM <17% 17 Vt - % 

2300 Noma A SM% 14% 14% — % 

29500 Noranda F <13% 13% 13% - % 

1181B1 Noranda C9b 22% 22\- % 

1360 Notch, £»% 29% 20% 

37559 Notch A I <17% 17% 17%-% 
1589 NC OUs <17% 17% 17% — % 
S34S&0 Nor TW <21% 21% 21%- % 
500 NordigM <8% ti 6% 

625070 Nova I *12% 11% 12 - % 

6C7B7 Novorca *11% 11% 1l\+ % 

13800 NowscoW *15% 15% 15%-% 

3000 Numae <10 10 10 

1600 OCMM B I *10% 10% 10% - % 

UOOOmooatfyd 300 36S 385 - 6 

VBOOOnnxI <13% 13% 13% - % 

80660MB Pkg <8% 6% B%- % 

10120 Ostowa A I Slob 20 20%-% 

Z7290 PWA Corp <20% 20% 20% - % 
0700 Pourbl A I <8% B% 8% 

260 Pamour <8% 8% 8% 

600 PanCan P <24% 24% 24%+ % 
3820PegaauB *19% u 19%+ % 

400 PJowi A f *16 U IS - % 

3490M PbMiaar U sr% 7% 7% 

121979 Pbcwr Dm *15% 16% 15% - % 

15000 Poco PM <10% n% 10% — % 

213683 PtXysar E <20% 10% »%- % 
54800 Pom Cor I *12% 12% 12% - % 
2730 Pom Fta <14% 14% 14% - % 
2000 Proviso <10 0% 9%- % 

197760 Rangw 16% 6% 6% 

600 Rayroefc I <8% 6% 8% 


BMaa stack Mgk law CtoMCtap 
aOORMpMh *10% 10% »%- % 

200 FW Stanha 9 *27% 27% 27%-% 
5000 Ratanao A I <17% 17% 17% 

72112 FVmlaann <W 13% 13% - % 

8B800Rapapi *«% «% 12%- % 

731Rio Aigon, <s 21% 21%- % 

B5336 Rogara B I 5SS 53% 54% + 1% 

1700 Roman <12% 12% 13% 

1SM74 Royal Bnk <32% 32% s%- % 
71B30 RyTreo A <16% 16% 1B%- % 
10925 SHI SyM 58% 9% B% 

200 SNC A ( *7% 7% 7b- % 

80200 50. CnraA t <12% 12% 12% 

5000 Samuel 14T <17% 17% 17% 

3420 Basko* <8% 9% 9% 

38068 Soupy* 400 985 400 

BOO Schnawar A <26% 25% 25% 

26275 Seem l *13 12% « 

230 Senna C *14 M 14 - % 

57810 Saagram SCS% 65% «%- % 

*7047 Saan Can *u% 11% 11 %- % 

1000 Salklit A r $24% 24% 24% 

11944 Slwa Can *42 41% 42 + % 

29087 Sharrttl SSb 9 B%- % 

43600 SouABtn <20% 19% 20 

21032 Spar AOTO I S1B% 19% 19% 

2000 SMnbg A I <30% 30% 30% 

7621B SWXO A $24% M% 24% - % 
47467 TCC Bw <7% 7% 7b- % 

BGGSBTock Bf 115% 14% 14%-% 

1000 Tamtmc A <7% 7% 7% 

*456 Tom Mn 75 75 75 + 2 

888*5 Texam Can <30% 35% 38 
14400 Tnorn N A <27% 27 27 - % 

124179 Tor Dm Bk <32% 32% 32% 

430 Tor Sun <22% 22% 22% 

5805 Torstar B I <26% 28% 29%- % 

12S45 Total PM <19% 16% 18% - % 

•5149 TmAna II <14 13% 13%- % 

8*07 TrCen PL *13 12% 13 + % 

WOOTiton A *17 17 17 

SWTrbnac 375 3M 350 - 30 
67671 Ikmc A | < 33% 33 83% + % 

S«Trl»c B $35% 35% 35%+ % 
8864 Unkwp A <a% 8 8 - % 

2300 UlWBsooH ( 390 390 380 

000 Un CaibH $20 20 20 + % 

400 U EiupHaa <8% B% 0% 

880 Un Corp <34% 34% 54% -1 
183863 Vorfly C 375 SCO 360- » 

W396 Viceroy R <7% 7^ 7%- % 

2600 WIC B f $12% 12% U% 

200 Wltox A <12 12 12 

2420 wu Fraaar *16% ia% ib%- % 
13700 WcoanE <17% 1B% H% - % 
5703 Woaonin <10% 10% w%- % 

11000 Weston *33% »% 33% - % 

1100 Woodwd A 460 455 455 

10 Xerox Cm <18% «% 18% 

I— No vadng notes or re a trl c tad voting 
rigMa. 


OVER-THE-COUNTER 


Nasdaq national market. 2pm prices August 10 


Stock Dkr. 100a Mgk Law LHCtag Stack Dtv. 108e 


Low Laat Cfaap Stock Dtv. 100a High Low Lata Chng Stock Dtv. H8a High Low Lost Chop 


PtmxMd 457 19% 12% 

PlcSava 114115 »% 12% 
PksCafa AS IS 63 15 14% 

PtonF a 7 31 5% 9% 

PlonH 1iM 22 2B1 3Sb 35 

Plyfvw 23 91 9% 8 

FIcyMfl 19 576 22% 22% 

POHBk 54 10% 10% 

PoughSvJSO fi 48 18%. 19% 

PracOtt M 16 402 82% *1% 

PraaUa JS 10 125 12% 11% 

PratnCp JS0 171 18 17% 

PrieaCo- » ion 39 36% 

PrcoTR - JS 11 84 *1% ' 81 

PrtnvB 31 12% 12% 

ProaOp BO 7% . 7% 

ProtLte JO 13 tt 13% 13% 

PrvAah 20a 39* 11% 11% 

PrvUe M 962 22% 22% 
PgSdBc M 17 356 19 18% 

PutOPb M 17 111 29% 28% 
PurttBon .11 21 1871 24 23% 

PymiT • 15 413 12% 11% 

OiwT ’ 49 312 3% 3% 

CMC 201 10% '10 

QuabCn JB* 12 33 20% 20 
Ctaantm 117 730 11 10% 

OulkBlva » 734 S% fi 

- R-R - 

RPM a JB 17 132 15% 15% 

Rabbits 233 3% 2% 

RBdSya.IOa 12 158 9% 9 

RadghFB B 104 11 10% 

RadknL 20 23 12 34% 34% 

Reavwa 42 472 5% 5% 

RgcyEI 1281139 5% 4% 

Regina a 21 273 28% 28 

RagtBc JUm 10 837 14% 14% 

nepap J)6e 440 10% ID 
Rapton 217 60 6%". 8 

RepAOii- 4M.-W flB-iflW tab 
ReNg sunn 9% 
ReurH * Am 3711 24% 23% 

Hewn 11 35 7. 6% 

RayRy JS n 891 19% 19% 

RhonPI JRto 13 30% 30% 

Rtotlm 38 3% 3% 

RtebS JHr 19 50 19% 18% 

RchmHI .Kto 20 129 22% 22% 

RlggaM 1.10 M 292 20% 19% 

RoaOSv 1.10 201012 » 28% 

RMHSa 25 00 20% 20% 

RochCS SB 10 180 12% 11% 

RevBFd ,10a 4 49 9% 9% 

RoaaStr .10a W 57 8% 8 

RoaeB -16a 10 128 0% 8% 

Hoaptah 15 51 21% 21% 

RoaaSu- 10 1434 9% 8% 

Rouaa -52 84 422 21% 21% 
Roylpr 21 225 3 2% 

RyanF 15 1723 5% 5% 

- S-S - 

&C1 Sys 14 295 12 11% 


12%-1%. 

ss-^ 

e%- %‘ 

a ■ 
18% - % 
31%- % 

S*:l 

12J+ %• 

’ 8 %“ % 

set 

■a 

3 7-16-3-18 
10 - % 
20 

W%- % 
53-18-3-19 

ni 

11 + % 
3«% 

J't i 

14% + % 
10 - % 

10+4 

V;i 

19 %- % 

Sffl%- % 
3% 

19 

?.V% 

29% — % 
20% - % 
12 %+ % 

s^i 5; 

A*' 

9 - % 
* 1 %- % 
2J»- % 
3 % — % 


Salnco 108 
SagHbr 
San ton 
SLiuda 
StPaudB M 
SiPsul a 2 
Sdlek 

Santnl a .16 
Soharer 26 
SddmA AS 

admed 

Sdtax 
Saagato 
Sealrgt 24 
SEEO 

Salbel JB0 
Selctlna 124 
Sensor .10 

Sequent 
SvcMar JJB 
■SvOak J»t 
ShrMatf M 
St-fflwNI US 
Shoney 
Shrwd a 

fflgmAl J2 

SlgmO a 
GUcnGr 
SfflconS 
SOIcnVl | 
Sfllcnx 

Shnptn JBO 

Stzlor 

SnltlF 

Sodtay 125 
SetaySv J» 


SFFod 5 484 13% 13 13% • 

SHL Sy S 250 7% 7% 7% - % 

SKFAB1.730 75 40% 47% 47% -2 
Sateen! 7 1033 6% 5% B - % 

Saleco 108 7 738 24 % 24% 24%+ % 

SagHbr 25 14% 14% 14% - % 

San ton 10 15021-18 1% 1 %- % 

SUuda 18 740 35% 37% 37% - % 

StPadB 20 6 147 11 10% 10 % 

StPaul a 2 8 594 43 42% 42%- % 

Sanck 18 303 13% 13% 13%- % 

Santnl a .16 12 027 27 26% 28% 

Scherer .36 23 12 26% 26 25 

ScUmA -48 14 67 39% 39 3B%- % 

admed 85 18% 15% 18 - % 

Sdtax 98 5% 5% 5% 

Saagato 7 4709 T0% 10% 10% - % 

Sealrgt 24 IE |0 25% 26% 25% 

SEEO 10 122 7% 9% 7 - % 

Salbei JBO 8 IBS 13% 13 13 - % 


B 286 25% 25% 25% 

1Z73 0% 9% 9%- % 

39 724 17% 17% 17%- % 

10 2384 11% 11% 11% 

15 681 9% 9% 9%- % 

10 1369 17% 16% ~ 


10 1369 17% 16% 

2500 26% 28% 
2522 7% 7% 

15 129 15 14% 

24 253 45 44% 

15 412 19% 18 


9% 9% - % 

18% IT - V 
25% 28% - % 
7% 7% 

M% 14% - % 
44% 44% 

15 18%— % 


14 295 12 11% 11% 

JOBS 19 IBS 18% 19% 18% - % 


SemrSw-toe 
SonocPd J2 
SCaiM jB 4 
BCalWt 282 
* 

Soukst JU 
Sovran L52 
Sptagal -21a 
SkMc 
SUOtog 48 
StoS TB o 82 
StoBea SO 
StaeTT a 
StwStvc 
Sbtanl J7B 
Strata, 
StrwbCI 1.10b 

StrucDy 

Stryker 
GtudL vt 
Subaru 
SdFIn -TOf 
Sungpta 


17 2641 15% 14% 14% - % 

9 568 12% 12% 12% - % 

18 310 7 6% 7 

28 S3 8 7% 7%— % 

12 142 14% 14% 14% — % 

15 24 16% 19% as% 

10 28 38% 38% 30% 

B 335 30% 88 88b 

7 WO, 21 % - 20% 20b- % . 

irad b>ti 4 f}- S'* 

6 49 13 12% 12% 

17 070 30% 28 b 30 - % 

9 483 22 21% 21% — % 

10 8 29 27% 28 + % 

18 229 18% 18 18% 

14 TO 21% 20% 20% — % 

8 708 32% 32% 32b + % 

13 335 0% B% ■%+ % 

857 5% 3% 5%+ % 


14 TO 21% 20% 20%- 

8 708 32% 32% 32b + 

13 335 0% ■% 9% + 

857 5% 5% 5%+ % 

14 104 19b 19% 10% - % 

11 791 34% 24% 24% — % 

10 138 W% 18% 13% - % 

IB 21 18% 17% 18% - % 

3 342 18% 18% 18% - % 


45 11 16% 18% W%- % 

IB 4111 »% 23% 23% -1 

8 201 33% 33% 33b- % 
21 180 10% 18% 18% - % 

26 221 24% 24 24 - % 

137 1151 75% 75% 74 -1% 
438 8% 8% 6% — % 

20 5% 7b 8% + % 
6 82 12 11% 11% 


Sumcrp J8 
Sum KB ,72b 
SunQrd 
Sunil le 
Setiwta al.12 
SynHO 
SynHi 
SySouw 

TBC t 

TCA 32 
TC8V J01a 
TCP .10a 

TPI En 

Tendon 
Taunton 24 
TdiDia 

TcdemA 
Telecrd SB 

Tnbnalc 
Taktaa 
Telxon <11 
Tannant 98 
Tersdta 
3Com 
TJiftyHt 
TofctoF « I 
Toppa a 40a 
Tredln a 
TWA ft 
TmMua 
Tmwck .12a 
TriaOSy 
Trknad 
TruaJO J3B 
Turtcp 1.40 
ZOCnln SB 
TycoTy 
Tyson M 

B3KX ■ — 

IKTCp J2 
UTL 

Ultflc 1.W 
UnRxp JO 
umn 

UnNafl U6 
UnPfrur .72 
UACm -04 

uecoi 
UnEdS a 

UHttCr 

UftSvrs J2 
US Bcp 1 
US Mac 16 
US Trta l.W 
USttta J2 
UnTetov 
UnlvPr .« 
UnvHTT 
UiwSvO <40 

V Band la 
VLSI 


9 232 20 10% 

W 88 22% 22 
21 929 19% 18% 
21 72V? M% 37 
B 30 28* 25% 


8 30 28% 26% 
2B3 K 5% 8% 
5 124 5 4% 

23 127 19% 15% 

- T-T - 

11 54« 13% 13% 
58 307 32% 31% 
341100 13% 13% 

TS 10 9% 

1588 6% 5% 

52207 2% 2 
14 40 u17% 16% 

14 343 15% 15% 
8863 22% 21 
383 35% 38% 

261210 11% 11% 
13 23S 14 13% 

15 864 17 16% 

13 63 27% 27 
281087 16% 16 
22 3572 18 17b 

IS 06 20 10% 

B3 97 71% 70% 

7 189 13% 12% 

5 21 9% 9% 

10 28% 29 
U 230 21% 21% 

10 ITS 13 12% 

13 328 12% 12% 
38 2676 24 21% 

12 111 26% 25 

8 014 25% 25% 
M 682 20% 20% 

8 IM 15 14% 

15 1185 18 17% 

- U-U, — 

S0 45-TC * 4b 

9 48 20b 16b 

11 41 7% 7% 

10 W 34% 31% 

12 2 30% 30% 

8 500 22% 22% 

9 23 20 % 29% 

13 20 25% 25% 
40 389 29% 28% 

74 15 14% 

7 3184 7% 6% 

» 3% 1% 

5 83 17% 17% 
10 910 24% 24% 
2380 4% 4% 

12 66 37% 37 

15 248 21% 20% 
38 29 30 29% 

13 30 17 17 

200 450 6% 6 

14 234 23% 23% 

- V-V - 

3 SB 11 10% 

35 313 8% 9% 


10 % 

22 - % 
19% - % 
37 - % 

,ii: \ 

13% — % 
31% -1% 


1 “-% 

a + * 

% 

«% - % 

«%- % 

2 h ~ Y 

27 - % 
18 - % 
17% - % 

15:5 

13 

«%- % 
22b -1% 
25%+ % 

28 - % 
20% 

Sf* 

4b -* 
19% — 1 

ail 

30 % - % 

S; 4 

25% 

5%:t 

a- 4 

17%+ % 
a»%- % 

4l * . 
» - % 
20% - % 
29% - % 
17 - % 
6 % - % 
23% + % 

10 % - % 
9%- % 


VMStt 
VWR JO 
ValldLg 
ValFSL 
ValNU 144 

VabmH JO 

VgrdCI 

Varan, 

Vartan JOb 
Varmu B 
vena 20 a 
VtCorp 
VlewUa 
VHdng 
Vlpont 
Vlrtaak 
Volvo 1J2a 

WD 40 140a 
WVD 

WakCp 40 
Warren 
WBcDC 20 
WMbBi 120 
WPSL 1.08 
WMSBa 40 
WanmJnd .12 
WauaP J2D 

Wanrm a 

wabUr 
WeUmn 
Werner JS 
WNewtn 

WtaCap 
WMFSL 40a 
WtanPt, 

. WIMTCA 

Watoirk 
WmotC M 
WBtaon. 
WkHiOn 
Wettra e J 2 
WhelTch 
WIHaml 120 
WIHAL 

WUSFS 20a 
WDmTr J4 
WJtanF 
Wtadm a 
WtoerO 40 
Wtaohn 24 
WoNEx 
Wortig 44 
Wyman JO 
XLDIt 
XOMA 

X-RIU .08 

Xlcor 

Xidu 

*V»9ie 

Xyvan 

yiowF* .70 
ZtonUl 1.44 
Zondvn 


23 253 16% 

12 9 19% 

31 1281 6% 

17 50 14% 
21 1479 3, 

3 TO 39 
2002 <0% 

24 258 25% 
15 10 3% 

I2S 4% 
M 44 21% 
38 9% 

21 4% 

19 W 35% 
38 297 17% 
485 14% 
5 289 48 • 
- W-W - 

15 11 30 

B 300 11% 

18 212 11% 

10 56 6% 

21 17 

13 13S 15% 
B 129 28% 

7 389 W% 
18 303 25% 

12 W 35% 
18 310 11% 

14 1 26% 

W 081 40% 
» 72 14% 
18 25 10% 

273 12% 

8 225 38 

16 280 20% 
24 83 19% 

339 23% 
105 1G% 
23 113 1B% 
,9 912 12 
Ifi 222 24% 
23 567 21% 
8 342 49% 

7 297 13% 

10 61 9% 

28 S3 29% 
23 1149 12% 

13 2578 18% 
129 ,0 15% 

8 57 15 

274 12% 

15 2453 24% 

14 125 15 

15 96 24% 
4*4 14% 

16 45 23 

18 2233 9% 

2151 9 

8 244 7 

4 114 6% 

17 1348 29% 

9 24 

29 WO 13% 


15% 16% — % 
19 19 - % 

»% 6% “ % 
M 14 — % 

30% 30% — % 
39 39 -1 

19 »%- % 

22% 22% -1 

a X *4*; ^ 

% "Jr % 

«% 4% — % 

35% 35% 

1Gb 17 
13% 13% 

47% 47% -Z% 

30 30 - % 

10 % 10 % — % 
11 % 11 %- % 
B 3% 

16% 16% - % 
15% 16% 

26 26 - % 
15% 16% 

25% 26% 

34% 34% -1 

14% 14% - % 
10% 10% - % 
11 % 11 %- % 
37% 3T%— % 
18% 19% - % 

18% Ifib - % 
23% 23% 

10% 16% - % 
17% 11 
10b 10% -1% 
24% 24% 

20% 21%+ % 
43b 49 - % 
13% 13% - % 
9 9 

20% 28 % - % 
12% 12% 

18 18% - % 


16 15%+ % 

14% 14% — % 
11 % 11 % - % 
24 34%- % 

15 Ifi 

^ «l- % 

% 14= i 


13 % tab- % 
22 22 % - % 
55 li- % 

8 % 9 

6% B%+ % 

6 % 6 % 

27% 27%— % 
23% 24 
W % 13% - % 


Ira\ e 1 1 i i i 14 1 )\ airon I nisi 1 1 ess % : 


Enjoy reading yoor compKmcntary copy of the HnandaS Umn when you 
are neveflmg oa scheduled flights from — 

■ . . Am st er da m urlUi 

Britiab Airwayt, Bfitidi Midland. Caoadam Pad He Air. KLM. 
Lufthansa, Pan- Am. Singapore Airlines, Thai Airways international, 
Tranfavim 

. . . E hdteta - BnHrnf — i with 
NLM 

FINANCIAL TDVffiS 

* ~ — |gim «pekll.eiBem Wr e nnaei 


TOKYO - Most Active Stocks 

Wednesday 10 August 1988 


SkKkB dosing Change 
Traded Prices on day 


Stocks Closing Change 
Traded Prices on day 


Nippon Steel 73.48m 714 -44 Httachl 23.17m 1JM 


Kewesald Steel - 64.90m 


Toshiba 23J1m 1.080 


Canon 34J2m 1J30 +10 Oil 2334n> 1.09O 


Mitsubishi Heavy 

Ind 27 Jam 

NKK 20JOm 


Kelaal Electric 

-36 Hallway 23.15m 2JOO 

-36 Ftyteu 2119m 780 


- 

MmYoric 

l A«T* i 

ano.ro 

1L60D 

“S “IS 


a OfC ■■■itawapiiw 

127821 

1Q2434 1»» 


Have vour 
I . I . hand delivered 
in France 


J-f you work in the 
ANTIBES, BORD 
GRENOBLE, LYON, » 
PARIS (ail auoDdissemenj 
code, STTRASBOURG, 
MARSEILLE — gainj 
competitors. Have the Fi 
delivered to your office aft 
you will be fiilly briefed ani 
that affect your market ana 


12 free issues 


PLUS FREE CENfENARY GIFT 



11 ave your F. T. hand 
delivered e\ ery 
morning 
in Switzerland 


it you work in the business centre of 
BAAR, BASEL, BERNE, GENEVA, 
LAUSANNE, LUGANO, LUZERN, ST 
G ALLEN, ZUG, ZURICH or WINTER- 
THUR — gain the edge over your competi- 
tors. Have the Financial Times hand deli- 
vered to your office. Then start every 
working day fully briefed and alert to all the 
issues that affect your market and your 
business. 


12 FREE ISSUES 


When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues free. 
Then see for yourself why William Un- 
geheuer. Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

(jfi Geneva (022) 311604 
And ask Peter Lancaster for details. 

FINANCIAL TIMES 

l EumneV; Business Negspapc n. — 
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• fVrr£> k ‘SW a rfi. 


BNANCSAL TIMES Twmm^xoo^ 


III** 


3pm prices August 10 


NEW YORK STOCK 


PRICES 


.ttMordh 
Htgtl Low BMt 


pi : 


Ch-B* 


Z7% 10% AOS 
7% Z«* AMCA 

B% Sv All InO 
■ 2B% 17 AM Ini pi 2 
66% 26% AMU 
■111* 51. «X 

70% 38% ASA 3 
221* 9% Al/X .006 

K% 40 MWLab 1-23 
37% 15%Ab»iiblG 1 
16* B*i AoraC 43 
10*a 5 s * Acme 23b 

20 14% AdaEx KB« 

IE* 6m ASarrMl 24 
W% 7% AMD 
SGI. 29faAUDp1 3 

11J, A*, ACCW 

20V 18* ACC* pf 1.84 
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Anti-Mafia law turned on Wall St 

Janet Bush reports on a new tactic in fighting securities fraud 


I f you want to relive all 
those classic 

black-and-white mobster 
movies of the 1930s. go down to 
Chicago's trendy Lincoln Park 
area and take in the stage 
adaptation of Little Caesar at 
the alternative Organic thea- 
tre. 

Do you remember Little Cae- 
sar? Edward G. Robinson, 
playing the gangster Rico, gets 
mown down in a hail of bullets 
and the soundtrack intones 
those memorable words: 
"Mother of Mercy. Is this the 
end of Rico? r 

While echoes of Chicago's 
violent past rattled around the 
cavernous warehouse of the 
Organic theatre last week, Mr 
Rudolph Guiliani, District 
Attorney for the Southern Dis- 
trict of New York, brought the 
name Rico into centre stage of 
the modem era. 

In 1930s Chicago. Rico was a 
man who took on the mob and 
lost In 1980s New York, RICO 
is an acronym standing for the 
Racketeering Influenced and 
Corrupt Organisations Act. the 
latest and most aggressive 
weapon yet used against the 
white collar crime of securities 
fraud. 

Mr Giuliani, the gaunt figure 
who since his tough handling 
of Mr Ivan Boesky, the New 
York arbitrageur imprisoned 
for insider trading, has been 
the nemesis of Wall Street’s 
modern-day racketeers, last 
week announced indictments 
on racketeering charges under 
the RICO law against six men 
accused of securities fraud. 

Named in the indictments 
are five leading officials of 
Princeton/Newport, a New Jer- 
sey investment partnership, 
and a former trader at Drexel 
Burnham Lambert Each of the 
six men are charged with con- 
spiracy, racketeering and rack- 
eteering conspiracy as well as 
several counts of mail and wire 
fraud. 

The indictment outlines an 



‘Lawyers criticised 
our use of 
racketeering 
charges in the 
Mafia cases. Every 
single lawyer 
criticised our use of 
racketeering in the 
Wedtech case. 
What do you expect 
them to say? That’s 
what they get paid 
for’ — Rudolph 
Giuliani (left) 


alleged tax fraud in which 
Princeton/Newport officials 
allegedly created false 
long-term capital gains and 
short-term capital losses by. 
setting up pre-arranged trans- 
actions with the trader at 
Drexel. 

The indictment charges that 
these transactions netted Prin- 
ceton/Newport more than S13m 
in bogus tax losses between 
November 1984 and February 
1966. 

The RICO act became law in 
1970 and was designed specifi- 
cally to fight the Mafia it has 
been used most successfully in 
the prosecution of organised 
crime and drug-related cases. 

It carries severe penalties. 
Each of the defendants could 
face 20 years in prison on each 
of the two counts of racketeer- 
ing, five years on each addi- 
tional charge and Prince- 
ton/Newport could be forced to 
hand over all its gamings in 
the years of the alleged racke- 
teering to the Government. 

RICO was used successfully 
in 1986 in the racketeering and 
conspiracy case against Car- 
mine "the Snake” Persico and 
his New York Colombo organ- 


ised crime family. That ra se 
was spearheaded by Mr Bruce 
Baird, then an Assistant US 
Attorney. 

M r Baird is now Mr 
Guiliani’s right-hand 
man in fighting cor- 
ruption on Wall Street and, as 
head of the US Attorney's secu- 
rities and commodities fraud 
unit, is at the centre of the 
long-running investig&ion into 
alleged insider trading at 
Drexel Bu rnham Lambert. 

Mr Baird is but one link 
between insider trading on 
Wall Street and organised 
crime which to many, notably 
the defence attorneys for the 
six men charged last week, 
seem worlds apart. 

Under the provisions of the 
RICO law, there is one clear 
parallel. The act says that a 
person or business committing 
two or more crimes as part of a 
pattern can be charged with 
racketeering. 

Mr Jeffrey Rosen, one of the 
partners at Washington law 
firm Rosen & DeMartino, also 
points out that the act prohib- 
its the infiltration of an enter- 
prise by a criminal element 
and that Article 10B5 of the act 


actually specifies «na» and 
securities Grand. 

Mr Rosen, who declined to 
comment specifically on the 
Princetonflfewport case, never- 
theless said that he found no 
objection to the RICO law 
being used in insider trading 
and other securities fraud 
cases. 

■ “The RICO act is, in my 
opinion, tailormade for an 
insider trading scheme ... It 
is not particularly aimed at 
people whose names end in 
vowels,” he said, referring to 
cases brought under the act 
against the Mafia. 

Late last month, the US 
Attorney in Chicago brought 
ra ck ete e ring charges against a 
former lawyer accused of 
i nsid e r trading and so set a 
precedent for last week’s 
announcement in New York. 

Mr Giuiliani staunchly 
defended his use of RICO in 
the Princeton/Newport case: 
‘'Lawyers criticised our use of 
racketeering charges in the 
Mafia cases. Every single law- 
yer criticised our use of racke- 
teering in the Wedtech case. 
What do you expect them to 
say? That's what they get paid 
for.” 

This case has the most fasci- 
nating potential. The Govern- 
ment's clear intention to use 
RICO in the Chicago case and 
in the Princeton/Newport case 
pas smt a shiver of anticipa- 
tion along Wall Street. 

The Street believes that 
Messrs Giuliani and Baird are 
looking beyond the six indicted 
last week. US lawyers believe 
they are continuing to gather 
evidence in their long-running 
securities fraud investigation 
into the activities of junk-bond 
king Mr Minhari Milken and 
Mr Robert Freeman, head of 
arbitrage at Goldman Sachs. 

Princeton/Newport are 
believed to have close relations 
with both men and the former 
trader at Drexel used to report 
directly to Mr Milken. 


Six more arrested in Hong Kong 


By Michael Marray in Hong Kong 


SIX. MORE former officiate of 
the Hong Kong Stock 
Exchange were arrested yester- 
day in the continuing investi- 
gation into the exchange by 
the colony's Independent Com- 
mission Against Corruption 
(ICAC). 

At the sam e time, additional 
charges were laid against Mr 
Ronald Li, former chairman of 
the Stock Exchange and Mr 
Jeffrey Sun, its former chief 
executive, both of whom were 
already under arrest on corrup- 
tion charges brought by the 
ICAC. 

The six new defendants 
include Mr Charles Sin, techni- 
cally still chairman of the 
exchange, and three vice-chair- 


men of its general committee, 
Mr Kenneth Wong. Mr Joseph 
Ma and Mr Cham Siu-Leun. 

However, since the arrest of 
Mr Li on January 2, none of 
the four has played any part in 
r unning the exchang e, having 
been “distanced” from its 
affairs pending the ICAC inves- 
tigation. A new management 
committee was formed 

The two other defendants, 
Mr John Chong and Mr 
Edward Woo, stood down from 
the general committee after 
last December's stock 
exchange elections. 

The new charges brought 
against Mr Li involve four 
counts of accepting a beneficial 
interest in shares in respect of 


the flotation erf Cathay Pacific 
Airways. Videotechnology 
International, QPL Holdings 
and Bysan Development. 

Mr Li was also charged on 
one count of accepting sub-un- 
derwriting commissions in 
.respect of Cathay Pacific, 
which attracted a massive 
HK$51bn ($6.4bn) worth of 
applications for the HK$L54hn 
worth of shares offered in May 
1986. 

The Cathay float was jointly 
underwritten and managed by 
Baring Brothers and Wardley. 

The chairman of the Swire 
group in Hong Kong. Mr David 
GtedhiB, said in a statement 
yesterday that neither Swire 
nor Cathay managmnpnt bad 


Canada in shock as 
ice star defects 


Shanghai telephone 
venture agreed 


By Bernard Simon in Toronto 

CANADA is in a state of 
national shock following the 
transfer of its ice hockey super- 
star, Wayne Gretzky, from the 
Edmonton Oilers team to the 
Los Angeles Kings. 

A mood of disbelief pervaded 
homes and offices throughout 
the country yesterday as the 
news sank in that the amiable 
man nicknamed “VG One” had 1 
decided to forsake Canada for a 
struggling, relatively unknown 
team in a city where the only 
ice is to be found in cocktails. 

The media have given the 
Gretzky move as much promi- 
nence as a prime minister's 
assassination. The mass circu- 
lation Toronto Sun devoted 10 
pages of yesterday’s issue to 
the news. A senior opposition 
member of parliament called 
on the Federal Government to 
intervene to halt the transfer. 

Mr Gretzky, choking with 
emotion, said on Tuesday even- 
ing that he had asked for the 
transfer to be with his preg- 
nant wife. He married Janet 
Jones, a California actress and 
model, last month. 

Mr Gretzky and two other 
Oiler players will be exchanged 
for five Kings* players plus a 
cash payment rumoured to be 


between $l0m and $15m, the 
highest ever paid for a sports, 
star. 

Mr Gretzky, who has spear- 
headed the Oilers to victory in 
four of the last five Stanley 
Cup Championships, said, “1 
felt I was still young enough 
and capable enough to help a 
new franchise win the Stanley 
Cup.” 

Recognisable on the ice by 
the number 99 on his jersey, 
Mr Gretzky is widely regarded 
as one of the world’s finest ath- 
letes. Sports writers have voted 
him the best player in the 
National Hockey League for 
the past 10 seasons. 

To Canadians, Mr Gretzky, 
27, is more than a star athlete. 
He epitomises the gentle polite- 
ness which many Canadians 
think distinguishes th*»m from, 
the more extrovert Americans. 
Several n ew spaper s yesterday 
described him as a “national 
treasure.” 

Callers to radio talk shows 
are comparing the new Mrs 
Gretzky with John Lennon’s- 
widow Yoko Qno, who bore the 
brunt of the blame for the 
break-up of the Beatles in the 
early 1970s. 


By Hugo Dixon in London 

GEC Plessey 

Telecommunications, the UK 
group, is to start manufactur- 
ing private telephone 
exchanges (PABXs) in Shang- 
hai later this year, after an 
agreement signed with the Chi- 
nese authorities yesterday. 

This is the most significant 
international deal yet for GPT, 
which was fanned earlier this 
year when GEC and Plessey 
merged their telecommunica- 
tions operations. Its previous' 
contracts indude the supply erf 
Payphones to Moscow and tele- 
phone exchanges to Kenya. 

GPT has three partners in 
the joint venture: the China- 
International Trust Investment 
Corporation, a quasi -govern- 
mental body; the Shanghai 
Telephone Equipment Factory, 
China's largest telecommunica- 
tions plant; and Lityan Devel- 
opment of Singapore, which 
has acted as Plessey’s agent in 
Chin a for several years. 

The initial investment by the 
four partners, all of which 


have roughly equal stake, will 
be about £8m ($13 .5m). More 
will be invested as the venture 
develops from being an assem- 
bly operation for kite to a fully" 
fledged manufacturing facility. 

GPT said that the venture 
would be producing at least 
100,000 lines each year and 
would generate sales of about 
£120m over 15 years. 

In addition to its share of the 
profits, GPT will receive royal- 
ties for licensing its technology 
and payments for components 
and equipment it supplies. 

GPT said it had reached the 
agreement after four years of 
negotiations, in which it 
been helped by the British 
Department of Trade & Indus- 
try and a visit in 1986 by 
Queen Elizabeth of En gland to 
Shanghai. The DTI ban sup- 
ported the venture with a 
grant of more than £im 

GPT also said it hoped the 
deal would open the door for 
further sales in China. 


UN offers compromise 
plan on W Sahara war 
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THE UNITED NATIONS is to 
offer a compromise proposal in 
the Western Sahara dispute 
today calling for a ceasefire 
and referendum, a UN spokes- 
man said yesterday, Reuter 
reports from New York. 

Mr Javier Perez de Cuellar, 
UN Secretary-General, will 
hand the proposals on Western 
Sahara to Mr Abdellattf F ilaH, 
Moroccan Foreign Minister, 
and Mr Driss Slaoui, UN repre- 
sentative, at a meeting this 
afternoon. About 45 minutes 
later, he is to give the plans to 
Mr Bechlr M nstapha, a mem- 
ber of Polisario’s executive 
committee, and Mr M ohamad 
Sedati, a member of Polisario’s 
political bureau. 

After the handover the 

Secretary-General is expected 
to announce a response 


has been requested by Septem- 
ber 1. The spokesman said, 
however, that contents of the 
plan would be confiden tial 

Mr Perez de Cuellar met yes- 
terday with Mr Modibo Keita, 
Foreign Minister of Mali, 
whose country holds the cur- 
rent chairmanship of the 
Organisation of African Unity. 

The UN and the OAU have 
been Involved In intensive con- 
sultations to resolve the con- 
flict in the Western Sahara, a 
former Spanish colony whose 
rule by Morocco has been con- 
tested for 12 years by the Poli- 
sario guerrillas. 

, The tJN General Assembly in 
January 1986 called on the Sec-, 
retary -General and the OAU 
c hairman to persuade the two 
sides to negotiate the terms of 
a ceasefire and a referendum. 


UN group 
on w% 
to monitor 
the Golf 




been aware “until the ICAC 
investigation that there was 
any suggestion that Ronald Li 
bad allegedly obtained an 
advantage out of the flotation 
of Cathay Pacific.” 

Mr Jeffrey Sun, previously 
charged with counts involving 
Videotechnology and QPL, was 
charged with an additional 
offence concerning the flota- 
tion of Hysan Development in 
198L 

The charges against the six 
new defendants involve Hysan, 
QPL and Videotechnology, 
while Mr Li was also previ- 
ously charged in relation to the 
flotation of the local subsidiary 
of a leading Japanese construc- 
tion company, Kumagai Gumt 


the hall 


By Edward Mprifcn mr in 
Tehran and Tony Walker in 
London 

THE FIRST detachment of 
United Nations Gulf peace 
observers are on their way to 
the Iran-Iraq batttefront to 
monitor the ceasefire due to 
come into effect on August 20. 

Mr M arrack Godding, the 
UN UnderseczetaiyGerberal in 
charge of peacekeeping 
operations, said in Hew York 
that all members of the 350- 
man monitoring team were 
expected to be in place at stra- 
tegic points along the 1^00-kil- 
ometre Iran-Iraq frontier 
within a week. 

Meanwhile, in Tehran. All 
Akbar Hasbemi Rafiangani, foe 
acting militar y chief .and par- 
liamentary Speaker, sought to 
counter suggestions that Iran 
had collapsed militarily after 
eight years erf slogging conflict 
in which an estimated lxa lives 
were lost on both rides. 

Mr Rafeaujani said that Iraq 
had nnally agreed to the terms 
for a ceasefire only when it 
had found Iranians resisting 
strongly its latest military 
offensives. He claimed a moral 
victory, saying it would have 
been easy for ban to retaliate 
in kind against Iraq’s chemical 
attacks, but it bad chosen not 
to do so. 

Mr Rafsanjani. who is. 
regarded as the second most 
powerful figure in Iran, told an 
international symposium that 
his country expected UN reso- 
lution 598 to be implemented in 
full, including specifically the 
provision that calls for the 
establishment of an impartial 
commission of inquiry to look 
into the origins of the conflict. 

Iran ingjgfae Iraq is to Mama 
for starting the war in Septem- 
ber. 1980. when Iraqi troops 
crossed the Shatt al-Arab 
waterway which divides the 
two countries in the south. 
Iraq says it acted in response 
to repeated provocations. 

In Tehran, a senior Iranian 
diplo mat who will participate 
in direct talks with Iraq, said 
that lasting peace would result 
only if Iraq were branded as 
thp aggressor. 

Mr Cyrus Nasseri, head, of 
the Iranian mission to the UN 
in Geneva, said that Iran 
would be seeking “compensa- 
tion for aggression.” 

Mr Javier Perez de Cuellar, 
the UN Secretary-General, 
announced details of the cease- 
fire on Monday in New York 
after an intense round of diplo- 
matic discussions over the 
weekend. The 15-member Secu- 
rity Council voted unani- 
mously on Tuesday to author- 
ise the United Nations Iran 
Iraq Military Observer Group. 

In Washington, a spokesman 
I for President Ronald Reagan 
said the US would ask Gulf 
states to contribute to the $70m 
annual cost. 

"We do intend to urge the 
Gulf states, who are the chief 
beneficiaries of this settlement; 
to share in the cost, through 
voluntary contributions,” said 
Mr Marlin Fild water. “Well be 
giving the same message to 
other countries like Japan and 
others who have an Interest in 
the Gulf.” 


Bush campaign 
cuts into 
Dukakis lead 

Continued from Page l 

tog a document which will con- 
tain a striking emphasis on 
social policy. Draft papers 
include Mr Bush’s proposal for 1 
a tax credit to help working 
parents with child care 
expenses, and aid for AIDS vic- 
tims. 

Other working papers 
include familiar conservative 
favourites such as continued 
support for the Strategic 
Defence Initiative pro gram me, 
and backing for the Ificara- 
guan Contra rebels. The cen- 
trepiece is Mr Bush’s flat 
pledge not to increase taxes. 

Yet many Republicans still 
feel uneasy about MrjBush. 
They do not respond to pim as 
a candidate j 

His candidacy will afco not 
have been helped by a fengthy' 
series of profiles in the Wash- 
ington Post - the result of 
more than 200 interviews. They 
depict a genial man uninter- 
ested in substance, constantly 
deferential to others, fa politi- 
cian who made his way to the 
top on the back of a privileged 
network of contacts, storting at 
the secret Skull aria Bones 
Club at Yale. f . 

President Reagan stepped up 
his support for Mr. Bush orf- 
Tuesday by nominating an His- 
panic- American, MrLauro Cav- 
azos, president of Texas Tech 
University, as Education Secre- 
tary, a move aimori at courti ng 
the Hispanic vote in the key 
election state of Texas. Mr Cav- 
azos would be the first Hispan- 
ic-American to hold Cabinet 
rank. 


Generosity Is -relative, but an 
extra S600m from BAT should 
ensure that tha' Farmers board 
can no longer riaim that BAT 
is mean as weS as unsuitable. 
That does not necessarily 
imply that 672 a share wffl'be 
enough to prompt Farmers to 
talk figures instead of philoso- 
phy, however; -and a sleepy 
midnight assu ra n ce from Lae 
Angeles that Farmers weald 

give the offer “careful consider- 
ation” was surely no more 
than could have been expected 
from a company feeing share- 
holder suits over its conduct of 
the bid defence. 

Not surprisingly, a market 
wearied by months of regula- 
tory wrangling welco med, the 
opportunity to focus again on 
the value of the company at 
issue: Farmers* shares, rose 
sharply on news of the 
increased bid, though, early 
yesterday they stood only a 
fraction above the unimproved 
offer of $63 a share- Such scep- 
ticism is probably- wise; for 
while $72 a share implies a 
multiple of 17 times prospec- 
tive 1988 earnings - probably 
fair by any impartial 

standards - the Farmers 
board may value its indepen- 
dence differently from the mar- 
ket 

And evta if Farmers decides 
that it would be obstinate - or 
indeed, imprudent - to con- 
tinue refusing to speak to BAT. 
it could still have difficulty 
persuading the regulators that 
$72 rather than $63 makes BAT 
somehow more suitable to run 
an insurance company. Some 
erf them could prove immune to 
such persuasion — and as the 
BAT offer stands, one state 
alone would be enough to spoil 
a deal, however amicable 

UK equities 

A pattern seems to be emerg- 
ing in London's reaction to this 
week’s interest rate rises. Base 
rates at 11 per cent - or 12 per 
cent, come to that - are fine, 
because they demonstrate 
inflationary resolve and are in 
any case a temporary measure 
to rein in mniniff ier sp ending. 
But h| gto»r us interest rates 
are a worry, because they 
imply inflationary .pressure 
and tend to push bond yields 
up and Wall Street tiown. To 
that extent, it was logical 
enough yesterday for the 
FT-SE to hold up in the morn- 
ing and slump with Wall Street 
in the afternoon. 

The snag is that UK inves- 
tors are choosing to ignore 
short term interest rates while 
assuming that domestic bor- 
rowers will do the reverse. But 
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it is not yet (dear that mort- 
gage and consumer credit 
spending are slowing down, 
and it is the Chancellor's job to 
keep tightening the screws 
until they do. The market Is 
implicitly assuming that an 
(wvmfunif soft landing will be 
more easily achieved to the UK 
than the US, and it may well 
be right. But with the FT-SE 
back at the bottom of a two 
month trading ranee, it will 
need more support than it has 
been getting just lately from 
Wall Street and Tokyo if Lon- 
don’s sunny mood is not to 
evaporate. 

UK composites 

If anyone was in any doubt 
that the first six months of 
1996 have been a pretty excep- 
tional period in the UK insur- 
ance industry, yesterday’s first 
half messages from Commer- 
cial Union and General Acci- 
dent set the record straight. 
The former reported a rare UK 
underwriting profit, whilst the 
latter increased its interim div- 
idend by an impressive 24 p or 
cent. Unusually clement 
weather conditions and contin- 
ued rate firmness in the UK 
cannot be counted on in the 
second half, but the general 
picture remains one of reason- 
ably stable conditions in the 
UK with signs of softness 
beginning to appear in the US 
and CanadB. Meanwhile, the 
partial recovery is . the equity 
markets has helped bolster sol- 
vency margin*. 

Despite Commercial Union's 
reservations about the timing 
of the next downturn in global 
underwriting, the market 
remains of the opinion that 
1968 will mark the peak to the 
current earnings cycle. Against 
this sort erf background, inves- 
tors are once again focusing on 
the outlook for dividends, and 
General Accident's generous 
interim payout, when com- 


WHO’S NEXT? 


Successful management are often too busy 
to consider who is going to succeed to their 
business or to recognise the value of the 
company which they have created. 

At Robson Rhodes we have the expertise to 
help you realise the worth of your business. 

We can advise you at every stage of your 
company's development on planning for the 
future of the business, its shareholders 
and employees. If you would like to: 

■ Seek a quotation, 

■ . Sell to third parties or management, 

■ Pass the business onto your family, 

■ Create a market in your shares 
ring David Beech or Nigel Frudd on 

01-251 1644 to find out more. 
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toned with its record of sus- 
tained .dividend growth and 
undoubted balance sheet 
strength*- should give -it an 
edge. 

Gilt auction 

The large turnout for yester- 
day’s gilt auction wa» not so 
much despite three rather dud 
trial runs, but more because of 
them. It seems market markers 
were so sore at the missed 
opportunity of the test auction, 
when they could have bought 
gilts cheap, that they put 
in enough silly low tods this 
time to ensure the tale was 
covered severe! time* over. 
More encouraging than the 
number erf bids was the confi- 
dent behaviour of the market 
during and after the auction, 
suggesting that if is getting the 
hang of them at last. Despite 
this technical success, yester- 
day's sale does not prove the 
virtues of auctions per se. As 
one would expect, the prospect 
of the sale depressed prices of 
that maturity in advance. 
While that might be a neces- 
sary' evil for a Government 
with a lot of Bolting to do, it 
seems a bit unnecessary for 
one which can meet its entire 
funding requirement through a 
han dful of taplets. 

Ultramar 

The market is so confidant 
that a bid for Ultramar wUl cm 
day come that the bird of prey 
pictured on the front of the 
company’s results might be 
taken as more important than 
the numbers inside. In other 
times a 14 per cent Increase to 
profits might be regarded as a 
decent if unremarkable perfor- 
mance; but as the shares are 
on a p/e of 18. the size of the e 
has become almost irrelevant 
■ Ultramar is a puzzle - a 
textbook bid candidate that 
has never been bid for. It Is not 
hard to see why the market 
keeps hoping: the distinct parts 
ate crying out to be broken up. 
the management does not com- 
mand any great respect in tbo 
City, and the whole sector is 
being combed by wealthy bid- 
ders. At 289p, however. Inves- 
tors may be taking the compar- 
ison with Tricentrol, Brito il 
and others a bit far. The cur- 
rent market price appears 
based on a £ gerbanel calcula- 
tion, according to which the, 
shares at 289p may seem 
cheap. But any bidder will pre- 
sumably take an interest in the 
whereabouts of the oil. and 
may find a barrel in Indonesia 
worth a s m a l l fraction of a bar- 
rel to the North Sea. 
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